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poration taxes, giving a total of over $600
million. Surely that ought to be some induce-
ment. The table follows:

Tax Relief-1945, 1946 and 1947
Personal Income Tax Revenue Reduction

1945- 4 per cent ......... $30 million
1946-16 per cent ......... 115 million
1947-23 per cent .... 143 million
1947-additional family

aliowance.... 12 million
Total Reduction - Personal

Income Tax ............
Corporation Tax (Juts

Tax reduction applying to
income (1945 budget)

Reduction of E.P .T. rate to
60 per cent and increases
in minimum standard
profits..............

Tax reductions applying to
Income (1946 budget)
Net revenue loss f rom re-

movai of 22 per cent flat
E.P.T. rate and reduction
of excess rate from 20 per
cent to 15 per cent less in-
creased revenue by raising
18 per cent corporation
rate from 18 per cent to 30
per cent ..............

Total reduction on corpora-
tion incomes exciuding
E.P.T. refundable taxes .

Removal of E.P.T. refond-
able taxes............

300 million

1945 corporation

$95 million
1946 corporation

$135 million

$230 million

$72 million

Total corporation tax redue-
tions including E.P.T. re-
fundable taxes ........... $302 million

Total reduction (exciuding
E.P.T. refundable taxes) .. $530 million

Total reduction (including
E.IP.T. refundable taxes) . $602 million

Many of the salient features of the personai
income tax proposals for 1947 do not seem to
bave been iinderstood, and I sbould like to
explain more fuiiy some of tbe aspects of the
proposais in order to clear up certain misap-
prebensions. The proposaIs will relieve com-
pictely of tax between 550,000 and 600,000 tax-
payers in 1947, whicb is about one-quarter of
the present number. Under the proposaIs, our
exemptiorts wili be increased f0 a limait higber
than the limit in any other Engiish-speaking
country in tbe world. Tbe exemptions of $750
and $1,500 represents a return of three-quarters
of the way f0 the pre-war exemptions. Some
bave argued that the exemptions should be
increased immediately to $1,000 for a single
person and $2,000 for a married person. That
wotild be going much farther than any respon-
sibie governient would contemplate going in
the Jiight of our present finaneiai position. The
P'ost of increasing the exemrtions to that level
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would be almost $300 million and wouid eut
our ineome tax revenue in balf. Tbe revenue
loss of $143 million under the budget pro-
posais represents aimost one-quarter of our
present income tax revenue. I submit that this
wiil be regarded by ail responsible persons as
being a generous measure of relief. Sureiy
it is sound ordinary common sense to meet our
bis now as a nation when we are fairly pros-
perous rather than to postpone them to the
uneertain future.

I think lion. members will be impressed, on
dloser examination, with the modest amount of
tax that will be paid under our new proposaIs
by the lower ineome people. For exampie, a
.single person with $1,000 a year, who some
eall oppressed, will pay a tax of 555, or about
five per cent of bis ineome. That would hardly
seem to be an onerous burden. Similariy, a
married man with an income of $2,000 will pay
a tax of $118, or about six per cent of bis
income. In both cases tbe taxes paid wilI be
iower than those imposed in tbe United States
and Great Britain.

Tbe reduction of taxation under the pro-
posaIs is substantial for the great majority of
taxpayers. The over-all revenue reduction is
about twenty-three per cent, wbieb comes on
top of tbe sixteen per cent reduction now in
effeet. The percentage reductions are largely
in the lower incomes. Below 51,000 in the
case of single persons and below 52,000 in the
case of married tbe percentage reductions
average fifty per cent to seventy-five per cent.
Over these incomes they average ten per cent
to fifteen per cent, witb tbe percentage drop-
ping gradualiy from about fifteen per cent in
the 53,000 to 54,000 elass to about ten per
cent at $50,000. Above $50,000, the percentage
reductions are iess tban ten per cent. At
$100,000 it is around seven per cent; at
$200,000, about tbree per cent. In general,
our income tax in 1947 will be below the
1941 level. We shall bave redueed our taxes
two years after tbe end of the war to, below
the.level they bad reached two years after
the war started.

There appears to be a great deal of con-
fusion regarding the place of family allow-
ances under the proposed changes. Perbaps
tbis confusion arises out of tbe transition from
tbe present system to the new systemn rather
than out of the new sy.qtem in itself, whicb
i3 the essence of simplicity. One misconcep-
tion that is most prevaient is tbat ail parents
not now receiving famiiy aiiowances wiii he
forced to take tbem in 1947, but tbat they
wili be required to repay the whole amount
of the ailowance to tbe government. Nothing
couid be fartber fromn fhe trutb. Next year


