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$29,566,672 over last year ; exports of domestic 
products were $<A035.925, an increase of $6,- 
820,304. From which it will be seen that the 
excess of ini|x>rts over domestic ex|>orts this year 
thus far is about $45,000,000—or just about twice 
what it was for the corresponding (îcriod of last 
year. Of course, agricultural exports during the 
next few months will show greater relative in­
creases over last year than during the past few 
months. Hut, making all allowance foi the har­
vest output, it is a foregone conclusion that im­
ports for K)0(9-io will exceed exports by a con­
siderably greater margin than during 1908-9.

Is this contra ‘balance of trade" any cause for 
anxiety ? Careful consideration of all circum­
stances tends to the conviction that it is not, if 
it lx- kept within reasonable hounds—such bounds 
liemg determined by the demands u|>on outside 
capital warranted by the country's steady develop­
ment. Or, looking at it from another viewpomt, 
the safe extent of such excess is to lx- measured 
with res|iect to the reasonable prospect for pro­
fitable returns upon investment of the British and 
foreign capital involved. In the rase of so rapid­
ly growing a country, the margin of imports over 
exports chiefly represents a lending or investing 
of outside funds. When a railroad or industrial 
company sells securities abroad, in the long run 
ils resultant funds find their way into Canada 
largely in the form of materials. This takes 
place not only directly, but indirectly—as by an 
increased demand for imports due to increased 
employment of wage-earners The Canadian 
banks’ present large reserves held abroad arc 
chiefly due to sales of securities. Instead of all 
such funds liemg brought home to Canada they 
are held in London and New York, and are there 
available, through exchange operations, for settle­
ment of Canadian import accounts.

To re<|iiotc in these columns the words of Prof. 
A. W. Flux : “While we arc in the stage of 
Using a greater amount of equipment in develop­
ing the country’s resources than can lie produced 
by our own efforts, our ini|Kirts must exceed our 
ex|mrts. That they should do so is not merely 
necessary and natural, but a sign that the pos­
sessors of wealth in other countries arc willing to 
devote that wealth to the development of Can­
adian resources, waiting for a return till by the 
use of tlieir wealth, the development has been 
carried forward satisfactorily." So long, there­
fore, as there is alert and adequate reckoning as 
to the future's counter-claims, an overbalance of 
cx|Mirts by inqx>rt% is not a condition to be de­
precated. Still, it is the part of prudence not to 
overlook the fact that in the past ten years, as 
the accompanying table shows, Canada’s imports 
of merchandise have exceeded domestic exports 
by well on to half a billion of dollars.

officials say that the farmers arc showing a strong 
dis|xisition to store it in the elevators and hold for 
higher prices; and that country elevator men, find- 

thcir capacity largely taken up with stored 
grain, have lieen obliged to forward a lot of it to 
Fort William and Port Arthur It is doubtless 
true that many of the Western farmers who have 
dis|Kised of their wheat in this way, have put it 
in the elevators so as to lie able to borrow money 
from their local banks on the security. These 
would, therefore, tie able to pay their bills and 
settle accounts in much the same manner as if they 
had sold the grain Tile bank loans would be 

. piecemeal to them instead of in bulk to the grain 
firms. Hut the loans to the farmers are likely to 
lie of 1. tiger standing than the loans to the grain 
firms would lie The latter are shipping out and 
selling all the time while the farmer simply sits 
down on his stuff and waits.

There would also lie farmers who stored their 
wheat in elevators merely because they themselves 
had not granary room to hold it. Tncsc might not 
borrow iqioii it at all. If they had accounts at 
the country stores they might let the storekce)icrs 
wait till the wheat was sold.
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WHEN IMPORTS MUST EXCEED EXPORTS.

The Dominion's inqiorts during the fiscal year 
ending March 30, K)o<), showed much greater 
relative decline than its exports. In the fiscal 
year 11)07-8 imports of merchandise exceeded rx- 
|iorls of Canadian merchandise by some $117,- 
000,000 For the year U)o8-<) tins “adverse bal­
ance," as the old-time mercantilist school of 
economists used to stigmatize it, was $60,000,000 
smaller or aliout $57,000,000. But this marked 
change is not to lie taken as indicating any swing­
ing over of Canada’s trade balance in the near 
future The fiscal year 1908-Q was largely one of 
commercial depression. Economy, partly forced 
and partly voluntary, led to a smaller quantity 
of imports prices of which were generally lower, 
too, on account of world-wide lessening in the 
call for manufactured products On die other 
hand Canada's exjiortx fell off but little, 
count of sustained demand everywhere for agri­
cultural products at increased prices liecause of 
general scarcity. So that last year’s apparent 
tendency towards wiping out the mi|iort balance 
was due to unusual circumstances and not to 
dit ions that may lie considered normal in the 
development of a rapidly growing country. Thus 
far, during the current fiscal year, inqiorts of 
merchandise have again lieeiv greatly in excess of 
exjMirts. For the five months ending with August 
31, imports of merchandise entered for 
••on have totalled $142,033,218, an increase of
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