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PROBLEMS' OF MUNICIPAL FI NANCING. portion of their population; it should nlot bie burdensome or
likely te greatly exceed the expense to which they have in

(Witnfor the M.%onetary Times.) the past been put in connection with debenture sales, f rom
Wr. . itnnid k omsinrEmnt. which they may in the future be largely, if flt entirely,

By G J.Kinnird Cit Comissone, Edontri. relicved.
DUts Of the Proposed Bureau.

Thle marketing of debentures and the desirability of The work to bc undertaken by the proposed Bureau of
3tablishing sornie, mcthod of concerted action for the ima- Information would bie as follows:-
rovement of existing conditions in this connection is a The collection and tabulation of complete statistics,ibject of the most serious -importance to aIl Canadian arranged in such foirm as wiIl appeal înost readily to theLunicipalities, worthy of their earnest consideration andI bond-buyers, and soi forth the financial standing of ail muni-est endeavors for remedial action by united effort. cîpalities in theUnon
anadian Municipal Debontures Saorlfleed. Th'Ie collec tion of information f romt outside sources and

Canadian municipal debentures are practically goïng the issuîng of circulars conveying te ail municîpalities the
*heggý,ing for purchasers at an abnormally hîgh rtofi-fullesýt information in regard to the prescrnt and prospective~rsand money for municipal dcvelopment is c ctn onditions of the money market in P-eneral and municipal
lore than money is actually worth, if a fair distribution. o .f debenlîures, sales and prospects in particular.
ie world's wealth can be utilized and applied to the require- i The advertising of dubenture sales, îlacîng the infor-lents of the world's progress in an equable manner. mation in the most advantagcous market in the most attrac-

Canadian progress generally is bcing crippled and t ive marner, springthe nrinting and engraving of
utardud because Canadian capital is insuficienit for its debentures, \wih mliiay be donc under a general contract
cvelopment, and British and foreýign capital, which might much more chevaply and expeditiously than at prescrnt, the
c securedI to make good this deficiency, is being directed 1furnishingr of declarations and the filling of solicitors' re-
ito other channels, wbich in manv cases are undoubtedly quisitions as to the legality of by-laws and validity of deben-
ss Productive. turcs, the dirýct ion of ail arrangements for the payment of

Canadian financiers and financial journals tell us that money by either partýy and for sccuring the best rates of
ice i.s a universal money stringency and that thr situation exchange on saithus relievîig the individual munici-

only accenituated in Canada by extraordinarilN rapid exi pality in the greatest possible nicasure from the trouble, ex-
ansion in industrial enterprises generally and municipal pense and delay ini connectbon with sale transactions.
:-tivity in particular, the natural outcome of a loýn g, pro. Arrangements for Tomporary Leans.,
acted periodi of prospcrity and modern e'ick movemnrt, To undeortake negotiations with banks or other financialcvelopment. instituitions, for the placing of temporary Jeans to munîcÎ-
tiair Centres nlot Unfortunate. palities pending the issue and sale of debentures.

This is no doubt truc to a large extent, but it remains To act as an advisorv board in ail matters pertaining to
be shown that the situation cannot be reniedied or ira- municipal financing, and thcreby exercising a critirizing in-

roved if proper methods are adopted. l think it is ex- fluence upýon imuniipal expe'nditure wîth a view to preser-
emely doubtful if any British or European muriicipahiy vation ot our national micipai(ll credit, and keeping it up
as, at any timne during the present moneyv tighitness, been to ,tucl a ighi stndr as ill warrant the best results
-nîpelled to pay anything like the high cost which bias been for uach. individ!ual uipality a111d be creditabie to the
nposed upon some Canadian municipalities for their me- -wh0ove colecti\vely.
uirexuents. The best money markets in the world are prac '- In tis'. late onnection a wide field is opened, but it
cally closed to us, as individual efforts are futile and in- n'av bx, advisablo to confine the power of the Bureau within
ýfective largely on account of the eýxpense and Ioss of time definîite limiitaitions lu ;saýfeguard against the dangers -of
ecessary for proper representation. bureauiicrt\ and prsrethe righit of aIl municîpalities to

