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THE SITUATIOR,

The daily papers during the last two weeks have
been announcing the closing down, or the shorteninn
of hours, of some of our largest woolen mills owine to
lack of orders, caused by competition from abroad.
This was predicted by the Journal of Fabrics two years
ago, and the wonder is that its fulfilment has been so
long delayed. That it has come during the high tide of
seneral prosperity in the country is a proof of what we
have all along contended, that, so far as home manu-
factures are concerned, the burden of tribute imposed
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by the prcfcrcntial tariff falls upon the Canadian woolen
meanufacturers, and to a lesser eatent upon the cotton
taanufacturers.  The reasons have been often  stated,
but two or three of them may be repeated, Owing in
part to the suitability of the dimate, the water and the
adeptability of the people for these mdustries, the
woolen, worsted, carpet and cotton manufacturers of
tireat Britain stand to-day as the only large industries
that have not been cither beaten or at least seriously
assailed by the rising manufacturers of other Furopean
countries ~nd the United States. The best-equipped
and most highly specialized branch of manufacturing in
the Old Country is thus brought against a Canadian
industry which, though already important to us—by rea-
son of the large number of hands and large amount of
capital employed—is not yet developed to that point
where it can bear the full force of the competition of
Great Britain’s greatest industry. The woolen and cotton
mills of Canada were established under the old general
tariff, in which textile machinery was taxed to such an
cxtent that it has cost about 40 per cent. ore to equip
a ~ill here than in Rritain  The word “tax” hears its
fullest significance in this conncction, because the duty
on textile machinery, such as spinning, weaving, wool
working and other larege special machines does not
protect a home industrv because no such machinery is
m>de in Canada. Therefore the Canaditn Government
compels the woolen manufacturer to fit out his mill
under 2 highly protective tariff and sell his goods under
conditions allied to free trade. Again, the Canadian
mrnufacturer has the added burden of German and
other forcign competition to deal with, for under cover
of the preferential tariff large quantitics of such gonds
are sent into Eneland for so-called finishing, and after
vassing into third or fourth hands are exported to
Canada as British roods. This is a kind of fraud that
is difficult to deal with, but we have cvidence that it
exists to a greater extent than is imagined by pvople
not immediatelv concerned.

Now, we helieve the great majoritv of Canadian
textile manufacturers are willing to bear a fair share
of tribute for Tmperial unity; but under the prefer-
ential tariff as at present arranged they are bearing a
heavy burden, while manufacturers in other lines are
not called vpon to lift a finger in the cause For



