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QUEDEC WENBER

AID §5,669 A3

- HOROSOLITOR

neer, Gets $23,253 For
Grand Falls Advice

HON. E. A. REILLY TELLS
OF VENIOT ACT COSTS
Informs House of Saving
Effected In Power Com-
mission Expenses

(CTON, April 34—Delving

“into the ¢osts of the Grand Falls
“enabling act prepared under the Veniot
‘gdministration, Hon. E. A. Raeilly,
‘ghateman of the New Brunswick Elec-

~ $¢ik Power Commission, revealed in his

.pneb this afternoon that 2 member of
the Quebec Legislature, who acted as

‘golicitor for the commission, alone re-

gelved $5,669.91 for his services.

. It was also pointed out by Hon. Moe.
‘Reilly that H. G. Acres, Ontario Hydro
engineer, received $23,253.70 for services
fn an advisory capacity up to August
‘1, 3925, while Me¢, Acres’ first lieuten-
pat, George H. Lowry, up to the same
date, had been paid $13,755.56.

. One of the interested visitors in
the House this afternoon -was the
‘former Premier, Hon. Dr. Walter E.

- Woster.

| BOARD CUTS EXPENSES
. Tumning to hydro matters, Hon.
Mr. Reilly spoke of the appointment
®f the new hydro commission and

: ’&M that as a result of economy
. ‘practised a eaving of $5,500 had been-

paved in the commission itself alone.
e commission in addition/ had re-
guced its staff by 64 men, making a
monthly saving in salaries and ex-
wes of $8,5600 to the province,
Wwhile on a new lease for office build:
] a saving of $2,500 a year had
: effected.

. © 'The sending out of surveying par-

for transmission /lines from
Falls to Campbellton, Bathurst
@nd Fredericton a few days prior

“ bo the elections last August was con-
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demned by the Hydro chief. These
surveys cost the province $20,792.

“I wonder what they were up to?”
asked B. Frank Smith.
. “The province was to electrified,”
replied Hon. Mr. Reilly amid laugh-
ter.
Hon. Mr. Reilly dealt fully with
tha Grand Falls development.

REILLY SPEAKS

After reviewing the financial posi-
tion of the province, Hon. Mr. Reilly
dealt at length with the hydro devel-
opruent under the late Government.

The first meetings of the present
commission were held on Oct. 16 and
17, 1925, he said. The old commission
was composed of seven members, three
of whom received salaries: the chair-
man $3,500, the vice-chairman $8,000,
and the third member $2,500, or a total
of $9,000 per year and expenses. The
late Government, in addition to these
three members of the board, appointed
a consulting membership of four at $20
per day and expenses while in session.
The former commission had a mem-
bership of seven.

The present commission was com-
posed of five members, of which only
one was paid a salary, namely, $3,500.
The other members, while sitting per-
haps one day a month, receive $20 a
day when In session and expenses. The
province there made a_saving of §5,500
and upwards in reduction of salaries.

EMPLOYES REDUCED

Since taking office their employes
had been reduced by 64. Not one of
these vacancies had been filled, yet the
service had been good. The monthly
payroll had been reduced by $5,886.
In addition, the expenses of these em-
ployes retired from the service was
about $2,614, thus making a monthly
saving to the province of $8,500. The
rental of the hydro offices in Saint
John also was reduced from §3,60 to
$1,100 per year. Thus, with the re-
duction of salaries to the members ot
the commission gives a monthly sav-
ing to the province of $8,500 on ac-
count of the reduction of staff plus an
annual reduction of $8,000 on account
of salaries and rent.

The Saint John hydro electric sys-
tem was started some time in 1921 at
an estimated cost of $2,000,000, as was
then submitted by Hon. W. E. Foster,
the father of Musquash. This state-
ment was made in the Provincial Leg-
islature.

