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THE JOMINION TELEGRAPEK

COMPANY.

rTHE Toronto daily papers recentiy contained ao-
counts of a mecting of shareholdors of this
company, which was calied for the purpose of afford.
jng tho Directors an opportanity to explain to the
public, ts claims to conlldence The meoting wae
compozed of fourtecn persons—of whom four were
directors, two were caavassers for stock, two had
tecoma possessed of stuok in payrment of advertise-
ments, and one wasa reporter—ao out of tho fourteon,
thore wwero only five independent stockholders present
outaide of the Dircetors. It appoars that {n Toronto,
thero is atock held to tha oxtent ot 81€0.000, divided
among—say 100 sharcholders, who—it fs fair to pre-
sume—bad all notica of tho meeting, and it {3 rather
a significant commentary on the mansgemont of tho
company, that 8o few re«ponded to the jnvitation
to attend. Mr. Cayley drew .comrort from the Jimited
»umber bowever, and 18 reported to hﬂyo sald at
the absency of eo mavy, was a proof of the con-
« fidenco they bad io tho undertakiog, and theso who
o managed it.° Mr. Cayley‘s philosophy under the
circumstances compares favourably with the Jollity
of Mark Taploy ; wo really fear, after such a remark,
that wa have under-rated bim. Certalnly, tho share-
holders in this caso have neod of confidenco; but the
wvay in which the company has been mansged thus
{ar, i not—we fed¥— calculated to fospire st Hon.
John Hillyard Camervn seemed to take a different
view of the matter trom that ot Mr Csyley, snd in.
dicated o very deplorable lack of confidence, when
nosad, the best way ot showlug i*, was to pay wp

« the arrears of calls apun their eubseribed stock
« now pastdue  Mr Cayley must “ave felt hislogs
gowng from under him, when lifs bosom friend thus

ot the cat oot of the bag, and for a *“cut and dried !

meeting  tho episude i3 & refreshing ono o *hink
it preity evident :hat of the one Lunured Toronto
stockliolders, tho ninety five who did not attend the
meeting, not only have not pald up thelr calls, but
what i3 more—as is Indicated by their abdence—are
not likely to do &o.

But let us leavo tueso preiroinasies of the meeting, |

and examina the statement which Mr, Cayley made,
and from winch the pubhic are ta yadge whother they
are wise or uot, a1ovesting thewr money. 1n doing
#0. we confess to 8 feeling of disappointment. fo
did really think that having got rt3 ot Mr. Reeve,
with an experience of nearly two years, and #ith the

fac* s0 patent that the pevplo =10 nipo for an opposi- i

tion telegraph compasny, Alr. Cayiey, of the directors
among tlom, would present seme tangible and feasible
scheme, by which this untortunate cnterprize could
be carriod out. But Mr Cayley is like the Byurbons,
he never forgets anything, but he never learna any-
thing It would bave been natural to suppose that
the hints we gave him in our Jast article on this sob

ject would have enabled tum to prepare for the padiic
aomo satisfactory statement. \Vhat was needed, were
figures showing the amount of capital required to
baild 8 line, the number of miles needed, the cost of
maintenance, the propartion ot yearly depeciation in
value of the property, the total amount of business of
telegraphing dome. tho receipts of other lines, 2ud a
calculatinn of the profits to be earned. But instead
of this, to what aro we treatcd” One-third of the
gpeech of two columns ts taken up with the arrange-
ment by which Mr Beeve was got rid of. which, by
the way, 00rds avother illo-tration o: the excellent
mansgemeut of this company The publio stopped

as 1hoy (tho contractors) have folsted it upon the
Rullible public st par and as near it ss thicy could, it

biggoer thing, than—but for us—3ir Secia'Reove wourd
havo acoomplithied o Canada If thero 1s not somo
¢ hocus poousing ** in that concern, we shall be eur-
prized, especlally wwith W D Snow as the contractor,
with his father *the original Joxah * of happy
memory, Rs the promoter of fts western connections
Lat tho publio, once for all, dism &3 trom thelr minds
all this bumbug sbout tho vwue in divldends, or
right of property in these connectlons, Wo admit
that it is of froportanco 1o have a United States
connectlon, other than the Western Union lines, but
1t §s f0liy of the worst kind to cslimato it beyond its
value.

