
Ii niiikcs ilii' (iovcriiiiicni ol' the day the perpi.'trators of ii fraud ngninsi the Provinco

ill lliis, lint liy (•iiipowcriiii; llii' Iwo Coiiipaiiii-s Id rum- iiionry en tlii'ir ni-lt rccMipIs, the

hope iiDil pi)s-ill)ilily nf any iiiliMi'sl on llic I'rovinfiiil Lien licini; cvit rt'ceivcd by the

Province, is conipielely (h'slroycd.

It (hies not N|)ceil'y how the tnoncy is to l)e applied when lioirowed and the

power IjeiuL,' once i;rantcd Knablcs I'relerentiiii (,'reditors of the (irand Trnnk Company
iiinixers, &i'., to olilain ii por ion of the money raised instead of ils lieini; applied to the

work ini,' uf the two roads.

It renders amali,Mination of all thi- ro;ids in the Province in tli(! (irand TrMiik Com-
pany, perpi'elly easy liy the coniliination of ils irdlucnlial sharnholders and da; precedent

alloriled liy this clause and Act of I'arliiimenl.

'J"he (ill) clause (!slalif lies tht^ tact of the ainMiu;amalion ol' die J i;onipanies and
their interests since die 1st July, IHGl, in the Grand Tninl; Railway Cj)in|)any, and thai

the road is now (;ontroled by a Coimiiillee of I individuals two from each luiard.

The alh clause enacts that the (irand 'rruid< Kailway Company may within C years

for i;(J0O,0IU) buy up die liulfalo and Lake Huron Kailroad Share cipital of £1,23(),()00

to be paid either in cash or stock of ihe Grand Trunk Railway Company and the

pr<!eecdinu, llh clanse enables them to raise as much money on the nett receipt of the

two roads as will purchase the slian.' capital of the Rulialo and l^ake Huron Company.
'I'he 1 llh clause ciiacls that these two Companies may renew for the next twenty

years the application to Parliament to Sanclion die borrowing of money under the

agreement on the iietl receipt of till' roads to the prejudice of the prior and legilimato

creditors of the (irand Trunk and Uulialo and Lake Huron Companies respectively.

Thi'-money raisiiiii; power obtained by the (irand Trunk Company under this Act,

riin be correctly estiinaleil by the last return to Parliament by this Coiupany Hy those

returns il appears that the yearly receipts of that company, ainoiinl to six millions of

dollars ;nid allowiiii,' S;> per cent for workiiiLj expenses, rent i:e., it leaves the nett receipt

of the road one million of dollars.

By this afjrement and Act the Company by meaiiy of the Comiiiilte of four persons

can raise Iwo millions sterling' on till- security of those nelt receipt to the prejudice of

lioiindlioldeis slirreholders the Provincial Lin, and the creditors of the two Companies of

all kinds.

TIk! [KM'iiiiiiu y injury tn tlif Provincial lleviMuie from this Act.

The Provincial R<>venue so far as repayments to the Municipal Loan Fund by the

nine townships holdins< slock in the Buli'alo road extends, is injuriously alleclcid in this

way, that $100,000 yearly is payable to the Fund by the Municipality, and this Act of

I'arliainent ratifies an ai,'reenient which destroys the rights, powers, interest and |)ropcrty

l.oia i>y iliu Miiiiicl|iidity in ibe Hond 'o the extent of one inillioii of dollurs, and therefore
the .Municipality may demand lo l)e released by Government of their debentures for the

million l)orrowed from the Loan Fund, and also the future yearly ])ayment to Govern-
ment of '$100,000 annually, for interest and Sinking Fund on their" respective loans.

As a summary of the injury elfecled by this amalgamation agreemeul and Act of
Parliament, il may with truth be said that the Municipalities lose one 'nillion and a
quarter of dollars, the Provincial Revenue $GO,000 anniiaily from the Municipalities,
and 'f(,()0,000

annually payable in England for interest on the Provincial Debentures for

Loan Fund purposes.

The Province having by Statute waived its claim for interest on the Provincial Lien
of three millions and one half sterling, in favor of (irst and second bondholders of the
Grand Trunk Company, luitil that road pays six per cent, to the stockholders, by this

Act is completely deprived of any claim hereafter for interest on its lien.

The future annual loss for interest on the lien is $iO(),OOt), which with tin; arrears of
interest amounting to two inillion.s of dollars, is completely losl by ihe power given to

raise money on the nett receipts of iIk; two roads.

TIip political injury cHcctiMl hy this Act.

The Government l;y supporting by their voles die passage of this ,\ct, allow the Muni-
cipaliti(^s, whose intcresis as llieir debtors they are specially liound lo protect, to

be plundered by the Grand Trunk ('ornpany.

They establish as a precedent, that an agreement signed by the Presidents of two
Companies, shall sell ihe share capital of <aie Company to the other for one half of its

.imount, without the con.seiit of the Municipalities us Shareholders, whose stock is so
disposed of

By this Act they allow the mortgage security given by the Buffalo road to its

f redilor on the security of the Company's Act of incorporation, lo be destroyed without
his knowledge, tir any jnoof given of his assent to the Act; and this legislative robbery
is ellecti'd to enable the same ('ornpany jointly w h the Grand Trunk Railway to effect

a larger mortgage on tlii! two properties to the destruction of the prior mortgagees' claim.
The Legislature is bound to all creditors of companies created by virtue of Acts of

Parliament, not only to proteel their claims so creaUd but also to see that Ihe true in-

tent and meaning of an agreement which imperils such claims directly or iudirectly, is

shewn arid expressed in such agreement when it is converted into an Act of Parliament,
aiKl th I il provisions are just as s'lfeciing the rights of dissenting creditors and Share-


