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revenue — which nearly doubled
from 1995 to 1996 and now
accounts for more than half of all
non-metal export earnings — the
government has sold or leased to
private investors several hotels and
tourist facilities. In fact, the
eventual goal is to privatize or lease
out all government tourist facilities
as part of a sustainable
development process to
commercialize the industry.

But there is more to enhancing
the tourism sector than just
privatizing its main assets. Major
road improvements, attention to
training, an increasingly active
tourism board abroad, and new
incentives to promote private sector
investment are a fundamental part
of Zambia’s five-year national
tourism strategy.

A number of incentives are

available to investors, including

accelerated capital allowances, 0%
duty on productive machinery for
agriculture and mining, 5% duty
on other productive machinery and
raw materials, 15% tax on farming
and income from non-mineral
exports (rather than 35%), and a
rural enterprise tax deduction of
one-seventh off the normal rate.

Revitalizing Mining
Zambia’s vast mineral potential
extends beyond copper, though its
copper and related cobalt resources
receive most of the attention.
Gemstones, for instance, are under-
exploited. As the process of
privatizing ZCCM goes on,
international mining companies are
detecting opportunity and a number
of these companies are Canadian.
The impetus for this
contemporary interest in Zambian
mining is a result of a number of
factors, including the new Mines
and Minerals Act (1995),
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