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Western Canada Power Company
Limited

Montreal, Canada,

To the Shareholders of June 12th, 1916.
Western Canada Power Company, Limited:—

The Balance Sheet of your Company for the year ending [December 31st,
1915, is herewith enclosed. ‘

The Gross Earnings of the Company for the year were $316,5654.16, and
the Operating Expenses were $89,626.69; leaving a credit balance of $226,927.47,
which was insufficient to meet the interest on the First Mortgage Bonds,
which amounted to $250,000; while interest on the Refunding Mortgage Bonds
of the Company and interest payable on current account were not earned by
the Company.

The loans to the Company secured by pledges on its First Mortgage
Bonds and the other net current liabilities of this Company amounted to near-
ly $550,000. The Company will require, in addition, $100,000 to instal the
third generating unit.

In June, 1915, the President of the Company sought permission of the
British Treasury Board to make a public issue of the Company’s Securities
in London: but, owing to the decision of the British Government to utilize
in the prosecution of the War, all available financial resources of the British
people, this request was refused.

Unsuccessful efforts were then made by the Directors of this Company
to effect a compromise with the Committee representing the holders of the
Iirst Mortgage Bonds.

Subsequently a Noteholders’' Protective Committee in New York City, re-
presenting the holders of the Notes, which are secured by the Refunding Mort-
gage Bonds of the Company, was able to effect a compromise with the Com-
mittee representing the holders of the First Mortgage Bonds, whereby it is
proposed among other things:—

1st. ‘That the holders of the First Mortgage Bonds will convert Two
Years' Interest Coupons, amounting to $500,000, into Debentures of the Com-
pany, payable in Ten Years, with interest at the rate of Seven per cent. per
annuni; and

ond. That the holders of the Notes, secured by Refunding Mortgage
Bonds, will procure these Bonds to be converted into Ordinary Shares of the
(‘ompany, and thereupon cancelled; and 3

srd. That an issue of Preferred Shares shall be made and sold to real-
ize sufficient to pay off all current liabilities of the Company, and to provide
sufficient funds for the installation of a third Generating Unit in the Com-
pany's Power House at Stave Falls.

In order to carry out the terms of this compromise, and to avoid the sale
of the Company’s properties in foreclosure proceedings, it is necessary that
the holders of the $2,495,000 par value of the shares of the Company, now
issued to the public, should subscribe for a sufficient number of the proposed
new issue of Preferred Shares to realize $374,240 in cash.

It is, therefore, proposed, at the ensuing Annual Meeting of the Com-
pany, to enact By-laws reducing the paid-up Capital of the Company from
$5,000,000 to $1,000,000; and to issue to each Shareholder One fuly paid share
for each lot of Five fully paid shares, now held by him.

The Noteholders' Protective Committee, above mentioned, have procured
the formation of a syndicate in New York City, which will underwrite an is-
sue of at least $850,000 of Preferred Shares; and the Noteholders’ Protective
(‘ommittee will offer these Preferred Shares to Noteholders and to the Share-
holders of this Company at the price of $80 per share.

Jlach Shareholder is requested, for each lot of Five shares now held by
him, to =ubscribe for at least Two new Preferred Shares of the par value
of 100 cach, and to pay therefor $80 per share in cash; and, upon such pay-
ment being made, each Shareholder, in addition to receiving, out of the re-
duced Capital Stock of the Company, one share in Five of his present hold-
ings, will, in case the issue of Preferred Shares is not over-subscribed, receive
from the Noteholders' Protective €ommittee Four additional fully paid
Ordinary Shares of the Company for every Two Preferred Shares allottey to
Vim,  Sodsenintions mnet. he recaivad on an hefora Tuly 15th, 1916, _o

In other words, in case the issue of Preferred Shares is not over-sub-
seribed, a present holder of Five Ordinary Shares of the Company, who
subscribes and pays for at least Two Preferred Shares, on the terms men-
tioned above, will, in the reconstruction of the Compay, obtain the same num-
her of Ordinary Shares as he now holds.

