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tors wer authorized to sell allgnature | securities,
with a view toa final closing of the Society’s busi-
ness at an early date. A sum of §200 was voted
to the President, and $200 to the Secretary, as a
token of tlie Society’s appreciation of their ser-
“vices. The directors appointed - were  Messrs.
Grange, Elliott, Higinhotham, Hazelton, Loghrin,
Sandilands, Hadden, Fergusson, Logan| and Dow.~
At a subsequent meeting, Geo. Elliott,' Fsq., was
re-lected president, and E. Newton, Fi., Secre-
tary Treasurer. —Advertiscr. '
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' Financial. ‘
TORONTO STOCK MARKET.

s (Reported by Pellatt & Osler, “Il\kn‘i- )

i and

Business has been quiet for the ]-.l-rf\\- ek,
the

not much improvement can be expect d for
next mouth : prices, however continuefirm.

Bank Stock. —Montreal advanced in jthe begin-
ning of the wiek to 1624, but subs '-iuv-ml\' de-
clined, the last sales being at 1604, | British is
asked for at 104!, Nales of Ontario Were male
during the week at 954, 96, and 964,/ Josing im
fair demand at 96, Small sales of 'l\nrup(u are
l‘rlmnml at 121 : holders generally ;l~k‘_ 14. :No
trensictions in Roval Canadian daring the week ;
buyers offer a sinall advance o 5, it therebare
no sellers.  Commerce has fther jJadvanced ;
sales have been made at 1024, 103, 1085 : buyers
generally, however, do not eoffer more| than 103.
The shares of the Gore have been redueed from
w0 to $24 stock may now b qn ited as worth
624 to 65 on the reduced share.  Merphants™ de
elined early ir the week from 106} to 104 ; it has
sinee revived, and there are no sellers under 106,
Small sales of Quebee at 100§, which rate would
still be ]Vil'l'l‘ The last sales of Molsdns’ were at
1094. Buyers offer 994 for City, with sellers at
par. There are buyers of Du Peuple gt 109, and
no sellers.  Nationale nominal at 107, | There are
igguiries- for Jacqu:s Cartier at 108,  Nothing

g in Mechanics'. There are buyers of Uniou
at 105, with sellers at 1054,

Debeatures.-Canada 3's and 6's, both Sterling
and Currency, are asked for, but there are none on
market ; Dominion StocK offersat 1074 Toronto
are offering to pay 7} per eent. interest.  County
are in fair demand at about 99.

Sundrics.—City Gas is-much askud' for at 107
aud 1074 ; no sales for some time phst.  There
are no sales of British America Assufance to re-
port since our last. -Small sales of Chnada P
manent Building Society were made 4t 122} and

1123, and a slight advacce might bel paid for a
round Jot. Western Canala Building Society is
in great request at 118 to 1184 but {there is no
stock offering.  Frechold Building Nociety  stiil
coutinues in demand ; there are no shares in'mar
ket Montreal Telegraph sold at 132, which
would «till be paiJ. Small sales of Canada Landl-
ed Credit at 89, &t which rate there are sellers.
Good mortgagés are readily taken at from 8§ to 9
per cent.
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BANKING AND CURRENCY.

1o the Editor of the Halifax Chronicl-"

Sik,—When | formerly addressed {you on the
important sahject of Banking and Currency, noth-
ing was positively known as to the intentions of
the Government.  Much was surmised, but it was
quite ancertain how far thev would attenpt to
interfere with the existing bauk notd circulation.