RECORD OF MUSQUASH

H. G. Acres, one of the late Govern-
ment’s engineers, on April 23, 1925,
speaking before this Legislature ot
Musquash said: “As a natural power in
the usual sense, Musquash is not a
water power on the usual basis upon
which such projects are appraised. It
hds been made an instrument for the
production “of power by the expendi-
ture of money and its record today in-
dicates that.” :

In 1925 this development only pro-
duced 15,500,000 k.w.h. general average
current, which means that only 2,360
continuous h. p. was developed. This
development, including transmission to
the city of Saint John from Musquash,
cost the province of New Brunswick
$3,656,328.58. Your capital cost of
hydro at Saint John is $1,645 per con-
tinuous h. p. The cost of operating
the Musquash plant last year was
$265,936.02. :

The cost per h. p. at Saint John was
$44.31. g

COST OF OPERATION

The cost of operating the powér de-
velopment itself, without any trans-
mission line, was $232,939.28; therefore
the cost per h. p. at Musquash was
$38.82. He would congratulate the
Saint John City Council on getting
such favofable terms from the commis-
sion.

When this development was ready
to deliver power, the then commission
after some 'negotiations on Nov. 23,
1922, executed a 15-year contract with
the then Council of Saint John for de-
livery to the consumers of Saint John
power, minimum, 10,000,000 k.w.h,
with the option of increasing to 15,-
000,000 k.w.h., with the further option
of renewal for another 15 years. This
same power, delivered at Saint John
at 1.2, cost the province to produce it
two cents per k.w.h, or a loss to the
province of $80,000 per year, if all the
power contracted for were taken. As
the power taken increased, so did the
loss.

Ten million k.w.h. taken at 1.2
amounts to $120,000, while it would
cost to produce 10,000,000 k.w.h. at
two cents $200,000, or a loss of $80,000
to New Brunswick.

WOULD LOSE $120,000

It might be argued that Saint John
was not consuming the 10,000,000 k.w.h,
yet the city was paying for 10,000,000
while it was only consuming 7,000,-
000 k.w.h. The Hydro Commission must
always have on hand sufficient hydro
supply, so that if Saint John should
demand the 10,000,000 the commission
must deliver it at such rate, and at a
loss of $80,000,000 per year. It Saint
John demanded its full contract on
the same basis, the commission would
lose $120,000.

It might be stated in this House that

Musquash was now developing power |

over its necessary demands sufficient
to supply the New Brunswick Power
Company. To this he would remind
the House that it was only temporary
during the high water season, and as
soon as the spring flowage subsided,
the development of this power would
be down to normal.

The weakness of the Musquash sys-
tem was further illustrated by the old
Government, as they were obliged as
an auxiliary to purchase from the New
Brunswick Power Company 2,000 h. p.
to supply their customers in case of an
emergency or a shortage on the part of
Musquash.

This contract to purchase 2,000 h. p.
was entered into with the Power Com-
pany on Aug. 8, 1925. This power was
to be taken by the commission as re-
quired and was ready-to-serve charge,
payable in monthly instalments of $2,-
333.33 each. There was a minimum
charge of $28,000 per year, even if the
commission did not take any of -the
2,000 h. p.

In addition, any power actually
taken by the commission was to be
paid for at the rate of 1% cents per
k.w.h. for the first three million k.w.h.
per year, and 1 for all over three mil-
lion k.w.h. per year.

The commission had contracted to|
purchase power from the New Bruns-|
wick Power Company at the rate of |

about two cents per k.w.h, while they
were selling to the city of Saint John
for 1.2 per k.w.h.

LOSS TO COMMISSION.

This was a loss to the commission.
If Musquash had sufficient capacity to
supply the needs of the lines already
established, why purchase 2,000 h.p. of
the New Brunswick Power Company

for a price in excess of what they had

into the affairs they fourM a large num-
ber of rights-of-way still unsettled.
They adopted the policy of settlement
by consent and agreement of both
parties, if possible. Up to the present
time, they had been successful in those
they had undertaken. There still re-

mained some 33 unsettled rights-of-|

way. Among these was the Inglewood
Property, so-called, in which the com-
mission tendered $59,000, but the com-
pany claimed some $840,000. This set-
tlement at present is under arbitration
in pursuance of the act.

