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No person wishes to -do damage in dealing
with this matter. What is wanted, I under-
stand, is to do good. My hon. friend's pro-
position is a fair one. It is good as f ar es it
goes, but ]et me point out that we are now
providing legisiation on the principle that
At shall not be interfered with for ten years.
We are passing legisiation, and while Par-
liumènt, of course, will have the right to in-
terfere with it, it is generally understood
that it is for the good of business that,
having once settled upon the provisions of
the Bill governing the operations of bank-
ing, that legisiation shail stand for ten
years. It does not have to stand for ten
*years and Parliament can deal with> the
question whenever it wants to. Will my
hon. friend agree to this proposition? Wben
he discusses this matter with the banking
interests, if they are unable or unwilling
to corne to the view which he has expressed
and wbich he believes is in the mind of
Parliament, migbt we expect then that at
a later date, without waiting for the ex-
g iration of the tan years' term, he would

e wiiling to make legisiative provision for
compelling the banks to do what they
should do without being compellad and
which we are very glad to leave to tbem to
do so long as they do not need to be com-
pahled to do it?*

Mr. WHITE: That strikes me as a fair
proposition. Aftar I talk it over,. as 1 in-
tend to do, with the binkers, if they f ai]
to carry out that policy, I think it would
be very propar for me to introduce legisia-
tion which would compal its adoption.

Mr. DOUGLAS: There is one point that
bas not been mentioned and it is tbe faci
that a man who borrows money from a
bank, usually a business man, has to de
posit bis insuranca policy with the banli
manager. This gives the bank manager an
undue knowledga of whara ibis man is
placing bis insurance business. Ib gives
tha bank manager an advantage that h(
should not have because he is placad ini
position to bring pressure upon that mai
to place bis insurance wibh the comparue
rapresanted by the bank manager. This i
rather a serious question to a man who i
borrowing money and depanding on thE
good will of the bank manager to get tha
money. Therafore, tbis clause sbould re
main in tha Bank Act. Any-rapubable ban]
probibits is employees from, solicibing fo
insurance., dealing in real estate, or en
gaging in other spaculabiva transactions
and if a bank is not sufficiently alive to it
interests to force uts managers to keep out o
business that interferes wiih the business o
ifs customars then Parlia-ment should enac
legislation compelling it to do so.

Amandmani (Mr. Turgeon) agreed to
yaas, 41; nays, 17.

Section as amended agreed to.

On section 56-shareholdars audit; selac-
tion of persons com~petent to be auditors:

Mr. OLIVER: I assume from tbe fact
that no amendment bas, up to the moment,
been offared to this section, ibai the Bank-
ing and Commerce Committea dacided ibat
i was satisfiad with a shareboldars audit
rathar than an audit on Govarnment raspon-
sibility.

Mr. WHITE: Yes, I believe that was so.
Vary f ull evidenca was taken on ibai bafore
the committee and I think it was sbçin
that inspection by tha govarumant would
be practically impossible in the case of a
banking system such as Canada bas with
thrae thousand branches scattered over the
continent and in varhous parts of the world
unless ibat inspection were carried oui as
thoroughly in regard to ail tha offices of the
sevaral banks as the sylstem in vogue and
operation by tbe banks tbemsalves. The
main question than as to audit was how to
qualify the auditor if he, was appointed by
tha sharaholdars. My hon. friand will racol-
lect that whan the mnatter was in the House,
and ha whi have observed also that when
it was before the committea, i was poinbad
out that the diractors might control the ap-
pointment of an auditor and ihai conse-
quanbly bis audit mighi not ba thorough,
espacially if he fell under any avil influence
from tha board of directors or from the man-
agement. It was pointad out in evidance, I
ibink by Mr. Clarkson, wbo was the liquida-
tor of the Farmers' Bank, that if we
could be sure. tb&t the auditor was a
man of high standing and integrity
i would not make very much differ-
ence by whom ha ivas appointad.
In view of the avidenca, especially of Mr.
McLeod, laie general manager of the Bank
of Nova Scotia, who bas given a very èreat

ideal of attention to thiýs question and who
s was the flrst bank manager in Canada to
sintroduce a sy3tem of audit, the conclusion
swas raached, fairly unanimously by this
Icommittee, that if the ganaral managers of

the serveral çhartered banks in Canada
8acted together and by ballot, s0 as to
sremova thein from the possibilhty of influ-
8ence on the part of the association as an
eassociation, the resuit 'would ba the -8elec-

t tion of a lisi of auditors from whom the
shareboldars might choosa 'with a certahnty

rof getthng raputable and trustwortby men.
rThere is an amandment of a minor charac-

ter, suigasted by the hon. member for
Kingston (Mr. Nickle) foÎ the pur'pose. of

f particularizing the duties of the auditor.

f Mr. SHARPE (North Ontario): Can an
t 'audiior be appointed year altar year, as

long as the bank ao desires? It seems to
me il would be desirable te restrici- bis
.tima as auditor bo a termn of years. Undar
tbis 'clause ls the auditor restricted ito
auditing once. a year ai speciflad times,
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