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THE SITUATION.

At the manufacturers' annual banquet, held in
M1ontreal on Wednesday, Sir Wilfred Laurier was
present. Among other things Sir Wilfred noted the
change ini the bent of reciprocity negotiations with the
United States; he recalled the historie fact tliat Cani-
ada going in questof reciprocity to Washington had,
been repeatedly repulsed, The natural resuilt fol-
lowed; and in the words of Canada's Premier, "Wed
are flot sending any more delegations to Washington."
And the statement wvas checed bv his audience.
Doubtless bearing in his mînd the movenient in the
United States to, secure further reciprocity negotia-
tions, he added, "I rather expect, and I would not be
surprised if the thing were to take place within a few
years, that there will be delegations to Ottawa for
reciprocity," in which he undertook to, guarantee that
thev wvill be receîved with every politeness. There is
a feeling in sorte qtuarters that Canada ouight to r-e-
fuse to enter into any reciprocity arrangement wvith tlhe
United States, but it dcles flot coincide with the gen-
eral view of the matter, and is flot the view that will
prevail. Only this, and nothîig more or less: thie
United States can have reciprocity wivth Canada only
by gi-iqg fair and reasonahle equ7ivalents, ivhich, since
the deiio<kncing of the old Recipr-city Treaty she bas
neyer been willing to do. Our trade with the Repub-
lie at presenit îs ail one-sided, and we desire reciprod7tv,
offly to restore the equilibrium.

A convention of the American Association of
Manufacturers will be held at Washington, D.C., on
the i9th inst., at which the question of reCiprocal trade
with Canada will be di3cussed. The convention. is
likely to be largely attended, if we niay juldge by the
prcparations made to send delegates f rom different
places. T1his phase of the desired reciprocity is not
one which so strongly recommnends itseIf to, Canada as
reciprocity in raw produce. The Amiericans waýnt to
flnd an extended market in Canada for their mianufac-

turers; but thîs is a phase of reciprocitv which Cana-
dian manufacturers, as a mile, do flot desire to cîlcour-
age. They even grudge the British preference, especi-

ally iii the woollen trade, and are rea(ly to demand a
change if the prospect of success shouid open, and eveii
ini the absence of such prospect. Ilere natioîîality
cunitts for somiething, and the seul of empire is put on

the law of preference. Our trade with the United
States îs cosmiopolitan, and lu spite of the British
preference, is înuch larger than that with Great Britain.
Thc stage of development which our manufacturers
hi.-xe reachied lias something to do with this; a great
rnany things partiaily înanufactured are found iii the
United States, suitable for enterinig as parts into, Cana-
dian manufactures; but this is a passing phase; we are
already establishing additionai manufactures for several
of these parts, which wxe have hitherto imperted. In
any- negotiations for reciprocity with the United States,

Canadian manufacturers wiil stand watchfully by, ready
to protest that no uîîdue license of èompefition with
them bc conceded. it was so in the case of luînber;
it will be so i everything eisc.

\Vhen the bill to alter the mode of assessînent, so
as to, rernove wliat was known as the scrip iron basis
of assessment, ini the caýse of trolley roads ani other
concerris, to which it applied, came beforeflt Legisia-
ture, the general opinion wvas that a change iii the

aisof assessmrent would bie effected. Indeed, to f111(
a nieans of doing this appears to have been one of the

pi incipal objects in appointing the Assessment Coin-
11mission. But the cl-iginal bill for this purpose xvas

wýiîhidrawn, and another substituted, which becanme
lavî. To the substitution the Opposition objected, as
inadequate, when memcibers of the Govermnent, respon-

sbefor the bill, gave assurances that it would bie
;ade1quateý to effect a change in the basis of assessment.
The event shows thiat this object has flot been attained.
Judge Macdougall, deciding on a case that came before
hîm, said that "as far as the method of estimating the
value of the classes of property involved in the present

appeal is concerned, I arn of opinion ihat the amend-
ment eîîactcd at the last session has effected no change
whatever." The scrap iron assessmecnt rests on a judg-
ment of the Court of Appeal; and mnubt, under Judge
MNacdouigall's presenit decision, be held to be the one

1applicable to the assessment law as passed last session.
T he conclusion is that thie new law has failed to effect
its intended purpose. In this state of matters, a

ideclaratory, or some form of amended law will prob-
ably dlaim the early attention of the Legislature of
Ontario.

WVhile the :iegotiations between England and the
United States are apparently near conipletion, a voice
from, _Nicaraguia, speaking authoritatively, gives notice
to the U:nited States of the termination of the treaties

by wvhich N_ýicaragua made the necessary concession to
enable the United States to buiid the canal. There
were two treaties, one bearing date i870, and the other

IS(-7. Has Nicaragua iost patience, seeing that no
profgress in the construction of the canal hias been
ituade; or is she annoyed at the flirting that lias been
going. on over the possible purchase of the colossal
1renich'abortion, which took the formn of a rival tQ the


