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First-class paper of short date has been take n at 
t0 21 Mcrnt., ami six months India hills at 

apercent. On tRe Stock Exchange1, advance's eiu 
English Government securities were made at 1 to 
il per cent, but yesterday the rate was 4 to 1 pe r 
JLT higher. The Bank return shows a decrease

it in such a way as to de{irive itself of all the ad- : 
vantag-s which h h*L It does not. therefore. ■ Mailirag Mrr$.
rest with the Diiuinion to say that it is now 
doubtful and not to be taken at (»r by way of 
reduction.

cent higher. The Bank return shows a decrease 3. Whether all investments by the late Prov- 
of £11,9(>2 in the reserve, and of £88,903 in the ince of Canada out of Trust moneys, and on ac- 
stoek of bullion. The other items of the account count of Trust funds, should be retained by the 
,h«w the usual heavy variations, conséquent on Dominion at their face, and the Trust funds be a 
the Government payments. I liability of the Dominion to their full value.’—Mr.

------------ •------------- I Hose considers that Mr. Wood admits that the
THE DEBT OF THE LATE PROVINCE OF Jmst se, urities should go with the funds and la- 

t « i x” s ■ a ■ -v cl «1 tie till from the* amount w ii<- i tin* IlurninwiiiCANADA.

An interesting corre»iK>n<lcnee between the 
Hoe. Mr. Rose, Minister of Finance, and Hon. 
Mr. Woo.I, the Treasurer of Ontario respecting 
thepuKiedebt, has been laid liefore the Legislature 
Mr. Rose reduces the poiuts of im|M>rtanee which 
are in dispute between the Domiuiou of Canada 
and the Province c.f Ontario to live:

1. Should debts due by the Grand Trunk, 
the Great Western and the Northern- liail- 
roods go in diminution of the debt of On- 

1 tvio au l Quebec at their par value f He con
tends that these debts are to be considered the 
absolute property of the Dominion according to 
the reading of the Confederation Act and the 
spirit of the compact, ns Nova Scotia and New 
Brunswick put in a railway asset of $11,000,000. 
Mr. Wood contends that though these railway 
debts uny lie the property of the Dominion, they 
are to be taken in r.-duction of the public debt of 
the late Province of Canada; that the acquisition 
of the lower province railways, to be run under 
Government control, will be an additional burden 

’» on the Dominion exchequer, and Ontario will 1* 
railed ujkiu to contribute by its taxes the larger 
part of the sum necessary to run these railways 
as well as the Intercolonial; and that the sacri
fices Ontario will have to make will Iw quite 
sufficient without giving up $4,359,2*2 of good 
debts. Mr. Rose replies that .evidence w ill be 
forthcoming to establish the uiid.-ritandiiig of the 
framers of the Union Act.

2. Should the amount due by the Bank of 
Upper Canada lie taken at its face by the Do
minion as a banker's balance and deducted from 
the provincial debt I Mr. Wood contends that 
it is a bankers’ balance to be assumed at its nom
inal value, and that the Dominion alone has 
lower to make it worth ils fa -e, which if it re
frains from doing, Ontario and Quebec will be the 
losers Mr. Rose considers that a “bankers" 
balance" means cash available to the Dominion in 
bankers' hands at tlie time of the Union, and not 
doubtful debts. In December, 1 Slid, the bank 
admitted its inability to pay in cash the million 
and a half it owed the Government. That debt 
the bank agreed to liquidate by half yearly instal
ments of $50,000 with interest at three |>er cent. 
In 1804 the I sink obtained an extension of time 
on depositing $$53,300 of Grank Trunk postal 
bonds aa co1 lateral security. Further negotiations 
took place which prevent the debt being viewed 
in the light of an available banker»’ balance to lie 
assumed by the Dominion as cash. Up to this 
time the Dominion could not have collected it. 
There is some doubt as to whether .the whole of 
the assets must not be realized before ooer ive 
measures can lie effectually taken by the Govern
ment, ami it is not the interest of Government or 
people that the arbitrary proc<-as of a writ of 
ext nt, with its attendant cost and sacrifice, 
•uould be substituted for the course taken. 
However the Dominion “will continue to make 
every effort to mike this a good debt." Mr. 
tool draws "attention to the distinction in the 

