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THE POWERS AND BESPONSIBILITIES OF
DIRECTORS,
(From the N Y. Financial Chronicle.)
ECENT ovents have not tended to rtrenghthen
pubito confidencen tho goud faith of the directurs

of our largn corporations  The exposura of the {a-
ternal warkings of some af nur prominent companiea
has revealed a condition of things which is a scandal
to the business morals of the times.  \We havo aeen
directors subordinnting the interests of atockholders
to their own temporary specilations in the most reck
lesa manner,  Indeed to g h an exteut hias thie ovil
grown that they appear to seek thelir pasition asmuch
for privalo apeculatione an politicians scek oflice for
the eake of bribea and apoile  The posnton affords
poealiar acilitioa for grining intermatinn upon tho
affairs of & company which may be turned to great
advantage in tho ventures of Wall Street st supplies
tho Jonded dico of cliques, whiuch, 1 hianda of urdi.
nary «kill generally earrs off the stakea of tho gull
ible *° ouuﬁia publie. ' andin Fumm-gllus ohject the
duties and ryesponsibilities of tho position are, of
courre, loat sight of When changes occur in the
affalra of a company affecting tho value of ita stock,
the matter is kept & strict accrot by ¢ho directors until
they have lad their plans for victimizing the stock-
liolders by adroltly using theso facta, which all were
entitled to know at onco. This use of the superior in.
formation of directors is in the naturo of a fraud upon
their condituents. a fraud of agents upon proprietors.
Nor is this the only or most culpabla form of abuse,
Dircctors aro permnitted to eflect loana in bohaif of
the pany fn such ts and fur such purposes
a3 thoy may please.  Ono case of this kind fa notorious,
in wh{ch tho board of dircctors borroned 43,600.000
from one of its members, ina manner which enabled
tho lender to uso tho stock givon ax coliateral for
speculative purposcs The facilities for apeculation
afforded by this transaction ape gencrally supposed to
have been turned o shrowdly; that the accumuiated
profita amount to ntrmost 88 much as thy loan itsclf,
tho public haviog been mu oted of the money. This
is an tllustration of one of tho ways in wiuch our rail.
road capitalists become millionaires at tho expenga of
the public. o have scen the dircctors ot the same
company, within tho last few weeks, guaranteciug or
engaging to guaranteo tha bonds of other companies
to the oxtent of $8,000,000, and indircctly issuing now
stock to the cxtent of 210,000,000, and this mosat
secrotly and without one word of conaultation with
tho atockholders.  Another company has isaued, with
the utmost secresy, $4,000.000 of new stock tor pur-
poses about which the stockholders were never con-
s1lted and without their authurization, and when the

uestion of the legality of the issuo was brought into
?ho courts, tho directors, in order to escape the conse.

uences of an unlawful irsue, placed themselves and
the effccts of the company beyond the reach of tho
courts, organized under tho laws of another State,
and secured from a foreign legislature, thelegalization
of theirabuse of power.  That thedircctors speculated
themselves in connection with these transactions is
admitted in their own evidence boforo the courts.
These cases are but {llustrations of what is goiog on
upon a smaller scale continuaily

18 §t not bigh time it wero understood whether this
sort of abuse of the powers of directors is to be con-
tinued or placed under legal res. :int? 1f it is to be
continued, then stockholders .ight to understand
that tho property in which thoY have invested is under
a system of management which admits of systematic
breach of trust; wiich keeps theshareholderigncrant
of 21l he s interested in knowing, until tho «aforme.
tion is of no avail; which permits in the directors the

fog out of sinister purposes; which, by con-
terrin ?ar @ powWers upon trustees, attracts into the
direction the most uoscrupulous of our capitalists, and
tends to bring high positions of trust into contempts:
which. in fine, cobstitutes chosen agents absolute
masters, and makes tho real progrletoru tovls and
dupes. Woe think all must af“'o that thus evil i8 be-
coming upbearable and should be placed under check,
and the onl( question i8, what are the best means 0t
accomplishing that object?