If this scheme of reconstruction, which has been underwritten by the
New York Syndicate, is successfully carried out, the Capital of the Company
will be adjusted approximately as follows:—

Present Proposed
Capital. Capital.
IPirst Mortgage Bonds .. .. vv vv vv vv i ee vr en oo .. $5,000,000 $5,000,000
RefunAing BONAS .. .. .. w5 s o8 s 6o om ss 55 a5 so we 4,000,000 None
DDenture BoNAS .. o we ww me om $5 35 w6 #8 9E o8 86 e s None. 500,000
IrElerred SNATES .o mv oo co se o =9 36 sw e s esl s s None. 850,000
Ordinary Shares
Held by Public .. .. P 3o L1 1] 5,000,000
PModged to Noteholders .. .o.. oo v v ee ve ve vw o0 .. 2,605,000 None

$14,000,000 $11,350,000

The Company, which now has $9,000,000 of Mortgage Bonds of both
classes oufstanding, will, after its reconstruction as proposed, have only
$5.000,000 First Mortgage Bonds outstanding; the Refunding Mortgage Bonds
being converted into Ordinary Shares. There will be $5,000,000 of Ordinary
Shares as at present; and the $850,000 of Preferred Shares and $500,000 of
Debentures will largely represent additional moneys subscribed and paid into
the Treasury of the Company. These figures are estimated to be approximate-
ly correct, but may be changed in case the issue of Preferred Shares is over-
subscribed.

In order to carry out the proposed changes, it is necessary that each
Shareholder, who cannot be present in person, at the Annual Meeting of
Shareholders, on Saturday, July 15th, 1916, should send in his proxy at once,
authorizing all By-laws to be enacted, and all resolutions to be passed, which
may be deemed convenient for carrying through the proposed reconstruction.

And each Shareholder, for each Five shares now held by him, should
immediately subscribe for at least Two new Preferred Shares on the terms
of the subscription agreement of which the Noteholders’ Protective Com-
mittee has approved. Subscriptions will be received for not less than One
Preferred Share.

If a sufficient number of Preferred Shares are not subscribed for by the
Shareholders, viz:—$467,800 in par value of Preferred Shares at $80 per
share, it will probably be necessary for the Company to transfer its proper-
ties to the representatives of the two classes of Bondholders, or else to allow
the Trustees for the Bondholders to foreclose their mortgages and sell the
properties of this Company for the benefit of its Bondholders; but, even in
such case, the Noteholders' Protective Committee agree to permit the sub-
scriptions for Preferred Shares of present Shareholders of this Company to
be accepted, in like manner, as subscriptions for the Preferred and Ordinary
Shares of the Capital Stock of the new Company which they propose to or-
ganize for the purpose of acquiring the properties and assets of this Com-
pany.

The Directors urgently recommend the Shareholders to subscribe for the
New Preferred Shares to the extent of their financial means; it being under-
stood that, in case of the proportion of Preferred Shares now offered to the
present Shareholders, being over-subscribed, the Noteholders’ Protective
Committee may cut down the subscription of any Shareholder, to his due
proportion; but, as some Shareholders may not be able to subscribe, all Share-
holders are invited to subscribe for new Preferred Shares in excess of their
due proportion. .

If this plan of reconstruction is successfully carried out, the Second
Refunding Bonds of the Company will be cancelled; the current liabilities of
the Company will be paid off; interest on the First Mortgage Bonds will be
pa*d until January 1st, 1918; and the Company will have funds sufficient to

- -+~ MNaKre4c Shareholders

complete the installation of a third Generating 1'nit, and to carry on :ts busi
ness for two years.
On behalf of the Board of Directors,
C. H. CAHAN,

President.
BALANCE SHEET.
AS AT 31ST DECEMBER, 1915.
ASSETS.

Properties—Cost of Properties, Franchises and Works,

including Discount on Bonds and Interest charged
Shato Condstguctiorz Aceount .. .n ww e v sw $11,063.483.45

res an ecurities of ot S 1291, .
Mat(Ieria.ls S e tes ot other Companies .. .. .. .. 3,291,560.00

nventory of Stores on Hand .. .. .

