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SITUATION 0F BANKC PRESIDENT

Ho,. Edward Broadbent (Oshawa): Mr. Speaker, my sup-plementary question to the Prime Minister deals with bis
alleged concern about fairness in the tax systemn and bis often
cited reference to bis friend, the $500,000 a year bank presi-
dent, about whom be used to talk. Will the Prime Minister
candidly admit to the House tbat the Governmcnt, which bas
imposed a $500 tax increase on the average family in tbis
Budget, will tbis year permit bis $500,000 a year friend, the
bank president, to get away without paying a cent in taxes?
Will be admit that?

Hon. Michael Wilson (Minister of Finance): Mr. Speaker,
this Budget bas introduced a number of measures wbicb are
clearly fair ta a broad range of Canadians.

Mr. Broadbent: Oh?

Mr. Wilson (Etobicoke Centre): That individual is gaing ta
be paying a major surtax. 1 am somewbat reluctant ta state the
amaunt of tbe surtax for sameane wbo is earning $500,000,
because it is a very large amount of money. But for the persans
making $200,000, 1 believe tbe amount is $4,700 more-
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Mr. Deans: If tbcy pay tax.

Mr. Wilson (Etobicoke Centre): -tbat tbey wilI be paying
in taxes. Tbe Hon. Member asked wby we bave not been
precise about a minimum tax this year. That is because botb
Saskatchewan and Quebec bave introduced twa different types
of minimum tax and we want ta make sure tbere will be a
braad range af barmony across tbe tax systemn in Canada, witb
the samne minimum tax and tbe greatest amaunt af barmaniza-
tian between the tax systems af tbe variaus provinces.

Mr. Broadbent: Ail I will say ta tbat is tbat tbe Governmcnt
did not care anc boot about barmany acrass tbe country wben
it imposed taxes an ardinary warking families rigbt across tbe
boa rd.

SURTAX INQUIRY

Hon. Edward Broadbent (Oshawa): Mr. Speaker, since the
Prime Minister bas decided ta apt aut of any defence of bis
failure ta bring in a minimum on tbe ricb, I will go back ta tbe
Minister af Finance.

Will tbe Minister admit ta the Flouse that the surtax wbicb
be bas talked about intraducing will nat be paid at aIl by
someone wbo bas no tax payable; that ail the incentives be bas
built into bis Budget will encourage more people ta become
part of that vcry inclusive category of ricb people wbo do not
bave ta pay any tax, and tbey will nat bave ta pay bis surtax at
aIl? Is tbis tbe Tory concept af fairness, $500 in taxes for the
average family, and tbe ricb go scot-free again?

Hon. Michael Wilson (Minister of Finance): Mr. Speaker,
let me remind tbe Hon. Member tbat taxation must be intra-
duced in a fair way.

Some Hon. Members: Oh, ob!

Mr. Broadbent: You don't need ta tell me that.

Mr. Wilson (Etobicoke Centre): This Budget addresses tbe
question of new taxes in a fair way. We did not do it tbe way
tbe previaus Government did in 1981 wben there were 35
retroactive changes in taxes. Tbat bas not been donc tbis time
because we want ta ensure that people wbo are paying addi-
tional taxes will be paying tbcm in a fair way.

ENERGY

ANNOUNCED CLOSURE 0F CAPE BRETON HEAVY WATER
PLANTS

Mr. David Dingwall (Cape Breton-East Richmond): Mr.
Spcaker, my questian is directcd ta the Minister of Finance. 1
am glad be uscd the tcrm "honesty" because be ougbt ta know
tbat bis colleaguc, the Minister af Encrgy, Mines and
Resources, on two specific occasions-

Mr. Tobin: And the Prime Minister.

Mr. Dingwall: -and thc Prime Minister indicatcd tbeir
commitment ta the beavy watcr plants. I want ta quate the
following words uscd by thc Minister of Encrgy, Mines and
Resources:

My plans t0 close the two heavy watcr plants will not procccd betore alternate
employment can bc found for displaced workers.

Will the Minister of Finance explain ta this Flouse wby be
and bis officiais, and thc Prime Ministcr, bave deceived tbc
people af Nova Scotia? Wby are tbey implementing a Scbeff-
erville solution ta the cbronic rcgional disparities in the
country?

Hon. Michael Wilson (Minister of Finance): Mr. Speaker, I
tbink we havc been bonest and direct witb the people af Cape
Breton. Tbey know, and the Hon. Member knows, that ta
spend $200,000 per job just ta keep two beavy water plants
aperating, wben there is no market for their product, is a
deception an the people of Cape Breton, and we bave
addressed that problcm.

What we bave put in their place, consistent witb wbat the
Hon. Minister of Energy, Mines and Resources bas said, is the
most generaus tax package ever made available ta any region
of the country, an investment tax credit whicb affects tbe
broadest range of canomic activity possible. The result will be
that for almost any new investmcnt in Cape Breton there will
be no corporate tax paid for the next 10 years.

Mr. Dingwall: Sa mucb for the Minister's honesty.
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