This state of uncertainty was removed when the !

resolutions of ..\lr. Rose were submitted to Parlia-
m"ﬂt. Therein the ‘m“‘)‘ of ¢he Government
was fully declared, aud it was of a | character so

o, posed to the best interestt of the country that:

1 en staunch sapporters of the Government felt
compelled Yo oppose it.  After the debate in
whi. h this opposition was so thoroughly and alilv
manifested, lllc resolutions wer :l"";\\"‘ to |i~‘
vver ; and it ‘'was only toward the¢ close of the
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session, and after cousiderable discussion and dif
ference of opinion in he Cabinet, that they were
finally withdrawn. ‘hile thus reluctantly with
drawing his resolutions, Mr. Rose gave it to be
understood that '.llt} were not ;l}ranlull'hrnlv Lut
nul_\' |mst]'<'nul : and e '\‘l‘l"‘."\lll the lui]-n' that
they would yeét receive the assent of the country.
There can be ve ry little doubt but that they will
be brought forward next session, and that every
influence will he uscd to secure their passage into
law,

As is well known, the representatives of the
banking interests gave to tde resolutions of Mr.
Rose their decided - opposition. An attempt was
made to shiake their influence by endeavoring to
create the impression that this was the result of
entirely selfiish motives, and that they were look-
ing after their own interests alone, while indifferent
to those of the ]-\IHAI.A On the other hand, Mr.

Rose repeatedly assuredl Parliament, in thecourse |

| been ®1,358 000, to meet which the banks! held

of his speech, that the measure of the Government
“was framed solcly with a regard to the great
intercsts of th ud that tlh_\‘ had no
ulterior-ohject in viey Mr. Tilley endeavored to

countrv,”

prove that the ) ublic, as ¢videnced Dy the jetia
tions presented, were, to n cons ir;'n!rlv extenty
indifferent.  And@her member of the Government
told m Lat whenever he saw sp ganv hankers in!
epposition to the selreme, he was sure it was a
good oue for the eountry.  Now | Lave uo hesi-

tation in asserting that it was D they
thought the policy of the Government would b
most injurious to our mercantile and industrial
interests that the bankers were so unanimously
n]‘lnrw'l toit.  Frue, there was a well grounded
dislike to being lwlzllo-“v'l to invest a larg por-
tion of their capital in government securities of
variable value, and which would not he available
when required for the redempt
They also knew that whatever |

>

injuriously affect the mervantile cotaumuity minst
react upon the banks.  Tothis extent the lankers
were selfish in their opposition. DBut it del not
arise from any fear as regands ther profiits) os

might be supposed, as these would be ncarly,
not quite, as much under the H(\\- riutnent schem
as they were at present, while-some thou
if they had merely consulted their own ingerosts
they would Lave welcomed the proposeid cha
The question in reality

rht that

s, one which maiuly

aflfects the merchant, the trader, th Liauie,
the manufacturer, the lumsrman, and the farter,
1s it would be impossible tor the hauks under the

propose [ svstem to g them anything like the

satge accommodation as they at preseut 1eceive

I'lie ob ect of this lette i~t‘- draw attention asuin
to the subject, and to iow what tHe result woulit }
have been in Nova Scotia had the resolutions of

Mr. Rose passedicoma what there is in store for us
should the Governient hereaftir su dinforcing
their policv through Parliynent.,

The plan of the Govermnyiont, as explained

Mr. Rose, and cunbodped
Hvln]n: th
to an amwount cqual to their circulation, and to
maintain besides a resery

of gold equal to twenty

per cent of their circulation. - The meaning of
this is, that for ¢vern Lhundred dollars of notes
atloat the banks nust originallyv possess one hiun-
dred and twenty dollars in gold, of which one
hundred dollars were to L& loatied to the Govern-
ment, and twepty dollars held in their safe to
meet any demand tor specie paviment. .
seell at once thyt this \\] S w‘ 1 l,x'l"\, '.\i!.ti"r\;]l ;I

mayv have be

oht

tintention, a grand
unng possession of a large amoun
forved loan from

~cheme for
. I gold hy
‘ the banks.: Fhe latter were
uso required to hold in gold, or legal t
a furth®r reserve equal to
eall "“l"%‘- This was th entire reserve which
'\lr. Ry supposel to he necessary for safe bank
Ing: an opinion opposed to the views of most
practical bankers. To show that this
would not be very detrimental to the commercial
interests of the country, it was necessarv for lxiﬁz
to put the reserve at the very lowest point, which

neder notes,

one-seventh of their

Se ]l~ me

I his resoiutl ‘."*, Was to |
bauks to puichase govermment bonds |

—

hc' ‘-'l‘()l‘\“llgl_\' l“'l. .‘i\ll' even \\'ith ll‘j.l

small reserve, he was oblige! to eonfess that
scheéme would withdraw at least 83,700,000 from
the available banking funds of the Dowminiog,