Sales Department .. .. .. .. .. . . ~. " "> ¥ Sg’égg%

Prepaid on Contracts for Machinery .. .. .. .. .. 249:474:70
Accounts Receivable— REAte

General Accounts .. .. .. .. .. .. .... .. .. .. .. 58,589.42

Less: Reserve for Doubtful Accounts .. .. .. 11,'844.'66
Rentals Paid in Advance .. .. .. .. .... .. - 46'%;3‘82
Interest Paid in Advance .. .. .. .. .. .. .. . 1 ’ i45'(8’0
Cash on Hand and in Bank .. .. .. .| [ .. .0 28,785 53
Profit and Loss Account .. .. .. .. [ ' 0" 1 59,420.82
LI

o — ABILITIES. $14,831,984.08

Authorized 100,000 shares of $100 each .. .. .. .. .. $10,000,000.00

Issued 50,000 shares of $100 each .. .. .. .. .. ..
First Mortgage 6 per cent Bonds— F 500,00

Currency i e $4,428,500.00

Sterling, £295,400 .. .. LTl 10437061332

$5,866,113.32
Less: Bonds pledged as security for loans .. .. .... 866,500.00

—  4,999,613.32

Refunding 5 per cent. Bonds .. 4,000,000.00

Loans ($866,500.00 Bonds as above pledged as security)
Acc%unts Payable— s %) 2l
UNArY ACCOUNES ;v v ww wm wme vo 5o @os oy 0 s G 262,583.1
Customers’ Deposits: .. o oo o oo o8 wods is 55 an 2 1:660.9«?
Interest Accrued on First Mortgage Bonds .. .. .. .. .. %gg(z)é?)(l)g
Net Interest Due and Accrued on Refunding Bonds .... 97',966'.66

Contingent Account .. 30,660.00
14,831,984.08
PROFIT AND LOSS ACCOUNT. '

FOR YEAR ENDING 31ST DECEMBER, 1915.
Balancg—Brought forward. from T914 .. .. . vu e s e se v we s § 28;848.29
Operating Expenses, including Production and Distribution of Power and

Light, General Expenses, Taxes, etc. .. .. . 89,626.69
Integ'e_st on: Pirst Mortgage Bonas .. s oo 65 a5 o5 o8 on s 6 o8 68 an 250:000.00
Additional Reserve for Bad and Doubtful Debts .. .. .. .. .. .. .. 2,500.00
Additional Provision for Accident Claims, etc. .. .. .. .. .. .. .. .. 10,000.00

$375,974.98
Earnings—Sales of Power, Light and Rentals .. .. .. .. .. .. .. .. $316,554.16

Balance .. .. . 59,420.82
$375,974.98
Montreal, February 18th, 1916.

We have examined and audited the Books and Accounts of the Western Can-

ada Power Company, Limited, for the year ending 31st December, 1915.
. As the further development, to provide for which the Refunding Bonds were
issued, is not yet completed, the interest on these Bonds has been charged to
cost of construction of Properties. No provision has yet been made for deprecia-
tion of Plant and Machinery.

Inventories of Materials and Supplies on hand have been certified by the
Management, and accepted by us as correct.

We have obtained all the information and explanations we have required, and
we certify that, in our opinion, the above Balance Sheet is properly drawn up so
as to exhibit a true and correct view of the Company’s affairs as shown by the
Books on the date hereof.

(Signed) RIDDELL, STEAD, GRAHAM & HUTCHISON,
- Chartered Accountants.

Western Canada Power Company, Limited

NOTICE IS HEREBY GIVEN that the Annual General Meefirrg of the Share-
holders of Western Canada Power Company, Limited, will be held at the office of
the Company, No. 1002 Transportation Building, in the City of Montreal, Canada
on Saturday, July 15th, 1916, at the hour of Eleven o’clock in the forenoon, for the
purpose of receiving the Annual Report of the Board of Directors; the’election
?Ifeir;nrectors and othelr Ot‘E]icers to hold office during the ensuing year, or until

heir successors are elected; and to transact such other business as’ ;
be brought before the Meeting. ke e

NOTICE IS ALSO HEREBY GIVEN that a Special General Meeting of the
Shareholders of Western Canada Power Company, Limited, will be held at the
same place and on the same day, at the hour of Eleven-thirty o’clock in the fore-
noon, or so soon thereafter as the Annual General Meeting of the Shareholders
may adjourn, for: the purpose of considering, and, if deemed advisable, confirm-
ing and sanctioning By-law No. 56, which was enacted by the Board of Directors
on the 12th day of June, 1916, and which said By-law reads as follows:—

BY-LAW NO. 56.

