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CMÀi-WUMIx>TeUP - CONMMUiTORY - CERTu'IoTa TRÂT
5HA1ME WEE rULY PAID-ALOMUMT TO PÀRNRsKip--
PABTNYR BIGNINO OERTWXOÂàTE As DMOTOR-RSTOPPEL-
No'rxoi.
I re Coutaerg (1911) 1 Ch. 86. In thi cma8 firin of

Clements, Knowling & Co. agreed te seli a ahip to a eompanv
for £1,5W0, part of the onsideratic~n te b. £1,000 of fully paid

Ïý shares of the company. The transaction was varied and at the
instance of Ellis, a proniotor of the company, wua carried
ont in the following way. Clements, Knowling & Co. mortgaged
the vessel to, one Constant for £1,000 whieh sum wua paid to
the nômpany for £1,6J00 fully paid shares; no formai applira.
tion for shares gppears to have been made by Clements, Know-
ling & Co. rhe ship was transferred to the company subject
to the raortgage. Without the knuwledge or consent of Cie-
ments, Knowling & Co. or qny of its members Ellis caused the
£1,000 cash to be credited as a payment of 59. per share on
4,,000 shares fèr which he had applied. At a meeting of the
directors the t,000 shares, Nos. 791 to, 4,790, were allotted to Elli
and he wua entered on the register as owner thereof, and the
purchase of the ship froni Clements, Knowling & Co. for £500
subject to the mor tgage was approved. Knowling, a member
of the firm of Clements, Knowling & Co. wus subseqç'ently
eleeted a director and a cerificate ivas iuaued signed by him as
a director certifying that his firm was the registered proprietor
of £1,000 fully paid shares, Nos. 891 te 1,890. A similar c,.rti.

* ficate was on the sanie day issued te, Ellis certifying hum te be the
owner of 4,000 fully paid shares numbered, 791 te, 4,790, and
in the sane month a transfer wus executed by Ells to Clements,
Knowling & Ce. for a nominal consideration of 1,000 fully pald
shares numbered 891 te 1,890. This transfer was flot dated but
both certificatea issued on 12th June. Tiie company having beau
ordered te, be wound up, Clementa, Knowling & Co. were placed
on the it of contributors for 1s. per share on the 1,000 shares
heid by them, and the. question wa, whether, in the circum.
stances, the~ company was estopped from disputing the. certifi-
cate that the. shares in question were fully paid, and it was
contended on behaif of the liqu- dater that Knowling being one
of the partners and aise a director must bu taken te have knex7n
tbat the. shares were net in f set paid up, and that this con-
stltuted notice tÀ) hs firn. Nevhlle, J., who heard the. applica-
tion found that the firm had in perfect good faith paid over

the. £1,00<) in respect of the. 1,000 shres for which they hadîb