SYSTEM BEHIND $55,505.10.

The Musquash system went behind
in 1925 some $55,505.10. This same
system since its inception cost some
$163,000.

On July 16, 1921,

’

the commission

proceeded to Bathurst and purchased |

from the Bathurst Company under a
one-year contract, without option of
renewal, hydro current at $35 a h.p.
sufficient to supply Newcastle with
about 400,000 k.w.h.

The commission then executed« a
five-year contract, on the 6th day of
Septem, 1921, with Newecastle, for the
sale of current at three cents a k.w.h.
or about what they were paying Bath-
urst.

The commission then built a trans-
mission line from Bathurst to New-
castle, which cost $128,591.78. In the
latter part of 1922, the Bathurst Com-
pany terminated their one-year con-
tract. The New Brunswick Commis-
sion was then obliged to insure the
transmission of current for Newcastle
under the five-year contract to renew
the Bathurst contract to supply cur-
rent to Newcastle at $75 a h.p, for
which they were paying only $35 a
h.p under the original contract.

PART OF DEVELOPMENT.

"This transmission line appears to be
a part of thé Musquash development,
since it was paid for out of Musquash
bond issue. ' This was confirmed by the
Hon. W. E. Foster in the Provincial
Legislature in 1922 when he said this
amount of money was paid for by
Musquash. !

The result of this blunder in pur-
chasing power at a low rate under a
one-year contract and selling to New-
castle under a five-year contract has
shown losses to:

$ 9,842.28
. 16,894.35

Making a total loss in the
Bathurst system to the

present time of $38,626.92

This loss means about 32, per cent.
of the entire original cost.

MONCTON CONTRACT.

The old commission, on June 9, 1922,
entered into a 15-year contract with
the city of ‘Moncton for delivery of
power, from five to seven million k.w.h
at 2.25.per k.w.h. This power cost
the province 8 cents per k.w.h. to de-

liver at the Moncton station. The an-
nual loss to the province and which
the people must pay was:

In 1924
In 1925

$50,182.52
44,637.68

Or a total in two years
$94,820.20

The commission was selling elec-
tricity at Moncton at 2% cents per
k.w.h. which cost it three cents to pro-

duce and deliver. .

Surveys executed immediately preced-
ing the last election were carried out
in the northern section of this prov-
ince. These surveys were supposed to
map out certain intended transmission
lines from Grand Falls to Campbellton
and Bathurst. These lines were start-
ed notwithstanding the development at
Grand Falls had not commenced.
| No. 4 survey under Engineer McKay
!commenced at the Bathurst-Campbell-
ton line on August 6, 1925, just four
days before the election.

Survey No. 8 under L. P. Roy was
sent out to St. Quentin on August 4,
11925, six days before the election.

Survey party No. 2 under J. A. Mc-
Dougall was sent out to the line east
of Grand Falls on July 80, 1925, eleven
days previous to the election.

SENT TO SURVEY LINE.

E. C. Akerley was despatched on
July 20, 1925, to survey the line from
IGrand Falls to Fredericton, just 12
|days before the election.
| This was one of the accomplish-
!ments of the late government on the
{eve of the date they were hurled from
|power. Those four parties. making
ithese surveys cost the province $20,
1790.60. These surveys are still in exist-
ence, but there are neither current lines
or any execution of movement to-
wards carrying out the object for
which the surveys were made.
| On the 11th of June, 1925, just prior
|to’ the last general election, four agree-
ments, one of which, called “B” was
entered into between the International
;Paper Company and the New Bruns-
!:wick Government,  Wwhereby the prov-
{ince was obliged to carry out the fol-
’lowing obligations: 1, Pay the Inter-
national Paper Company $1,200,000 for
any rights they might have in the
| Grand Falls property.