It is plain that we mnust look, outside of Canada for control their own affairs, except in su f ar as their actions
ffief frorn this situation, but appaiently the British and may affect the ge cra edit of Canadian municipalities.
)reign investors know so little about our securities andI have S@fle Limitations of Power..
)littîs opportunity of secumiing authentic and reliable infor- The powcr s50 conferred should tnt, antI legally cannot,Lation regarding them that it is quite reasonable to conclude go beyond the provisions of the muinicipal. statutes oriat less remnuneý,rative, and perhaps less meliable, inves;t- chartrr of incorporation by which we are controlled, butlents are proving more attractive memely becauise theyv have may bc mo)re direct in its appli-ation. In consideration Ofecome famniliar with them. the advantage-s to be gained it is reasonable to infer that aIl

duoate the Man of the Pait. mnunicipalities should be satisfied to submait to a reasonable
\\'len we reflect hiow reckless and extravagant the cx-, amount of restraint, which in, its application cannot exceed

enditure of our infantile corporations must appear to the the giving of force and effect to the legislative enactmnents
ivestor resident in sorie centuries old, moss embowered by, which we obtained Our corporate existence.
ai.lliewick, which dreads the innovation andI fears the risk Hevre are some of the benefits and advantages to be
1 introducing one or other of the miany modern advantages obtained from such a system -
hicli our cities enjoy and undertake the responsibility for, Flic Avantages of having more comtplete andI reliable
is not at ail to be wondered at that the good inan should information in regard to the state of the money market in

>gard with suspicion the riskinig of the prospective, patri- gencral, and municipal financial prospects in 'aricuIar,
Lony of bis beirs in wbat must appear to hlm a 4nost thaxi arÇ M pTe-setit obtainable.
:able andI unreliable securiry. The benefit of Àntelligexit andI reliable assistance~ andI

Co>uld we, howevçýr, get tilt', good man to see the mletilod advice in-thie borrow)%vng of mnoney, the selling of debentures,
iotir apparent madness andI appreciate the souindness, of andI ail matters oif financial concern.

ie principles employed in the building up withîn a lifetIime Cheapar Municipal Improvementa.
community of as great a world-imnportance as some other, The more ready acquisition of money at cheaper rates
j itliose centuries of cvolution ite is personally, f amiilitr, of interest andI consequent lessening of co'st of ail municipal[id can place witbin hîs reacb autbentic and reliable figures uindertakings andI municipal dlevelopments.
ad information in proof of this. lie would undoubtedly be Thc pro>moting of better accounting antI auditingonvinced andi satisfied to bave bis pounds or francs, as methods and practice,. as treasurers andI auditors wvould beie case may be, converted int Canadian dollars for Our induced to ad<opt a uniformity of system andI place the
puefit, secure in the assuîrance of its being afterwards re- 'greatest importance upon m-atters whicb are most essential)nverted into lua famîliar currency in an enhanced amounit to the wclfare, of tbeir respective mulnicipalîties.

)rbte bexiefit of bimself anîd bis heirs. The, establishment of a direct andI continuous community
erpaiient Offic and Foreign Correspondents. of interest in whicb ail would participate would tend to

apptar resonbleto e tat he nio ofMunci solidify the Union, as it would bce the mneans of conveying
-tis might undertake this work with a greater.srac a direct benefit to eacb andI every municipality.

Estîccess andI less c-ost than would be incurred by indi- TO DealIlntlligentiy wlth Pr@biems.
Aul ffort on the part of its members. Sbould this work Tbe course wbicb 1 have outlined appears to me to not

e undertaken by the Union, it wîll be desirable, if not 1only offer a solution to what is at present a. very difficult
1îoltely essential, tihat it be placed under the authority, problem, but opens a prospect of dealing intelligently wîtlî
ntoandI supervision of a committee or commission corn- ail of the many and intricate questions of municipal

Dsdof the most promninent officials or members of the ifinancing.
ninto convey a confirmed guarantee for their represen-

antIactons Astheactal lotes o b pefored The Colonial Engineering Company, of Montreal, have
ant cotino~,it i.l benecssay fr ti received orders for Horn sby-Stoclcport gas engines from the:)misionorcommittee te have a permanent office, Say,

kMrtreal, with a permanent salaried officiaI andI tbe neces- followi.ng concerns: Ames-Ilolden, Limited, andI Messrs.
ir sssance andI equipment, and be exnpowered to engage Lamontagne, Limited; The Empire Manufacturing Coin-
g-nsor corresponcients in. London andI Paris. on.Lno:teGt fCahm frRmll!fR