Thero are two main ezsentials in any plan seeking
this end—grester pubhcity respecting the affairs of
compraies and a stringent imitation ot the powers of
directors or trustees. Asto publicity, an aanual re-

rt {8 now abovt the only totormativu commumecated
B‘y) directors to s*ookbolders. and even tuis 18 often
made up in 8 partial mannersud 8o as to conceal what
it t8 eapecially important shou. 1 be known. A yearly
exhitbit s wholly {nadequate for affording the 1ufurma-
tion which a stockbolder needs in order to judgo of
tho position of his fuvestment. A merchant wto tovk
no further interest in h1s busines» thau to require f:om
his clerks a yearly balance sheet would be deemed a
singular and very unrefiable mao of buxioess. and 1t
is romowhat of 2 marvel that so many shauld be tound
willing to put their capital into coterprises thy condi- |
tion aud prospects ot which they have such meagre
data for cxtimating. True, somo ot our ratiroads are
accustomed to fssue a weekly sts? . ntot thelr gross
carniugs buf even this meagre 1nformaion s opttonai

with the directors, and s frequently withhetd tor
speculative reasons when there arv any varativns of |
rovenue calculated to affect the value ot the stuck
F'be tssuing of thete statemen s should be made cum- |
pulsory ov every road end the scope oxtended ~0 as |
to include the current expepees gnd the net carmings
This, ot itself, wouid atford very impurtant i0lorma.

tion apd would tend to bu.d in check the gpeculative l
propensittes of directors  ~tackhulders, however,

uavo 8 right to expeet av explicit statemen’ of trafiic |
and inances, made out according te- 8 searching tor |
mula avoryquarter Suchap exh b tsuvuld especiabiy
tocinde every uranch ot expeudiure sod 8 detaned |
statement of cuistanding temypurary obhigations  Ihes
would removothe vel) of seerecy vuder whuch 86 much
officisi s niatis B s nowcearried un and Ly reveating |
319 condstion of the corporations woptd engblo he

publio to judge ot the truo value of atocks, bespeak
confidenoa In them. and arrest that wild streot specu-
iation in eeccuritios which Is now productive of such
manifold micchicf. 1t 1a true that the Iaw givoes to the
stockholder tho right of oxamining the books of the

| company at will,. Butof what avail is right in ordi.

nary cares? W hon the informatiun sought is vspeclal
ly tmportant, the dircctors or  olr agonis usually 80
hamper the engairor that hie has to rosort o legal pro-
ceas ct at the secrot.  Few aro quallfied to mako
an intelligent rearch of tha books of the compn%.
and fower caro to tako tho troublo. Bealdes, tbe
stockholdera have a right to expect, for the sake ot
their own canvenionco and interest, that their agents
shail furnish them at frequent and regular petioda a
fuill statemient of affdrs, and this right shoutd bo duly
required by legal onretent
‘ho chief remedy, however §s to bo sought in the

limitation of the powers of dircctors 1lhoe prosent
theury ot the rajlroad law of this Stato is that the
directors are not agents at will, and snb{jmt to con-
sultation and fastruction from their principala the
ftuckholders, but that. for thoe eried of their offico,
they are with but alight qualification, absoluto mas-
tersof affairs  Without tho cunseat of the stockholders
thoy can buy property or ronds, leaso othor lines,
guaranteo the loans of other companics, extend the
road, make what they may deem improvements at
discretion, contract loana upon thelr own terms, and
inoreasa the capital stock through tho lesue of con.
vertible bonds. ~ YWhat moro abeoluto powers could be
conferred upon them? Ihat such prerogatives are
dangerous to the tnterests of corporation and of stook.
holdors is too evident from the recent doings of direcs
tors in cases which have attracted much publie atten-
tion, It would scem that tho case would boe tully met
by an amendment to the general raflroad act provid.
fug, among othicr things, as follows—1 That o new
fsues of stock or of bouds shall be made, except with
tho consent of two-thirds in interest of the stockhold.
ers; 2. Thatall is~  sof stocks or bonds«hall bemade
by open tender, an.. io the highest bidder, 8 That no
jrurchascs ot land or of other roads, and no leasing of
ather roads shall be made without such consnt; 4
Tuat directors shall not guaranteo the stock, bondsor
coupous of other companics, nor extend their track,
nor make improvements involving more than a limi ed
outlay without such consent; and, 6. That directors
shrN not borrow monoy, upon temporary loan beyond
a certaln limited amount, except with such conrent

Under some such limitation ot tho powers of direc.
tors as this, wo should have a speedy end to tho abures
which now create 80 much tcandal, and are sappiag
the very foundations of judicial bonor and protity.
Wo trust that some of thoe many influential citizens,
who aro daily protesting agajust this venality im high
Places. will take the mattor up with spirit and carry
t to tho 1 egisiature. Such action on tho part of the
Chamber of Commerce would boa pro&e;t-:cquol to its
1ato doings in connection with the £ricStruggle.