EX-PREMIER’S WORDS.

On April 13, 1923, the ex-Premier
in_this legislature said that the Grand
Falls Power Company or the Interna-
tional Paper Company as the two seem-
ed interwoven, claimed that they had
expended one million dollars in secur-
ing property rights at Grand Falls.
This matter had been discussed, in fact
P. T. Dodge, president of the Inter-
national Paper Company, had conferred
with him. These companies had been
told that they would have to submit
| their claims to arbitration before a
judge of the Supreme Court unless they
would reduce the amount of their
claim to a figure which would be con-
sidered reasonable. They had been in-
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in dependability and value. :

From Ingersoll Watches you know what

built intg Ingersoll Alarm Clocks—which
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Their graceful beauty will be
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formec that their own figure was con-
sidered out of the question.

2. Supply five thousand h.p. for the
Province of Quebec.

3. Supply two thousand h.p. for the
International Paper Company for flow-
age along the international boundary.

4. Supply an estimated or probable
quantity of 14,000 h.p. as ¢laimed by
Mr. Graustein for flowage and storage
rights demanded by the State of Maine.

5. To develop Grand Falls at a cost
to the people of the province of be-
tween nine and fifteen millions of dol-
lars, for which the province must
necessarily be bonded. -

6. To reserve up to 14,000 h.p. for
the Btathurst Company, Limited.

7. To reserve up 14,000 h.p. for the
International Paper Company for
eighteen months.

8. To give that Paper Company the
further conditional right qr option ex-
ercisable anytime within two years, to
take Any additional primary power in
amounts not less than 5,000 h.p., or
7,000 h.p. or multiples thereof for wood
grinding purposes. (In 1926 the late
government had sold no power from
Grand Falls, notwithstanding what was
said in this House to the contrary).

OPTION PROVIDED FOR.

This agreement further provided
that immediately an offer was made
to the Paper Company, an option be-
came operative whereby the Paper Co
was entitled at any time within two
years thereafter to demand from the
Commission all or any part of the
power developed. This was on the as-
sumption that the contract was binding
on both parties. As had been said by
the Premier, how far it was binding
was very vague and uncertain. The
price at which the power was to be
sold, the terms of supply and the rights
of renewal, as well as other provisions
of the contract, were left to be de-
termined by future agreement between
the parties.

PRESENT POLICY.

The policy of the present govern-
ment had been, on the contrary, a com-
plete protection of the people, both as
to costs, industrial development and
the availability of power for distribu-
tion. ;

(1). To eliminate the four original
contracts (including contract “B”)
which gave the International Paper
Company practically full and complete
control of Grand Falls power, save only
a small quantity for the Bathurst
Company.

(2). To release the province from
the expenditure of nearly fifteen mil-
lion dollars in this development.

(8). To release the province from
$1,200,000 pledged by the old contract
to be paid to the International Paper
Company. ;

(4). To secure the return of $325,000

incurred by the old government in pre-
paring data, plans, and information
in connection with Grand Falls.

(5). To release the province from
all flowage claims on the International
boundary.

(6). To release the province from
any claim by the province of Quebec.

(7). To ensure that the whole de-
velopment of the Grand Falls is to be
at the cost of the International Paper
Company, while New Brunswick is
not to have one single cent of liability

FRASERS LIMITED SHORT.

(8). To 20,000 h.p. for

secure

Frasers, Limited, for the production of |

newsprint.

(9). To secure 27,200,000 k.w.h. of
dependable power for distribution to
purchasers within the province.

(10). To secure-in consequence of
this development the construction of a
newsprint mill at or near Campbellton,
with a capacity of 200 tons per day.

(11). To secure the constructich by
the International Paper Company in
the centre of the province of another
paper mill‘ with a minimum capacity
of 200 tons per day, the capacity to be
increased as power is available to 700
tons per day.