The following calculation will show the effect
on the banking funds of Nova Scotia. 1| have
taken the figures as given in the returns of the
charteredd banks on the 31&t July last, wh*h is
the latest date to which I have access, and 'have
addéd one-fourth for the two private banks and
the Bank of British North America, At/ that
daté:the total circulation was 3.],0‘.'3M i
accopding to the Government proposal, was to be
witddmwn, and other notes, hased on government
sectfrities, substituted.  The banks were i
to hand ever to the Government $1,028, in
gold for their bonds.  They were also to a
rescrve of 20 per cent. in gold, and a fu e
scrve of one-seventh of their call deposits, | The
total amount of \]N'ri" thus l‘l‘tlllil‘(‘\l 'OILl;hn
270,000 in gold and government bonds, the dif- '
ference, amounting to $6355,000, they%onu’,n”
obtain by permanently reducing their d
to this extent.  This, be it remembered, §§ ae-
cording to Mr. Rose’s own method of cale ;
and yet it is equivalent to wiping out the

| of the Union Bank and half that of the P*'l

Bank. But the calculations of M. Rose ape de-
fective in two particulars.  'He has not pro-
vision for any res-rve for deposits on in ‘nor
has e made any for the reserve of notes M
banks mugt always hold in their tills, or which
may be piasing between the head offices and
branches, and which are not in circulation.  He
has taken the amount of notes in the hands of
the public alone as 1t stood on a particulat day,

or on the average ; but there may be, and are,
manyv «days when it is considerably hi thas
i the dav on which the returns are m i

much larger amount than is made to lms
his calculations must be invested in gow
sccurities, and thus withdrawn from availsble
hanking funds.  Adding to the £855,000
to be withdrawn from discounts, according to Mr.
Rose's mode of éaleulation, one-seventh say of the
leywo interest, or 8225000, and the
moderate allowance of one-seventh of the
cireulationi for a reserve in the till, or $147,008,
il we have, at the very lowest estimate consis-
tent with neeessity and prudence, $1,022,000 per-
manently withdrawn from the loanable banki
tunds in Nova Scotia, or more than the uni
capit i of the Bank of Nova Scotia and the Unioa
Bank. The followingr w‘:lpitnl.ttiunI'i"pﬂ)‘l")‘
show the result more clearly:
I'otal cireulation to be covered by Gov-

erument bonds .. $1,028,000

Reserve of 20 P e to e maintained in

gold . ... . S 205,000
Reserve of 1-7th of $877, 000 call de- 1
l"'\"“ l”,”

Total anount of gold required for cir-
culation and deposits . ... §1,338,000
To meet this amount | the ;
banks beld ia s;u'v'il‘ .. 820,000 ’
in govdrnment debentures 83,000
- B e
—
Making a deficiency to be taken out of
discounts of . $665,000
To which add
Rescrve i;i\l eeie of 1-7th of §1,545,000
deposits on intepest. o A
Pescrve of notes in till, viz., 1-7th of
£1,028,000 actual « il'rul.ltiull...; .....

280,000
147,000

amonnt to be with }
Jdrawn from discountsto be............ ‘1,0’_3.”
No scheme more injgrious to the material inter-
ests of this Provinge ~ould well be conceived than
this with which we are still threatened. To con-
ciliate the banks, if possible, and to prevent the
daniaging etfects from being immediately felt, it
was proposed to spread the operation over & petiod
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