if the stockholder is to get 12 per cent. dividend on his
investment of So per cent. of such loan in stock, and
pay “all expenses” of the loan, it would be far better
for him to invest his money to get 4 or 35 per cent,, and
borrow the difference at 6 or 7 per cent.,, as he can
readily do in Canada, if his real estate is good security.
One clause reads: “If payments are allowed to fall 6
months in arrears, the amount paid thereon shall be
forfeited to the other members, and the stock will be
cancelled, and if the credits thercon exceed the arrear-
ages, the surplus will be returned to the original
owner.” This reads very much like a system based
on * lapses,” for thicre is no guarantee whatever that
the so-called “ surplus” shall be anything atall. A
table of beuefits states that an investment of $340,
spread aver gomonths in monthly payments of $6 ¢ach.
will realize a * net profit” of $350, which is $3.33 per
cent.! This bait is tempting to the simple-minded, but
is a waming to all familiar with monetary affairs. We
advise our correspondent to leavethis enterprise alone,
as its promises are utterly impossible to be fulfilled out
of the profits of loans on real estate, if conducted with
prudence. To tell investors that their money invested
inthis stock will reap an annual dividend of from S to
12 per cent., and at the end of go mouths bring tiema
“net profit” of 83.33 per cent, is—well, we prefer not
to characterize such a promise in appropriate words,
but we do say, *whoever is deccived thereby is not
wise."”

WATERLOO MUTUAL FIRE INSURANCE CO.

In this issue we publish the annual statement of the
Waterloo Mutual Fire Insuratce Co.—as redtl to the
sharcholders at their annual meeting, held in Waterloo
on the 19th inst.

It is pleasing to note that the care and cuergy of the
management during the past year has resulted in pro-
gress and an improvement in all desirable ways, as
compared with the previousyear.  Policics issued were
9,352 as against §,539 last year, the total numbers in
force being now 20306, insuring $20,699,331- The
tolal carnings of the company amount to §173.175.52,
losses paid less reinsurances $108252.55.  The total
asscts are now $334.936-41 ; deducting from this the re
insurance reserve of $53,509. 10, aud unpaid losses (S5,
663) at close of year, there appears a balance of assets
Dheyond liabilities of $265.363-31

Our altenticn has bzen called to the fact, that this
Company invariably makes provision for a re-insurance
reserve for its policics issued on the mutual plan, whilst
other mutnal companies only show a reserve for the
cash system husiness.

The Waterloo, operating chiefly in one of thechoicest
and most prosperous sections of the Provinecof Outario,
togetlier with the constant oversight of alt its interests,
under its faithful and expericinced seeretary, Mr. C. M.
Taylor, has cvery prospect of showing continned pro
gress to the satisfaction of its policy-holders and
fricnds.
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THE DECEMBER BANK STATEMENT.

Althongh the final bank return of the year suggests
aretrospect of preceding ones, on looking uver them we
find few materials for commentslikely to be interesting
or useful. ‘The best feature about 1894 is that it has
goue, leaving little behind it, so far as Canada is con-
cerned, to point a financial moral, and certainly noth-
ing “toadom a tale”” The year opened with the sky
heavy with clouds from the South; it went on with a
few rifts here and there, and closed without any general
brightening. Although a policy of more than usual
caution was decided on by the banks, we venture to say
that they have had no difficulty in consequence, and
less paper has been declined and fewer applications for
advauces refused in the past year than in more active
perieds. This arose from our traders so generally
realizing, as well as their bankers, the desirability of
moving slowly when the outlook is notclear. Itisa
feature in Canadian affairsthat whatour ¥rench friends
call an eutinte cordiale, or a good understanding, pre-
vails so generally between our bankers and their cus-
toniers, owing to the implicit confidence bankers have
inspired in their anxiety to everything in prudence to
facilitate the business operations of their customers-
We have kept very close track of the fuilures record
of tlie past vear without coming acrosscven a com-
plaint, much less any proof, that a failure had occurred
from harsh, iliiberal treatment by a bank. That many
firmis owe their solveucy to-day to the wholesome re-
straiuts and sound advice of baukers, could be proved
by thir own testimony.  We say this because the fact
of our banks having considerable sums advanced on
“ call loans,” and operating abroad, has brought upon
them some sharp criticism, the charge being made that
such monics ought o be used in extending discounts
to home traders. Such criticism is very superficial.
Were the banks to cancel all their call loans, and with.
draw their funds held abroad, they would simply add
to the store of idle money in their vaults.  They have
more than ample means now to mect all the legitimate
requirements of their customers.  \What ground then is
there for the statement that they would extend more
accommodation it they had more money at their dis:
posal 2 To supposc baukers are so anxious for business
they will make loaus solely to get rid of their funds,
regardless of prudential considerations, is a notion no
husiness wman of ordinary sagacity cnlertains, yet we

-find some writers on financial affairs reproaching our

Lankers for not pursning <o suicidal a policy. It must
e also consideraed that it isnecessary for banks tohave
considemble fundsquickly available.  Thereis no Bank
of England here 1o which™ banker can run at any
moment, and re-discount, which they do in England
occasioually to a very large extent.  In 1366 one bank
placed the whole contents of its Billcase with the Bank
of England 1o secure an advance by which it was saved
from suspension.  Practically the whole of the fands
placed for temporary loans forms part of a banker's re-
scrve, they are assets promptly liquidatable, which
asscts of trade paperarcnot.  Theextent of those assets
isa matter for cach banker o decide for himself, and it is



