INFLATED CURRENCY AND INTERNATIONAL EXCHANGES

Akin to this increaso in public debt is what is
bion of the currency'. FPrices are the resultant
of two fAGLOTS comsidereq in I 1on to each other:
commodities on the one hand and currency on the other. The
quentity of the precious metals remaining the same, an
increase in the quantity of commodities means a decrease in
pricesy a decrease in the quantity of commodities, an increase
in prices. If, in addition to gold, which is the basis of
currency, the ut of a country igwe»s baper money
redeemable In rold, in quantitfes which raise & doubEUTH

the m !ndsw?“any appreciable number of people as to the
ability of the Covernment to redeem its paper in gold at

the face value, then currency comes to have a less Vi ?:%
than 'bc.“%m; in otTer words, it becomes "inllated", an

prices, being the resultant of the relation of cozxncdities

to currency,increase as the value of the currency falls.
There are many who believe that this explains in considerable
measure the fall in value of the %5\111 sterling, which

is the saME™HING 25 o rise in prices with regard to those
articles which a pound sterling will btuy. This is a

matter which affects each country in relation to its own
currency. Inasmuch as it has a_giréct bearing on infer-
national 9&8@&&?&5» and through this mediwa on the volume

of intermational trade, it must be noticed in any survey

of causes affecting prices throughout the world to-day.

I{ 1is a factor that neeMo be recloned witiiy ewteae-pegmnds

OWOWWW.

CUMULATIVE EFFECT OF TORLD INFLUENCES
Il RESIRICTING PRODUCTION AlD TRAIE

Remember ing , NOWee | Wﬁgﬁ the
waste and loss of mterial wealth an n the

war, the diverst.L during the four and a quarter years of
war’@“ proclucj.;v;ﬁ into abnormel chamnels; the capital that
must be replaced and restored before production can resume
its normal channels, the charge upon industry and trade
which public debt and pensions will continue to impose,

the inflation of currency and me vc.g,arles of mtemtional
exc,unge, and r__xgggp ering also t he world'

one - e ‘U VeaTTte §"c once

2ad more

o : 19 time, no matter how rapid
the recover'r s “Hay e, before we may expect

a return to the days whgn SO g,g,q,;,j,g& were plentiful, and
as a consqquence obtainable at a moderate cost.
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