1884 COMMONS

Sir RICHARD CARTWRIGHY. The hon. ge
while the discussion was proceeding, said something about
not desiring to mix up the post office system with the
savings bank eystem, more particularly under his own con-
trol, Whai was the .special reason for making that state-
ment? Beesuse it oceorred :te me that many of iii;ihe post

fces in outlying piaces were very: eomvenient offices in
?vhioh to max;y:;% saviogs banks,rymd :it could be done
cheaply. v

Sir LEONARD TILLEY. Where defalcations have taken
place they have been almost exclusively committed by post-
masters, not under the Post Office savings bank arrange-
ment, but where they were agents for the Finance Depart-
ment. These were effected in this way. Notices are sent
from the Department to the depositors every quarter, stating
the condition of their sceounts. A postmaster who had
not entered a deposit, when hesawithis lotter come from
the Finance Department at Ottaws,- destroyed it; and the
result'was that we did ot obsxin information. until the
defalestion had takenplave. Tt wss thus in the power of
the postmaster to imtarcept communiontions between depos-
itors and the Gowersment, sod in that 'way the difBeulty
occurred in the tweo or theee sases to which I heve referred

Mr. DAVIES, T observe that the Finance Minister has
returned over .330 Post Office savings banks in the
Dominion, Perbaps the hon, gentleman will give some
information respectipg the system in tho Maritime Pro-
Vinces.

Sir LEONARD THLLEY. We had in the Maritime Pro-
vinees 8 different system from that which existed {n Ontario
and Quebec. In the latler two Provinces it was mainly
ca:ried on through the Post Office Department.and was un-
der the directions of the Sostmaster General. In the lower
Provinees we had a different system of Goverment savings
banks; these have been countinwed and still exist. The
Post Office Department has not -established cffices becaure
we have made other armangements, ard their cstablishment
would ontail additional, expense.

Mr. DAVTES. 1 am anxious to-have the Post Office
system extended to the Maritime Provinees if possible, 1
see that the average -expense of the PostOffice savings
banks is 4} per cent. Tt does not appear to cost more than
under the system in force in the Maritime Provinces.

Mr. BLAKE. Isit the working classes who use these
savings banks in the Maritime Provinces ?

Sir LEONARD MLLEY. Yes,
Mr, VAIL. With the exception of Halifax and St. John»

no large sums are deposited. It might be an advantage to

decrease the amount allowed to be deposited $3,800, and in-
crease. the number of savimgs banks,

Sir LEONARD TILLEY. Thatisthe principle onwhich
we have acted. When the hon gentleman was in the Gov-
ernment he took $10,000 from one depositor. We have re-
duoed the limit to0 £3,000.8nd have thus goneon in the direc-
dion indiented.

Mr, VAIL. I am notfinding fault;

Mr. DAVIES. The hon, gentleman is doing very well.
In the Maritime Provinces capitalists formerly used the sav-
ings banks-for the investment, of very Jarge suma, and many
trustees who had amounts of $10,000 were glad to have the
privilege of investing them-ghere.. I know many instances
myself of this kind. I think the c'han%;a made is a desir-
able one, being in the. direction of enabling the people to
take advantage ot these banks for their depesits,

Mr. VAIL. 1 mentioned oue case last year where a
party had $30,000 invested in the bank; $10,000 in his own

name, %‘iiO,OWsih,in&wiers namg, 85d.$19,000 in the yames.

of his children,

leman,

Sir LEONARD TILLEY. The moment it came to the.
notice of the Department it was ordered to be paid back.

Mr. DALY. The hon. gentleman will not say that this
was & permanent investment, beeause if it is the
case to which refcrence wns made, the money was there
only for a time waiting investment of a more permanent
character, Such instances are known—and they have
come within my personal knowledge—where money is
invested in the savings bank until investment in mortgages
or otherwise at a higher rate of interest are offered. I do
not think savings banks are used to a large extent in the
manner suggested.

Mr. VAIL. There is not the same necessity for giving
them privileges of this kind as there is for the poorer clssses
who depo-it their mouey for safe keeping, or as a pcrmanent
imvestment.

Mr. STAIRS. I would like to ask the Firance Minister
whether there is to be any provision for oponing o eavings
bankin Dartmeuth, There has been a strong memorisl
presented on that subjeet, and [ think a good case has been
made out. Though Halifax is near to Dartmouth the hours
in that office are such that the people of Dartmouth cannet
use it to any extent without considerable cost. I hope if it
is not provided for in these Estimates the Government will
consider it during the revcess and make provi.ion for it next
year,

_ Mr. DAVIES. If the town of Dartmouth, which is so olose
to Halifax,.that you can cros: over to it for ono or twe
cents, is to have & savings bank, what is to bo said of large
countics where there are 40,050 or 50,000 f{armers who are
perhaps 40 miles swoy from & savings bank ?

Mr, STATRS. We will endeavour to get a savings bank
in Dartmouth if we possibly can, as 1 think it is needed,
and I suppose farmers who are living 40 or 50 miles away
from savings banks should have them too.

Mr. HESSON. I concur in the desirability of giving al
possible facilitics for people to make these deposits, and
aithough 4 per cent. is paid on these deposits, and one
quarter per cent. for cost of management, it would still repre-
<ept a much cheaper rate as a loan to the Government than
anythirg they can get in a foreign mearket. 1 notice that
about $23,000 is paid for eomi.iissions on the payment of
interest by our agents in the old country, and tkat would
be saved by obtaining the loan hers. By giving facilities
for deposits in these banks, we not only get our money at a
cheaper rate of interest, but the interost remainsin the
country instead of being exported. I thiuk that in that re-
gard there has been a great improvement within the last fow
years, as our foreign indebtedress has to some extent be-
come & homeindebtedness, and I hope further efforts will be
made in that direction as quickly as possible. I am informed
that money is becoming chkeap to-day, and that the banks
will not take money oun the understanding that they are to
pay anvthing like 3 or 4 per cent.; and as the depositors in

Bavings banks are limited to from $1,000 to $3,000, they

are the class whom we should encourage iuto a system of
saving. For these reasons, I think that every possible
faeility should be given to sach depositors,

Sir RICHARD CARTWRIGHT. I may noint out that
the cost is $65,000 on 826,000,000 ; whereas the cost on the
$100,000,060, wbhich is about what is represented by
$4,000,000, is about $23,000. So the hon, gentleman will
see that there is 8 marked difference between the sam paid
in that respect for the management of the debt and the sum
paid here. I would like to asik the hon, Minister what he
propo-es to do should the interests on money at call fall, as
it has done before, cousiderably beluw 4 per cent. At the
present moment I do not think that difficulty is likely to
arise because my information differs from that of t’h*e{on.



