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but was finally adopted.j There is an

effort being made by a prominent firm of

distillera in Toronto to withdraw a large
quantity of spirits fro the bonded ware-
house on payment of the old duty, but
the Government seems determined to
exact the highier rate on all that were in

the warehouses on the Gth inst. The
effect of adopting a dilferent poicy would
be to hand over a large amount of the

tax paid by the consumssers to private
fiirms.

TIE UNITED STATES TREATY

CIRCULAR.

Considerable uneasiness was felt for
some days last week, especially by those

interested in Canadian railways, as to the
e'ffect of a circular issued by the Treasury
Department of the United States, the
effect of whiclh it was imagined might
have been to divert the traffic of the
West from the Canadian route. Sir John
Macdonald explained in his place in

Parliament that the intention was merely
to put a stop to the practice of unloading
cargo at the entrance of the Welland
Canal on Lake Erie, transporting it on the
Welland Railway, and reshipping it at the
Lake Ontario end. There were, however,
manywlso were of opinion that it w'ent
much further. Tie following circularnot
only removes all the apprehension that at
one lime prevaiIed,lbut atYords room for
hope that even what relates to the Wel-
land railway will bu reconsidered

WasINCiaN, July Il.

Col/ecIor' cf Cuistomse, Oswegoa

Sin,-Referriig to your letter of flie 8th int.
Il regard ta the internal effect ai the circular

of' this departmiient of 2nd list., in which the
instructions given te customs oelicers in tue
inatter of the trainsportation of nerchandise
through Canada by routes part rail and part
mater, your attention le isivited to the follow-
snsg statement of fats t-Under article 20 ai tho
Treaty of Washington, transportation by ait
railroads froin one port in.the United States,to
another through the Dominion of Canada and
from aine point in Canada to anîother througlh
the United States is authorized. Jnder article
30 of said treaty transportation tlrough the
territary of both governments by routes partly
by rail and partly by vessels on the greatlakes
and connecting waters is autliorized.

By an Act approved March 3rd, 1883, Con-
gress directed the discontinuance of the 30th
article referred te from and after July 11, 1885,
anld notice to tait effect us promptly givea
11er Majesty's Coveriinaent through aur De-
rarticint of State immusediately after the ap-
proval of the said Act. The circular of this de-
partc>ent of 2nd inst. simply directed Custons
oflicers uin the northern frontier to continue
shipments of ierchandise passing ibrough
Canada under transit nanifests between A mieri-

can ports by routes part rail and part mater,
and iistructed thems ta Iereaftur treat goods
arriving at their ports by such routes as im-
portations from foreign contiguous territory-
that is to say, that sBch goods upon arrival
slouild bie entred. Of course, if merchandise
so arriving is of domestic production, it will be
admitted to fice eutry on presentation ofproofs
and in the nannîîer prescribed by law and re-
gulation. llerchandise arriviig by aill-rail
routes will bc treted as heretofrc , tlc twenty-
ninth article of the treaty not having been ter-
minated. That portion ofyour letter relating
to.the use of the Welland canal and incidentai
ports re portions of cargues by means of the
Welland railway will bu f'urther considcred by
the departments.

The following extract lias an important bear-
ing on the same subject:

TIL CAnRYINo TRADE.

TiiUE LAE CARRIERS' ASSOCIATION To PRESIlENT

cLi:v'ELAND.

B1urPFLmO, July 12.-Thie Lake Carriers' Asso-
ciation, having learned that an eftort is to bs
made by the Canadian Governmeit to have
1resident Cleveland continue in force article
30 of the Treaty of Washington, have sent the
foillowi ig protest to the tPresident:-

BumFAto, July 10, 1885.

lon. Grover Cleveland, Presideil, Wl'asiinigtoi,
. C.:
lI)A isn-We understand tait an effort is

being made toward the extension ofi article 30
of' the Treaty of Washington, which by procla-
mation of President A rthur, dated January 3t,
1885, was made to terminate on July 1, 1885.
We beg, on belalf of the lake carrying trade of
the United States, ta enter a forain protest
against such action. This article, as we under-
stand it, gives to British subjects the riglt to
carry freight in British vessels fromn one port
of the United States to another, provided a
portion of the transportation is made throughi
the Dominion oi Canada by land carriers. That
is, Ainericitn grain or flour may be taken in
Canadian bottoms fromî Chicago, Milwaukee,
or Duluth, delivered in Canada aI Sarnia or
Collingwood lo Canadian railways, and bu
transported by then to Buffalo, Ogdeisburg,
or ller points of re-entry into this country,
to bu thence carried to destination. The com-
petition we hare met withi under this article
huas been serious, and we tliink that we sbould
be protected froc> it, so far as the interesis of
the public will permit. We ask ftlet the pro-
visions of this article bc not extended without
opportunity for full investigation and licaring.

Respectfully ylours,
S. D. CALoWELL, President.

Fiucuis AnrMY, Secretary.

THE MUTUAL RESERVE FUND LIFE

ASSOCIATION.

We are indebted to the courtesy ai thse
New York State Superintendent 'of In
surance for a copy of his official report on
the standing of the Mutual Reserve Fund

Life Association of the city. of, New York
which, in view of the prominence given that
last, thouglh not least, of the life companied
entering the Canadian field of insurance
must possess some interest for the general
public. We purpose stringing together
a few extracte from the head of the
report, reserving the body of it for
future treaiment. After referring to the
organization of the association, early in
1881, and the provision in its plan that
25 per cent of the net receipts from each
assessment shallbe heldas areservefund,
the departmental inspectors proceed to
deal with their mode of examination.
The total collected for health assessments
from Feb. 8, 1881, to May 31, 1885, was
$1,408,337,the whole of which is accounted
for, save a small amount, $822, embezzled
by a former assistant cashier.

"Up to about six months ago," says the re-
port, " the books and accounts were kept in. a
very irregular and unsystematic manner. The
officers, however, bave sbown every disposi-
Lion to improve the system by introdncing
such checks upon those haiidling the funds of
the association as suggested themselves fromn
time to time. Since the first of January iest
tie books have been kept in better order, and,
with a few improvements whichl have been
suggested, and which the officers have taken
maasures to put in foice, it vill be an easy
matter liereafter to verify the receipts and
disbursements. The system of payments and
retention of vouchers lias also been very
loose, but the ollicers say that they will lhere-
after insist on hiaving itemized and receipted
bills for all disburscieuts, and filed in
regular order. The trouble lias 'been that the
methods of bookkeeping above referred to
wore those adopted hilien ithe Associatioi was
in its infancy, and iLs growth vas so rapid
tait tiose methods proved hisifficient. Wie
found the oflicers *not only willing, but anxious,
to adopt any mensure all'ording a better pro-
tection of the funds and a satisfactory auditing
of the accoints."

The Death Fund of the association is
composed of 75 per cent cf the net
recoeipts fron assessments, plus the in-
terest from the Reserve Fund. In the
assets of said fund there is included
the amount collectible on assessment
No. 20, and also the amount which
the Association is authorized by law to
assess upon the members for unpaid
death losses, not including the additional
amount for the Reserve Fund. In the
liabilities there is inctuded the amount
necessary to pay all certificates on which
losses bave been reported to the Associa-
tion. The officers state that nanyof
these losses are not valid claims against
the Association, by reason of fraud or
lapse of policy i and the registers show
that of the certificates on which losses
have been reported at least 858,500

ppear to have lapsed before tie deat.


