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The profits should bu disposed of as follows:
i. Ini payment of expenses ; as to which ail sjalaries and direc-

tors' fées might be fixed by the charter.
2. In maintaining capital account by proper sinking funds, etc.
3. ln pa.yment of the bond coupons.
4. In payment of a dividend, say, at the rate of îîve per cent.

ttî shareholders.
5. In payment to the rnunicipality of a sum equal ta, say, three

per cent. on the capital stock.
6. Ir paymnent to the shareholde af a further dividend, if
c dof one or two per cent.
yIn payrnent of the residue, if any, to the mnunicipaiity.

There should be a right-to the municipalitv ta cancel the charter
and take possession' of the franchise properties and form a new
(ct)mlpafly

(a) On diefault in payment of interest an the bonds.
(b') Upon a resolution l)assed on a two-thirds vote by the muni.

-.m!;l council that the franchises arc flot properly managed, and
Llien onily on repayment to the sharehol "ers of their capital with a

m us of six mnonths' dividend.
1 need îlot further claborate details. Niany %vill accu r ta experts,

njidj varying conditiai S ivill arise, making a hard and fast formuila
inipossi ble.

'l'le bond issue guaranteed by the municipality gives haîf the
capital at the lowest possible rate. Say the total net carnings of
îtii franchise cornpany on the bond and share capital are at the
i ate of eiglit per cent., and the bonds are issued at par ta pay
tiîce and one-hiaîf per cent. This would give tvelve and ane-haîf
poi, cent. on the share capital, pay'ing the shareholders the suggested
îi \- per cent. and the înunicipality three percent., and there %vould
Cuiin for deferred dividend ta shareholders two per cent., and a

eiueof profits for the inunicipality of two and one-half per cent.
Thec franchise company and the mnunicipal#t are partners

euîifflicts cease ;uselcss extensions are flot requircd , the com-pany
ani start with one franchise acquired, and can increase the capital

;tS 1rcquired for further acquisitions as they faîl in or are catpable of
1.Ciiig deal t with.

'l'lie key, or special feature, is the suggested method of dividing
,01V profits. The tirst dividend ta the sharelholders should bc
;îiugh ta enable tlie stock ta be readily placcd at par. he
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