10-th sectim of the B. X. Act between a 
aikers balance’ and “cash." He say» that 

admittedly good—assets 
sum. ient—writ of extent i-suable—the Dominion 

overmneut iflt- r.ened and assumed the claim, 
snd by its legislation (31 Vic. c. 1/1 without the 
consent of thw Government of Ontario, dealt with

deducted from the amouyt which the Dominion 
has to pay on account of these funds.

4. \V liether the whole of what is ternnal in
direct debt incurred on account of, or as security 
f<»r various institutions, should he put on the same 
footing ami deducted absolutely from the gross 
liability? This ddi^diicludes the Common School, 
Upper ( ana.la Grammar School, Upper Canada 
Building, aud Lower Canada Education fund*.— 
Mr. Wood says the law make* it obligatory u]*m 
each institution or concern on whose behalf the 
advances were made through delienturvs by the 
late Province, to iirovide for the payment of the 
interest and debt of these del/entures, and as snch 
institutions end funds |$15o 400 debt excepted) 
will without reduction Cuiue to Ontario and 
Quebec, there is no conflict. Mr. Rose considers 
that whatever claims may in future lie put for
ward a* regards the cajdtal of these fund*, cannot 
ill the meantime affect the amount of the debt, 
its*»pp<.rtionnietit or interest 
* 5. Whether the Dominion should psy five per 
cent., semi-annually, on the amount at the credit 
of the Common School, Upper Canada Grammar 
School Fund, Lower Canada Superior Education 
Fund and the Nonnal School Fund and should 
settle it at present ?—Mr. Rose proposes to psy 
live per cent., the same rate of interest on the 
debt composed of these funds ns is charged 
on the excess of debt beyond the sixtv-two and a 
half millions which is created partly by these 
funds. In all transactions ln-twecu the Dominion 
and the Provinces five per cent, is the rate fixed. 
Mr. Wood says the Government of Ontario has no 
suthority to deal with these funds ss )>ro| osed. 
Ontario might, (lerhaps, prefer to invest these 
funds at six jier cent, instesd (not getting the 
principal) of receiving.five per cent in perpetuity. 
As these funds are lor public puqfc».-s, Ontario 
may sweep them away altogether.

In conclusion, Mr. Wood suggests that a plan 
lie adapted by which differences might lie settled. 
Mr. Rose do. s not L-Iieve anything like arbitration 
to lie necessary, but considers that negotiation will 
afford a just soliitiou of any differences.

North krx Railway.—Trafic receipts for week 
ending 23rd January, 1SC9.

P isaengefs ... ..... ............... $2.339 54
Freight and live stock....... 4,537 27
Mails and sundries............. 260 10

Corresponding Week of ’68.
$7.187 11 

9,267 15

Dccrease.. $2.130 02
Great Werrr.es Railway.—Trafic for week 

ending Jaunagy 8, 1S6».
Passeugefc........ .........-...... $22.077 85
Freight I,..,........................ 68,455 90
Mails aud Sundries .......... 3,561 03

Total Receipts for week.1»... $84,094 2$ 
Con-sponding week, 1887... 63,882 66

Increase. $20,211 61

RAILWAY FROM TORONTO TO 8T. PAUL

Cilvw.f. or Fravd.—A very unpleasant diffi
culty hits occurred at Kingston in connection 
with the Royal Canadian Bank agency there. 
Mr. George É. Small, late Manager of the Bank, 
and Mr. leaar Barnes, teller, were arraigned be
fore the Police Magistrate, charged with a con
spiracy between the two to defraud the 1-auk by 
cashing s l»ijl of exchange for A’1,000 stg., drawn 
by the wife of Mr. Small on a Mr. Ganlvne, of 
England, which bill was not accepted. It is also 
charged that Mr. Small’s cheque for $100 was 
cashed by the same clerk, in disregard of his in
structions, while there were no funds to Mr. 
Small’s vredit.

