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RÂARBOUR CoMISsIoNEas 0FP MONTRECAL v. GUAiaNTIE Co. OF

NoaTH AMERICA.

Znsurance-auarantee-Notice fo insurer of defalcation--Diligenc3.
By the conditions of a gtiarantee policy insuring the hunesty

of W., an employee, it was stipulated that the policies wr
glanted upon the express conditions (1) that the answers con-
tained in the application conta--ned a true statement of the
Inanner in which the business was conducted, and accounts kept,
and that they would be so kept, and (2) that the employers
ehould immediately upon its bocoming known to them, give notice
to the guarantoris that the employee had becoîne guilty of any
Criminal offence entailing or likely to, entait loss to the employers
and for which a dlaim was liable to be made under the policy.
There was a defalcation in W's accounts, no supervision was
exercised over W's books as represented they would, and when
the guarantors were notified ov'er a week after employers had
ft knowledge of the defalcation, W. had left the country.

.leld, afflrming the judgment of the court below, (R.-J., 2
IR . 6) that as the employeris had not exercised the stipuluted

FIUPervidion over W., and bad not given immediate notice of the
defalcation they were, not entitled to, recover under the policy.

Appeal dismissed with costa.
.H. Âbbott, Q. C., for appellant.
Crosa, Q.-C.,t & Geoffrion, Q.0. , for respondent..