. WHEREAS the authorized Capital Stock of Western Canada Power Company,
Limited, is Ten Million Dollars ($10,000,000), divided into One hundred thousand
(100,000) shares of One hundred dollars ($100) each:

.AND WHEREAS the Company has issued and allotted Fifty thousand (50,000)
of its Orrllnary Sh{tres, of One hundred dollars $100) each; and no more: and the
amount of Five Million Dollars ($5,000,000) has been paid up thereon;

AND VVHEREAS the Company has not vet completed the construction of its
m'jrgl—iﬁlgi(;wt;m worf*k_s': nt;wd.can onl,\{ obtain additional capital, and therebv avoid
-up of its business and affairs str i i
Bt LaEup of 1t s a affairs, by reconstructing its capital on the

AN‘D WHEREAS approximately Four Million Dollars 4,000 id-
up capital of the Company is unrepresented bv available glis,ots;'onm cEils pie

AND WHERTFAS. for the due carrving on of the undertaking of the Companv,
the Directors of the Company consider it advisable and sufficient to make a Rv-
myv'reduclng the anthorized capital stock of the Company to the amount of Six
Million Dollars ($6.000,000), consisting of Sixty thousand (60.000) shares of One
hundred dollars ($100) each; and reducing the paid-up capital stock of the Com:
pany to the amount of One Million Dollars ($1.000,000), consisting of Ten thous-
and lé%négoo?rﬁ]}?ﬁ?frgn?*mbh“ndred dollars ($100) each: )

& CREF ©, be it enacted and it is hereby ens >d as s r-1¢
the (‘,on’i‘x;‘:my as follows, that is to say:— B

at the authorized capital stock of the Companv be and the sa > i
heropv I‘Pdl‘](‘ed from the amount of Ten Million Dollars ($10,000.000) tnt t}‘:nq::rrnngur}:?
of Six Million Dollars ($6.000,000), consisting of Sixty thousand (60.000) Shares of
One hundred dollars ($100) each; and that the naid-up capital stock of the Com-
panyv be and the same is herebv reduced from the amount of Five Million Dollars
(%£5,000,000) to the amount of One Million Dollars ($1,000.000), consisting of ’I‘nﬁ
thousand (10,000) shares of One hundred (%$100) each; and that such redvetion be
effected by cancelling Fortyv thousand (40.000) shares of the paid-up capital stock
of t}r)e (;%m‘!:m’pv of One hundred dollars ($100) each. ) ) i

2. a en thousand (10,000) shares of One hundred dollars ($100) eact
the reduced capital stock of the Company, be issued and allotted :1(; fullvepgi](i ?rg
the amo(l)mt z};\)ﬂ gronortion following:— )

ne rdinary share of the reduced canital of One hundred E

($100) to each holder of Ordinary shares of the Company now isslue(:10]§1ans

outstandlng in respect of and for everv Five (5) Ordinary shares of fhe

capital stock of the Comnany now held bv such holder. :

3. That the remaining Fifty thousand (50,000) shares of One hundred dollars
iilo(;‘o)qf}imh ;)f th: reduceél. cupitn{hstolgk of the Company be issued and allotted in
£ amount and proportion as e Directors 3 € any ma
s t[\?l{\}g’)er}eﬂt A% hotartion as Aof the Company may deem proper

. also to authorize the Directors of the Company, in case the Sha
fail to confirm and sanction the foregoing By-law, Igyr fail to subscribeh?;‘r?h:glgle)rt:s—;
ficlent number of the proposed new issue of Preferred Shares, to furnish the
moneys required for the due carrying on of the undertaking of the Company, then
in either such case, to authorize the Directors of the Company to sell tr'ansfer:
?mlhconvle_v all the undertaking, properties and business of the Company. subiect
o(f, th?a eé{oﬁi)x;g;l;r;ortgages, for an amount sufficient to pay off the current liabilities
the rﬁg‘:tlfr?é the transaction of such other business as may properly come before

By order of the Board of Directors,
O. B. MACCALLUM,

MonYt"rliiléePs'%r'\ ‘L‘;)X:ie x}gttl?xﬂnlgt%% enclosed proxy in the accom s ChaaaT
envoi 3 E: panying addressed
1;){03'}11?1‘:1‘:}:2115;!% l}zzgfdgr?rr‘nslg('}nrz;g.xtr%g:ztgsss;ggi mail their proxies in
gggxi-t(tlglgvl(;{gs;og;il%igngglg’vri;mt‘)tfd’ 35;0mbard Street, London, E.C., theyczv}vri?l, ?15
. Cald bagsile lay 1 e mails, be cabled from London to the Secretary

June 20, 1916.