(12). To have this construction
work commence in the month of May,
1926, and continue until completed in
the latter part of 1928.

TOTAL POWER PRICE.

(18). To fix the price of power at
Grand Falls at $20 per continuous h.p
(Frasers, Limited, composed of two
of the most outstanding and astute
business men within our province, have
agreed to buy at this price).

The ex-Premier in this House said
he had received a mandate from the
people in 1920 when' a delegation came
here to demand the abrogation of the
Grand Falls lease. Then, in 1924, he
said the development of Grand Falls
would never take place until the ques-
tion was first submitted to the people
Speaking in this legislature he said:

“In regard to Grand Falls they pro-
pose to employ the most capable engi-
neers obtainable and were hopeful be-
fore long to be able to give the people
an estimate of the actual cost of the
undertaking. Possibly from his re
marks hon. members opposite might
be able to derive some idea as’to when
the next election would be held. Full
details of the project would be sub-
mitted to the people, and he felt sure
the time would come when the preseni
administration, or some other, woule
go ahead with the work.”

The late government, tzdve days
before the last provincial election, let
a contract to the Powers Construction
Company to construct®a spur line from
the C. P. R. to the supposed Grand
Falls Power House, no development
or installation having yet been com-

menced at Grand Falls. The contraet
price was $29,250. The contractors
commenced work eleven days prior tb
the election. This was an expenditure
paid from the people’s pocKets on which
as yet there was no guaranteed interest
nor any income or revenue to meet the

overhead.
The Commission under the Ilate

government made an application to

the legislature of the province of(
Quebec for an enabling Act permit-
ting the installation of a storage
system in the Temiscouta district to
increase the water supply for Grand
Falls. .

While this was onlwa minature Act,
nevertheless it cost the province of

Continued on Page 10, column 4
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The resulting shade was a perfect j
fluffy as before dyeing, made a‘beauti
sweater for merely the cost of the dye.

Blending two or more of them gives fascinating and
unusual shades. Beauty as if by magic! Send for fo
of recipes of popular ““Season’s Colors.”

Sonser fast-dya all fabrics, is clean and easy-to-use. No
stained hands, no spoiled utensils. Ask to see Suwser
departmental, general stores and

SUNSET soap

NORTH AMERICAN DYE CORPOM’V TON, Lod.
Sales representatives for Canada: Harold F. Ritchie & Co., Ltd., Toronto

. The yarn, soft and
, becoming

fast, full-toned and clear.
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higher powered Gas.

Bluenose Lubricants.

on year.

FUNDY Gas Now
- RED in Color--
Lower in Price

You are Now Bound to get what
you pay for and you Pay.Less

For Snappier Power.

Saint John

The Saint John owned Canadian Independent Oil,
Ltd. has had to extend its properties to handle the
ever-growing demand for Fundy Gas, Loiloil and
This expansion under wholly
local ownership results from sales multiplying year
A notable example of Maritime capital
united with Maritime Enterprise and meeting the call
for higher standards of quality. :

East Saint

Allan G. McAvity, Pres.

Today the price of Fundy Gas goes down to 35c. a gallon, f. o. b.
Saint John, retail—and the color becomes RED. :

The RED color protects you against substitution. It actually im-
proves the Gas itself, the RED coloring is a pep producer as well as
a means of making sure you get what your car calls for—Quality,
Power, Smooth Action—and Mileage.

Play the RED to win. Make them give you the RED Gas—the
Therefore the Gas that travels faster and
farther. Thatsails up hillson high. That keeps a quieter motor.
That saves money.

It may be that as yet some filling stations have not refilled Tanks
now full of uncolored FUNDY—but they're all filling up with RED

Fundy as fast as they can. l

Enterprise

Canadian Independent Cil, Ltd.

John, N. B.

Grover Keith, Manager.,




