
THK IIISTimy OF l.1.\.1l>IA.\ CIKKEXcy

The Hank of Cppcr Canai'.a had paid „ul. in the redenipti.m
of n.,l«, fron. May 3rd to June ;4th. £y,.=,<( . It had ,n,p„rted

,"," .'^"y \' • '" "'" '""^- ri".>««. and on the 27,h of June an
add.l.ona

./ ,oo„. I, will he uhserve.l that the joint-Mock
hanks had more specie on hand at the end of the month than at
the beK.nn.nK of it. This is accounted for hv the fact that
before the crisis they held their reserves lar^-ely in notes of
the chartered hanks, particularly of the Hank of Ipper Canada

Durntf; the crisis (l.nernor Head continued to pres, the
chattered hanks, and especially the Dank of I'pper Canada, to
c.mtnnu. speci,- payments, Ihreatenin- ccx.-rrion if they susperded
and proi -.sin;,' special .assistance if they held out.

In re letter to the liank of fpper Canada, he promised tosohct assistance fron, the Military Chest, throu-h the Commissary
General at Uuehecon condition that the h.ank should p.ay out its
funds to the last shillin,'. The Government connection .md
piitrona(;e, with its comntand of specie and foreiejn exchange
hem- ,,l more .mportance to the bank than any other interes'ts'
It decdeci to continue pay s, thou;;!, such a course was .-on'
trary to the conviction of a m.ajurity of the directors

It, his evidence before the LoKisI.ative Committee, the }lon.
\\ „.. I roudfoot, I'nsident of the Hank, st.ated that the banks ofLpper Canada should •• follow the same plan as in Lower Cai,,,di.
.and suspend spece paynients." The Hon. John Macaulay a
directcjr and forn,erly n,an.af,'er of the branch at Kingston, said
that there must either be suspen-ion of cash payments or
paralysis of the banking bu,siness of the country, hence he
avoured as .he 1 • ler evil the suspendinK of specie payments.On the otner hand, . los. Kidout, the cashier of the Hank, while
adm,tl,ng that it could not continue discounting or keep up its
crcuktion without some legislative protection, yet professed him-
self opposed to the suspension of specie payments, takin.r the
purely chnica! ground th.at the B.ank should meet its obligations
reg.irdless of the effect which that mi-' t have upon the business
of the country. This was indeed the language of the Governor,
but that It expressed the real conviction of Mr. Hidout ,nav
be cloubted. When Governor Head was recalled and theBank of bpper Canada found it convenient to suspend s,,ecie
paytnent, Mr. Kidout was n,uch the stoutest advocate of the