THE LABOR MARKET IN THE U, 8.
{ From the Commercial Bulletin )

T is to be rogrotied that the partial return of busi.
ness activity consequent upon the opening ot the
spring weather should bo impeded by disturbances in
tho labor market which are calculated to inflict equal
injuries upon both emnloyers and employees, and delay
still longer the period of sound business prosperity.
At tho prosent time there are serious difficulties in
many trades in thie city in relation to the vexed ques-
tion of wages, with a ‘prospﬂct of un extensiou rather
than an abatement of the movement. The agitation
originates in effurts on the part of the workmen to ef-
fect a return to the rates of wages fn operatfon betore
the reductions of last fall and winter, and {n somg
cases thero are demanda for an fncrease on the maxi.
mum of former or existing rates, There are now not
less than ten thousand workmen of varfous ca'lings
engaged in the movement, (f these some are **on
strike;” others aro engaged in negotiations with em-
Rloyen that may lead to a strike, and some trades
ave already obtalned th:ir demands. The whole
budy of workinfmen and capitalists anticipate the
18sue with eager interest on account of the fnfluence 1t
will exercise upon the general labor market.
in the vanous manufacturing centres throughount
tho country asimilar agitation prevails. In this State,
New Jersey, Pennsylvania and New England, the ro-
sumption of b hasbeen attended with ademand
for ar increaste of wages. Theso demands have for
the must part resulted in cormpromises, by swhich the
workmen obtained an advance on the winter rates,
though not a return to the rates that prevailed a year

ago.

F{]’he workmen attempt to justity thefr demands for
increased wages on tho ground of high rents and the
cost of iving which has not been reduced to the ex-
tent anticipated. Thero 13 romo force in this view.
But it iavolves even tho workmen themselves in a
wicious circte  1ho of their d ds for an
mcreaxe of pay Keeps up tho higher pricis of ceme
mudsties, to an extent that doprivea them of th:e anti
cipated advautages of high wages. The workmen
have yet to learn thatit i» notthe am..unt of their
wages, but its purchasing capacity tuat {s important
to them. As for employera their pusition is difficuit.
Lhev are obliged to continao their operations aithough
confronted with a stagnant markoet made :0 by the
high prices of commodities « hich 1t is impossibio for
thom to reduce, aud which e demands ot the work.
men render still higher Ui der sucncercarmstances 1t
ts vo wonder that manufucturing shouid be uore.
muaerative, or that workmen should bo disec d

t

| vated by a zevere run npon eeveral of the Benks

YIELD OF WHEAT PER ACRE 1IN 1867.
N hia Jast report the Commissioner of Agriculture
glves a tablo showing tho aversge viold per scre
of the nprincipal erops of the United States, (oxoo}ﬂlng
Califormia, Oregon and Novada,) fou 186i. hero
figures ahow that there muast be muro attention given
to eclentifio agriculture In the West If we intend to
preserva gur Wheat fleld. The skimming of the soil
car after year, taking crops from the fiela and re
uening notlang in comport to aup[llly vutriment to
piants, §s fast reducing good farm lands to barren.
ness Now England, with all ita sterilo roll, {s far
alirad of the West in tho acreago of Whieat, and this
1s duo to enlightened ocvltivation The beat Wheat
producing Statea last yoar wero Vermont, Massa
chuswtta and Connecticut.  In only fourteen States
dird tho yield to the acre rxceed twolve busbielr  In
regard to llnrlo{. tvo-thirds of tho 8Btates report an
averago yield of twenty bushels and upward to the
acre. lowa returned tho largost yleld -twenty-nine
bushe's
Tho following shows the acreagn of Wiheat and
Barley for 1567 .—

