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WATCH SOUTH AMERICA'S TRÂDE

Unlited States Banks Are Given Right to Furnish Neces.
sary Credits if Advisable

The commercial interests of Canada are watching new
openings for the extension of business. Russia is regarded as
the Most prominent market of possibîlities, but South~ Amn-
erica offers many opportunities despite many diffi-
culties. One of the latest -Canadian efforts to, se-
cure business in this market is seen in the fact
that Mr. James Spelman, presîdent of the John S. Metcalfe
Conmpany, Limited, of Montreal, recently visited Buenos Aires
in 'connection with the proposaI of that company for the con-
struction of an extensive system of grain elevators.

The United States are making great efforts to capture the
trade of Latin American countries, and the secretary of the
United States treasury in a report to the president flot long
ago, made the following recommendations concerning the
establishment of branches or agencies of federal reserve banks
in South American countries:

GwJit Resouroos of UnIted States,
The federal reserve act has so consolidated and organized

the credit resources of the United States that the bankers are,
for the first time ini history, able to engage in world-wide
financial operations. Resources are available. It is merely a
question of their intelligent use.

The first step should be the establishment of the neces-
sary branches or ageticies in the leading cities of ail of the
countries of South and Central America by a bank or banks
having the necessary resources to take the business that is
open to tbern. One of the largest banks has had the enter-~
prise to establish branches in some of the largest cities in
South America, but manifestly the resources of a single bank
or of several of the largest banks of the United States are in-
sufficient to meet the demands of the situation as it now
exists, and as it will develop in the future. What is needed is
the use of the consolidated, banking power of the United-
States applied through' agencie$ established in the leading
cities of Latin America.
Sanku Gan Use Pouer.

Thé '-fedexfâl "'reserve' act' bas supplied the necessary
authority, anid it only remains for the federal reserve banks,
with the approval of the federal reserve board, to make
practical use of that power. The right is given "To estaýblish
accounts with other federal reserve banks for exchange pur-
poses and, with the consent of the federal eserve board, to
open and maintain banking accounts in foreign countries,
appoint correspondents, and establish agencies in such
countries wheresoever it may deem best for the purpose of
purchasing, seîling, and collecting bis of exchange, and to
buy and seli with or without its endorsement, through such
correspondents or agencies, bills of exchange arising out of
actual commercial transactions which have flot more than
niiicty days to mun and which bear the signature of two or
more responsible parties."1

In addition to, these powers, the federal reserve banks
may, "'under rules and regulations prescribed by the federal
reserve board, purchasep and seIl in the open market, at home
or abroad, eîther froin or to domestic or forcsgn banks, firms,
corporat:ions, or individuals, cable transfers and bankers ac-
ceËtances and bills of exchange of the kinds and maturities
by this act made eligible'for rediscount with or without the
indorsement of a member bank,"1 and may "1deal in gold coin
and bullion at home or abroad, malte loans thereon," etc.,
and "lbuy and seli, at home or abroad, bonds and notes of
the United States," etc. Enlargement of these powers would
beý desirable to increase the usefulness of foreign agencies
of'federal reserve banks and it is probable that the congress
would grant such enlarged powers upon good cause shown.
lEstablisti Joint Agenolos.

The 12 federal reserve banits could, witb the consent
of the federai reserve board, esta,ýblish joint agencies in each
of the countries of Latin America, their interest in sucli
agencies to, be in proportion to the capital stock and surplus
of each participating federal reserve bank. The combined
capital stock and resources of the fedieral reserve banks,
utilized in this way for the extension and Promotion of the
foreign commerce of the United States, would give them un-
rivalled financial power. They could maintain themnselves in

foreign fields in competition with the world and perforin a
service of incalculable value to the American people.

Durîng the Pan American Financial Conference the sug-
gestion was made by sonne of the leading bankers that the
national-bank act might be amended so as to permit a nuxn-
ber of the national banks to become stockholders in an inde-
pendent bank organized for the purpose of doing business
in foreign countries. This plan, even if it were flot open to
objection, would be manifestly inferior to the agency of the
combîied federal reserve banks. The federal reserve banks
comprise in their membership every national banlc in the
United States, as well as a number of the leading state banks,
and trust companies. They constitute a financial organiza-
tion of unequailed strength, and their operations in foreig-t
countries will be for the common benefit of ail of the national
banks, state banks, and trust companies composing the
federal reserve system. These agencies in foreign countries
could, in addition to their banking business, render a great
service to, United States business men and bankers by furnish-
ing credit reports and general information about trade and
finance in the varlous countries in which they operate.

Joint Agenois In Forelgn Coumtrs.
The power of the federal reserve banks to establisb such

joint agencies in foreifrn countries with the consent of the
federal reserve board, appears to be beyond question. The
initiative rests with the federal reserve banks. While they
can flot be compelled to establish such agencies, 1 believe
that upon a careful study of the situation, and with the en-
couragement of the federal reserve board they will be prompt-
ed to take this important step.

The establishment of federal reserve agencies wiil flot pre-
vent the member banks fromý carrying on and eniarging the
business they are now doing in foreign countries. It is grati-
fying to note many of our national banks and trust companies
are sbowing commendable enterprise in supplying credits ta
Latin America.

MANITOBA REVOKES LIFE CERTIFICATme

Mr. A. W. Smith, secretary of the Manitoba Publie
Utilities Commission, tells The Monetary Times that the
certificates granted under the Manitoba sale of shares act
to the Western Life, the Western Empire Life, and thse
Alberta-Saskatchewan Life insurance companies were re-
scinded, and notice gziven in the Manitoba Gazette. This
action was taken under Cap. 69, Sec. i, Sub.-sec. 2, passed
April ist, i915, which reads as follows-.

"(2> Whenever it shall appear to thse Commissioner that
the assets of any sucis company are irmpaired to the extent
that sucis assets do not equal its liabilities, or that it is
conducting its business in an unsafe, inequitable or unwise
manner, or is jeopardizing thse interest of its stockholders
or investors in shares, stocks, bonds or other securities, or
whenever any sucis company shaîl fail or refuse to file any
papers, statements or documents required by titis act or
by anyý order of the Commissioner, without gîving satisfac-
tory reasons therefor, the Commissioner may revoke thse
certificate granted to such company, and the license or
licenses granted to any agent or agents tbereof, and may
cause notice of such revocation to, be published in thse
Manitoba Gazette and in sucis other manner as to bima may
seem expedient, and any certificate or license .so revoked
shahl be no longer of avail to thse said company or any -agent
thereof."

The Dominion government bas offered the entire pos-
sible Canadian output of canned meats to the war office
for army and navy purposes. Tise prices quoted are flot dis-
closed. Thse offer bas been sent by thse mi-ulster of agri-
culture to Sir George Perley, following an investigation of
thse live stock situation by Mr. Burrell. If the war office
accepts thse offer thse supplies will be sent forward in
monthly shipments for thse next six montbs. Tt is probable
that the war office will aiso place in Canada large orders
for dressed beef, regarding which negoiiations bave been in
progress for some time, if orclers are placed here for botb
dressed beef and canned ineats thse effect wiIl be to stimulate
the live stock industry.
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