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DEFINITION

\ I>,f,„Hi.,„.-n,.t„v,. taking up ti„. stu.ly „r fcvi;;.. ,.N,-l,m,f;,. it is
«< v.«,l,l,. „ |,„v,. ,„ l,.„st an ,.|,.,n,.ma,-.v k,K„vi,.,I,>,. „f ,1,, ,,,i,„.i|,i..s „„winch cxclianKc is Imsod.

'

ExdianK,. n,»y 1„. tlWin,.,! ^us the „,,tl,o,l m- svst In- «i,i,.i, ,|,,
Pii.vMionl „f an nl.litration in on,, plaw i.s accnniplish,.! l,v 'tl„. Iiansf,.,-
of cr,.,l,t tVon, another. KxchanRo npcratio.s therefor,.' a iv has,.,l on
.nj,.r,.anee,l,„i„ns of in.iehte.ness, thn „ar,in. i,a,ions w.thon,
the translerene,. ot aetiml moMiy: i,,... .^„\,\ „,. j,^ e(|nivalent

l.:x<.l.nn,.o is Ken,.rally consi.iere.l under tw a,Hn«,s, inland or.IonH.st,e an,! foreign exchange. The former, however, is so ...lur-.liv
un,ler»t«o,l a,ol so si,M|,le in its operation thai it is sehloin "in- ,niv,.'r
'".^7';-'' •" '" •- <-^ '"' --l™..- e.,.,.pt ineidentailv. This
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'"""'l'i''» >-'"vernin.- inlan,! and forei,-,, ..^chanKe

•> ' II sann. an, there .s no.hin. n.ysteri.n.s or dillieult in either ,l"e
"!'""""^ m hoth heinsr l.„s,.,l on the weight 1 fineness .or d,-..,-,'e of

l;-'.-
"f tin- gold in ,,„. n.onetarv units of tin. eountries involved

.n,- ol eou,-se eerta.n operations in international eNeln.ufr,- wldeh
' " ''" " l"-l'I.YS-e,al,.ed l<now ,,e, ,u„ only of exehanire, hut -,lso
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" e :In thenisehesan.l need not he eonsidered here.
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