Wheat. Barley.
. loeg 183

Malno .. et eeieen 3

Neow Hampshire .o I21 216
Vermont T | -] 234
Magsachuaetts.ooes veee ..oy, 18.0 216
Rhode Island, . . w0 2% 0
Counnecticut. 176 232
Now YorKeoeo.. . ub6 00
New Jersoy  ..... 40 216
Pennaylvania R VX 20 0
DCIRWErO.easeee seose saee oo 0.3 o0
Maryland 1 20
Virginla . 123
North Carolina ...... cees 604 w
South Carolina . .. .. ... 64 60
GOOTRIA cete cevervs sasaccensse 8.0 18
Florida 00 wo
Alahama. . 78 144
Bifasissippi. .. v hHh 8.0
Louistana .. 8 n 00
Toxas...coaia.v . . 96 248
Arkansas ... ... ... . . .92 1o
Touneseo .. BH 196
West Virginia «ce.veevee.... 1056 208
Hentucky ..oveevnennnn. ... 82 170
BERSOUTE ... oues nees 12 4 A1
inois . e 114 23
Indtana . 156 21
OO, .. c.ivieenecoincieea... 118 240
Michigan. .. ... .. ... 124 09
Wiaconsin oo 123 %8
Minoesota. .. ... . e 123 236
lowa .....o000 127 99
Kaneas . ... civeeees 140 287
Debraska .... covs coeeeeae... 16 9 210

THE FINANCIAL CR1SIS OF 1867,
HE following are the ans—ors of 3Mr E. H. King,
to tho Senate Committee, furnished after publi-
ostion of thefr first report.—

No. 1. What was tho condition of trado genorsily
in Ontario, betwoen the 1st of September and 16th of
October last? -

1 was absent from the country during tho period,
but 1 have reason to believe that trade was moderately
Prosperous,

No 2. \What was the conditfon of the same during
the remainder of Qctober, and down to the middle of
November?

From the middle of Octobar to the middle of Nov-
omber, those branchas of trade depending upon Bank
advances were considerably depressed.

No. 8. What were the causes which combined to
produce tho genera! monetary dorangement and the
great depresaion in business which hsa existed during
tho period referred to in the query No 2, and were
they aggravated or allayed by any, and what special
causes?

‘The monetary derangement was a o of
the su p of the C cial Bank, and wae felt
more saverely, owing to the feason of tho year at which
it ocourred. This munetary derasgement was-a grlm
n
Uatario, and was allased when the public became as-
suted that the Goverom. nt and its Agents woald con-
tinuo to receive their Notes.

No ¢. Did any of the agcnts of th» Bank of Montreal,
dnring the perfod above referred to, refuse to receive,
except on cuilection, the notes ot any of tho specie
pa{lng Banks in Ontario?

am not aware that any of the agents of the Bank
rafured to receive tho notes ot any of tho QOntario
Banks (except those that had suspended) whoere thoi]‘
were paying specie, or where thoy had agencies, wit
the exception of sur Kiogston Manager, who acted
under a misapprehention, and was immediately cor
rected by a telegram from tho head offico. Two or
three of tho ageuts ot the bank did decline to receive,
except on collection, the notes of the Royal Cavadiau
Bank at places where that bank had no office.

No. 6. Furnish tho Committee with the copies of
all commuauicatiuns, lnslructing agents or officers of
the Bank of Montreal, or which were understood
by them, or any one of them, as ipstructing them to
refuve the notes of other specie-paging banks, except
on collection.

Thexo communications contained the impressions
feit from day to day relative to the strength or weak
ness of differont bauks, the probability of their sus
pgnsmn, the assistunce thoy obtained, agd the dezreca
b4 ak

to bo piaced fn their good or bad mao

notwnhstanding their nominai high wages 1n fige,
1a this whole 1abur qoostion wo cau trace the canws
ot tne Hard Times that pfess su Loavily gpon the
gommusity,

|

agement, &¢. I may be pormitted to say that thes:
communications had referonce to the exercire of a
disoretton whioh this bank puseesses, In cowmon with
1he whot community, in ¢lsorim’patiog betyesn tha