Insolvents.—The following list of insolvents 
appear in the OfirialOaxffe of last week : George 
Fletcher Rice, Portage dn Fort ; Lindsay Ililar, 
Williamsburg ; David Vrooraan, Mount feydgee; 
James F. Kidner, Montreal ; Donald Ma-I s-n.ild, 
Orangeville ; Horatio Nelson Jolies, Quebec; 
Charles Rimer. Portage du Fort ; Th *alw Brown, 
Hillier; Ja*. Flynn, Orangeville; Rlie Migncron, 
St. Adèle ; Cox k Stevenson, Montreal; Samuel 
Stewart, All-ion ; Joseph Hilair Princau. St. Jean ; 
Chrvaottonie ; Joseph May, Montreal; Carlos D. 
Meigs, 8t. Thomas, Depierrevillc ; Geo. W. 
Creighton Kingston.

Mr. Kankiff suggests the construction of • line 
from Toronto "to a point on the River St. Mary, iu 
Algoma. He say» :

There are several tinea of railway now in coure» 
of construction through the State of Mian, seta, 
which will terminate at or near the head of lake 
Superior. They wid all be completed before it 
would lie («Millie to build the one I (-ropoee. 
These roods will throw sn enormous amouat of 
traffic upon tie lake, which mu«t pee down the 
Rivet- St. Mary on its way to the east, while the 
whole of that traffic might he inten-epted at or 
near the S«ult St. Mary, and brought down by 
rail through Ontario, via Toronto to its destina
tion on whattrver poiut on the seaboard. The 
distance front Sank St Maiyto Toronto is lets 
than to D< trait, while to Buffalo it is shout the 
same.

A railway bridge, offering no ol et ruction to 
navigation, c8B be built over the maia channel 
to Sugar I sland and thence over the shallow stream 
whieli separate» that islsad from the mainland of 
Northern Michigan. This connection with 8t 
Paul can lw established Ire a tine hundreds of 
miles shorter than by any other practinj rente, 
passing too, from one extreme joint to the other, 
througiA country favorable to agricultural pur
suits. ”h ip wav to St. Paul, the proposed line 
would iutenép the railway Irom Given Bey to 
Marquette, iJMr in operation, and thereby serve 

"the interests; and secure the trafic, to and from 
the great Atpntic ci the, of the numerous »»d im- 
|-nrtaut tow tp, and mining settlement», along the 
south, or A uteri-an shores of I-ake Superior, while 
the line to flu.- Paul would be the genu of a great 
northern iimtrnatiotisl route, via Fort Aber
crombie, to fort Garry, ami thence all the way 
through Liitfab territory to the Pacific.

Such a liuf a* this would |atr ••from the start," 
as the Union Pacific does now, liefore it is finished ; 
while a nwdlo Red River, by the north of Lake 
Superior cou d not pay at first. When the time 
lor building hat road"has arrived, however, it will 
lie found n g oat advantage to have a road east
ward from t « Sank in full operation.

It m»y l-e urged that a road to the River 8t- 
Mary would receive no wav trafic, passing aa it 
would, the* nwter iwrt of the distance through an 
unsettled CO intry, but it must be borne in mind, 
that wild as that country now is. it ilftfor rtllt- 
uuot, and o Jy requires to be made a-ceseiMe to 
insure iu beyyg rapidly tilled up, so that while 
the work is pnign-asiog the settlement of the 
country will an on. snd the foundation of a way 
business be established ; though irrrapevtive of 
way basine* i, the through trafic that would find 
its way by t -is route; aa surely as water find» ite 

woulq he more than su..i< i-a.t to make the 

1


