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have their accounts with various banks; and in Most
cases they carry on their operations by means of bank
loans. Payments to themn by the company, therefore,
serve to rediîee their indebtedness to the banks, and
in that way the monetary stringency may be slightly
alleviated.

Probably there is no record in Canadian history of
any single operation ini securities resulting in bringing
into the (ountry so large an amount of new mnoney. It
is to be remembered, liowever, that of the total pro.
ceeds of this issue, something over $30,000ý,000 will be
retained in London to retire bonds inaturing shortly.
But allowing for that there will be some $60,000,000
new money coming into the country from this one
souree within a period of eight months. It would be
quite possible to throw this vast sum into Canada's
monetary system in sucli a manner as to do harm.
For example, it is generally conceded that 'the mon-
etary stringency, through whieh the country bas been
pa8sing, indicates that credit has been stretched per-
haps unduly, and that there has been too much specu-
lation in soîne directions. The cure or correction is
already in operation. What is needed is a period of
restraint, or abstention frorn speculation or excessive
borrowing. The bankers are advising the business men
to go slowly and carefully, to keep their uînes of eredit
,well within control, and to postpone extensions of plant
or of business activîty.

Well, if through the sudden injection of a large
amount of new funds, which will only be at the dis-
posai of the banks for a short time, the monetary posi-
tion should get abnormally easy, speculators and busi-
ness men might be tempted to strike out boldly-to
their own danger and to the peril of the country.
fliowever, the executive heads of the railway company
are probably well aware of the responsibility thus rest-
ing on them. And the bankers are not likely to give
much encouragement to those of their, customers who
'wish to plunge. Perhaps the new funds, or a consid-
erable part thereof will be kept in London o)r New
York until the occasions for expendiug them arrive.
This influx of money, regulated and controlled as
the ba.nkers are likely to regulate and control it, and
taken with other receipts of capital from~ abroad,
should offer a reasonable assurance that Canada 's comn-
merce and trade in 1913 will proeeed prosperously
and satisfactorily.

THE FINANCIAL INDICATOR

During January, February and March the prosperity
of the Dominion has shown no diminution.

Conditions of a generally favorable character have
prevdiled from coast to coast. World-wide factors have
been feit anid have influenced the situation soînewhat,
as the stringency which has existed in the financial
centres of the world has donc. Hligl interest rates and
slow collections have been particularly noticeable, as
weJl as a lack of interest in speculative enterprises.
Among the main financial indications can be taken
the batik clearings and other statisties of Toronto and
Montreal. The bank clearings were as follows:

Januiary .
February
Mareh..

Toronto.
1913.

....... ..*196,761,436

.. .... .162,899,405
. ..... .171,305,591

1912.
*15.,827,099
147,595,624
157,906,947

Montreal.
January .............. $47,912,102 $219,256,'570
February ... ........... 210,727,399 189,650,913
March . . ............... 207,856,733 195.780,541

The number of banit branches opened and elosed
during the first quarter of 1913 and of 1912 is as fol-
lows:

11913
Opened. Clofied.(

January ... .......... 34 5
February ............. 29 16
March ............... 25 6

The state of the investmcent situation
the following table showing the stocks
on the Toronto and Montreal exchan.
flrst three months of this year conipai
sold during the samne period of last y-eai
stock were:

Toronto.
1913

Shares.
January .................... 111,771
February . ........ *...........69,506
March .. ................... 76,235

Montreal.
Shares

January .................... 157,574
February ................... 171,852-
March .. .................. 255,346

Bond sales for the first quarter of j
were:

Toronto,
,1913

January ................... $ 57,000>
February ........... ........ 1230
Mardi .. .................. 180,600

Montreal.
January ............ ....... 553,83
February ................... 41U260
March .. .................. 901,700

Railway earnings are also indicative oi
expansion.

Tic following tables give the gross
ings:

January.
February.
March ..

January..
February.
Mareh ..

January ...
February.
Mareh . .

Canadian Pacific Ra
1913

.... 9,519,000 $
.... 9,526,000

.10,965,000 1(
Grand Trunk Rail,

1913
.*... 4,048,248 $~
.... 3,763,463
.....4,678,681

Canadian Nortbern B
1913

....$1,513,400 $1
.... 1,308,700 1

.....1,685,900 1
London continues to be Canada'

lic boans for tic first quarter of
are appended below:

1905
1906
1907
1908
1909
1910
1911
1912
1913

Quebec is the only province N
lic loan during the quarter, ti
£400,600. Canada'. municipal
three maonths of the year hu b

Issues in Londo 'n aanouuted
pared witi. £1,817X93 during thi

Municipal bond "ales ini Cana,
Mouetary Times for the first quý

...................

...................

.......... 1 .... ... .


