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8fr Ri~ffr*) OA ftIGiJE The hon. gentleman,
while the discussion was proceeding, said omething about
not desiring to mix up the post office system with the
savings bank system, more particilarly under his own con-
tret. What mas the special reaso for making that state-
ment? Beesuse it oeorred-1te me that many of the post
office in outlying placeaswere very, cosvenient offices in
which to manage avmigs banka, and eit could b done
cheaply.

Sir LEOXARD TILLEY. Where deMications have taken
place they have been almost exclusively committed by post.
masters, nôt.under the Post Offce savings bank arrange-
ment, but where they were agents for the Finance Depart-
ment. These were effected in thts way. Notices are sent
from the Department to the depositors every quarter, stating
the condition of thoir aeoount. A postmastenwbo had
not entered a deposit, when breawaths letter come from
the Finance Department at O awa, destroyed it; and the
resultwas that we did lut ob*in infarmation until the
defalStion bad takeuplace, It wus thts in the power of
the postmastes4 ia reept oommunientions betwseen depos,
itors and the (0*ernuiestded tin that way the diffialty
oeourred in the tweer thr oases.t wlch I have referred.

Mfr. DAVIS I observe that the Finance Minister has
returned over 330 Post Office savings banks in the
Dominion. Perhaps the hon. gentlemnan will give some
information respecti»g the syste» in the Maritime Pro-
vinces.

Sir LEONARP LLEX We had in 4hMaritime Pro.
vinces a different system from that which existed in Ontario
and Quebec. In the latter two Prqvinces it was mainly
ca: ried on through- thd ost Ofoee Department, and wa un-
der the directions of the Postmaster Generai. I thie lower
Provinees we had-a different system of GToverUent aavings
bauks; these have been continued and still exist. The
PSt Office Departeent has not -established cffices because
we have made other ernaqgemente, ad their cstablishment
would entail addi4Mional ezpeneo,

Mr. DAVIES. I mn anxieus to -ha"e the Pest Office
system extended to the Maritime Provinses if possible. I
see that the average expense of the Post Office savings
banks is 41 per cent. It does not appear to cost more than
under the system in force in the Maritime Provinces.

Mr. BLAKE. Io it the working classes who use these
saving ubanks inthe Maritime Provinces ?

Sir LEONARD TILLEBY. Yes
Mr. VAIL. With tb exception of Halifax and St. John'

no large sums are deposited. It might be an advantage to
decrease the amount allowed to be deposited $3,000, and in-
cveasetthe number <fsaviugs bankas

Sir LEONA RD TILLEY. Tht isthe principle on which
we have acted. Whren the hon gentleman wns in the Gov.
erument he took $10,000 from one depositor. We have re-
4moedhurelimit *o$3,0 y thgs gone(n iin the direc.
tien.judiegtW.

Mr. VAIL. Iam not inding kt
Mr. DAVTES. The hon, gentleman ls d iog very well.

In the Maritime Provinces capitalists formerly used tÏre sav-
ings bansfoer the iwestmentòfry argo saum% an many
trustees who had amounts of $10,000 were glad to have tho
privilege of nvesting 4headhege., I know many instances
myself of this kind. - think the c1ange made is a desir.
able one,, beingin tihe direction çt enabling the eople to
take advantage'ot these banks for their deposits.

Mr. VAIL1 I mentioned one case lst year where a
party hadi Sl0,000 invOsted in the ban>; $10,000 inb is own
naMN# 10,000. in the pames
Of his e teldren.,Il

Sir LEONARD TILLEY. The moment it came te the
notice of the Department it was ordered to be paid back.

Mr. DALY. The hon. gentleman will not say that this
was a permanent investment, because if it is the
case to which reference wns made, the money was there
only for a time waiting investment of a more permanent
character. Such instances are known--and they have
eome within my personal knowledge-where money is
invested in the savings bank until investment in mortgages
or otherwise at a higher rate of interest are offored. I do
not think savings banks are used to a large extent in the
manner suggested.

Mr. VAIL. There is not the same necessity for giving
the-m privileges of this kind as there is for the poorer classes
who deposit theirmoniey for safe koeping, or as a permanent
investmont.

Mr. STAIRS, I would like te ask the Firance Minister
whether thete is to be any provision loir opning a savîings
bank in Dartmouth. rhere has been a strong memorial
presented on Ibat subjeet, and 1 think a good case has been
made ont. Though lalifax is near to Dartmouth the hours
in that office are sucb that the people of Dartmouth cannot
use it to any extent without considerable cost. I bope if it
is not provided for in these Estimates the Government will
consider it during the recess and make provi. ion for it neat
year.

Mr, DAY [ES. If the town of Dartmouth, which is seo elose
te IIdifax,,that you can cross over to it for one or two
cents, is to have a savings ban k, what is te bo said of large
counties where there are 40,0'O or 50,000 fariners who are
perhaps 40 miles away from a savings bank ?

Mr. STAIRS. We 'will endeavour to get a savings bank
in Dartmouth if we possibly can, as I think it is needed,
and I suppose farmers who are living 40 or 50 miles away
from savings banks should have them too.

Mr. H ESSONT, I concur in the desirability of giving al
possible facilities for people to make these deposits, and
aithough 4 per cent. is paid on these deposits, and one
quarter per cent, for cost of management, it would still repre-
ý4ent a much cheaper rate as a loan to the Government than
anythirg they can get in a foreign mirket T nntice that
about $23,000 is paid for emi .issions on the pa ment of
interest by our agents in the old couint-y, and that would
be saved by obtaining the loan her). By giving facilities
for deposits in these banks, we not only get our money at a
cheaper rate of interest, but the intei,)st emains in the
country instead of being exported. I thiuk that in that re-
gard there has been a great improvement within the last few
years, as our foreign indebtedness has to some extent be-
come a home indebtedness, and I hope further efforts wili be
made in that direction as quickly as possi ble. I am informed
that money ls becoming cheap to-day, and that the banks
will net take money on the unidertanding that they are to
pay anything like 3 or 4.per cent. ; and as the depositors in
saviugs banks are limited te from $1,000 te 83,000, they
are the class whom we should encourage into a system of
saving. For these reasons, I think that every possible
facility should be given te sach depositors.

Sir RICHARD CAIRTWRIGEHT. I may point out that
the cost is 865,000 on $26,000,00; whereas the cost on the
$10000,00, which is about what is rep>resented by
*4,000,000, is about $23,000. So the hon. gentleman will
see that there is a marked difference between the sam paid
in that respect for the management of the debt and the sum
paid here. I would like to asr the hon. Minister what he
propo-es te do should the interests on monay at call fall, as
it bas done before, consideraoly beluw 4 per cent. At the
present moment I do not think that difficulty is likely te
arise because my information differs from that of the hon.
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