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The automobile industries on both sides of the border are precccupled in
meeting the competitive challengs of the Japanmese industry in the Nerth
American market. Substantial structural changes in the production
technigues employed by the North American automobile companies will
occatr as they. adjust 1o new competition which will determine production,

location of vehicle assembly and parts plants and empleyment levels,

The North American automobile ¢mmpanies will experience a declining
share of the automebile market in both countries which will bring further
pressure on decisions relating to the shared production objectives af the

Auternotive Agreement. -




