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fall of wholesale prices, but the further increase re-
presenting the fall of sterling on the exchange, compared
the dollar = & fall which adds nearly a fresh 50 per
ent to the already swollen debt.

The story of these irt:rnztiOnal payrents which
I have briefly outlined in previous ﬁayupis demonstrates
beyond gueetion qu 1M;Qiij;~;xu, °o“r“"+~d2 ag
gauge 10 e’frnt, 7ith the w ;;W.yif plg_p of indusiry
and finance hl.a is now ai : -' ail cvun ries 0 a
greater or less extent, and 3 vorst gymytows
in Germany and the United utatQS L ¥0 countries which
occupy extreme positiong as the 1n,1pdl d»uto* and tue

principal creditor in Tespect of war liabilities.

Directly and indirectly, through less of trade
with debtor countries, through collapse of prices of her
products, through depreciation of vulue in her securities
and invesiments, through the cost of unemployment, bank
fallures and shattered industries, tme“1 a is now losing
far more through this world-wide depression that war-
debts have induced than the payment of those debts can
possibly compensate her.

The total national income of the population of
the United States was estimated in 199 to be
90,000,000,000 dollars. The recent estinate puts the
amount by which this national income had declined in
1931 at 20,000,000,000 doliars. At this rate America
has lost in a 31n51L year three times as much as tae
whole capital value of the war~debts due to her, and
nearly eighty times as much ag the total of one year's

amuities.

America holds the key of the gateway which leads
to prosperity, for herself as well as for the worlde
Britain ha“ already surrendered her keys. The Hoover
Moratorium was a forward step toward that gateway, bdut
it stapyed short of a final opening of the road., It de-
layed the threatened crash in Central Burope, but it has
not averte d ite Ne one knows what will happen when the
moratorium lapses. The uncertainty paralyses enterprise.
Industry and flnanue are afraid of moving forvmrd lest
they be mxerpaxersd overwhelmed by the crazy edifice
when ite temporary props are withdrawn.