Afr. Cavley wont on to say that a contract had been
made withi Mr. Colby. to build ns far a4 t shawa, for
8110 per tmile, which i8 the onlv asnaibla apd really
practical thing the Dircctors cver did  We believe
Mr Toldy to Ba & good contmcetor, and the price &
regsonable one, but nnfortunately for him and for
tho public, we very much fear, Mr Cayloy hiar got
things s0 muddled that he wont bo ablo to go further
than Oshawa, if ho evon gata patd for what ba does
We vainly try to cypher out what fs the actual posi-
tion of tha concern. One fact i patent, thoy are in
great and urgent need of money, for thoy have to pay
Mr Reeve £5 000 on the firat of Decomber, and £5,000
every threo months for a year atter, bestdes paving
| for the work as it progresses, and as bnt a very
| imited numbor of tha sharchoiders rerpund to the
| cails, the finanocial conditton of the concern acems de-
| p'orable. He says & single cat of 10 per cent 0D tue
| stock subseribed would yietd $14,000, but thie resuit of
| the Iast call was only 81,400 Alas! for Mr. Layley
all ha wants i3 money, and ho exciatms, * If we could
| onty get tn the calla; if we cat ony get even £6 000 on
| each call, we can pay eversthing and go on, and he
| proceeds to hold up 8 terrible catamity to induce the
| shareholders to pay op, by stating that - It they did
not extend East, the Yeople's nne wouid certainly
come to Toronto!* Aswful, f3'nt it? Ard further—
« If they did not got to Montreal, what would their
lino be worth? * and eoon, fora colama of platitudes,
| Mr. Cayley proceeds to besug his hLearers. It never
scems to strike him that the people woald iike Iv knew
* How much monoy do you want? At the outeet
* you called apon os for 500,000 to build 2,000 miles
« of tetegraph (¥ hite you bave beena fugiung wiili a
* New York sharper namea Reeve, and throw:ng our
« money awsy at the rate ot $3i1 per mile, the
- People s iine uas been orgunized, and buut vver the
“ best part of the Easztern Terrmtory, yet you never
# tell us what difference that ma..«s in your plans or
“ policy. While you have been difly-1allying, the
s Montreal line has reduced jts rates, extended its
*tacilitles, and in no emall degree ocbviated the
“ pecessity for an opposition, and certainly largely
 dimluished its chances of syccess. Give us gome
“ fgots upon which to justity an investment.” Bat
Mr Cayley does not k..ow how, he contented him.
self with vague goneralities as to the difficulties which
the Montreal Jine had to overcome, the rates it bad
to pay for Morse’s patent (which s all ponsense: and
the ample room there was for another Jine, We be-
lieve bim. There I8 ampio room for avothet line,
and with good mon at its head, and aun cflicient tote-
grapher to msnage & good line well and cheaply
buiit, aud well and ecosomucauny handied, a new nge
would pay 2 fair dividend. We have alwars thonght
ro, and we think 80 «t:l); the pubnc would be bene-

stands to reason that they havo made a good deal |

payiog up their ehares when they ascertained that the | fited, and the ebareliolders patd & fair returs, dut e
contrack to Reeve cnmpelled the psyment of $250 per | havo 1o hops of it with the exisung siate of affayrs in
mile, but what will they ray when i* fstold them that | the Dotainton Lino. Wby is it ? It wouid be tupos-
tha directors have paid Mr Reove $42 000 for tho 113 | sible to select an abler board of directors Mr  Me.
mules. batween Toronto and Suspension Bridge—equal | Murrich is one of tbe best of men, Ar ModMastur one
to £371 por mile’ Another large portiov of tho state« | ot the most auccessful. and John 1. dicKenzie ond of
ment was takev up i dilsting upon the enormous | the cleverest business men of the West, aud yet some-
value of the Uuited States connecHona which Mr. | how, the whole bistery ©of the Domiatoa Jine 1sso
Tteove had securéd for them \We have again and | utterly bad, its managoment so poor, thatit tids far
agMp poit ted ~ut what ridiculons ponsense this is | fo fasten upon us sor m3ny years more the monopoly
The Atlaetic gnd Pacifie live which is thelr only im- | of the Montreal lines, simply from its own imbecinty
mediate United States connection, is glad to h«vo any | and weakness. We aro gorty to come 1o this cuncla-
feeder to its wirer, and no partienlar merit need be | on Wo bad hoped that as foon as Alr. Reave was
claimed by Mr Rervo or Mr Cayley for that con- | got rid of. and time allowed to get matters fnto shape,
pectivn  But the character of that conuvection may ‘ we should have a clear and distinct statement of the
lc imagined by our waders when wh tell them that | copdition of the compauy, somo 1dea of its puiicy
this bna was built ander & contrect to take atock in | and plang soma facts (not plasiiudes) 10 relalion to
paymen? 8¢ the rate of §1 €66 €6 per mile- As tholing | the profita of the buriness, and xome gort of informa.
did got cnst more than &2 groorhacks per mile it | tion of a prastical avd reliable kind Bot in this
fullows that the confractors ean make moaey by eoll- | hope, wa are gisappointed and if ihe rexplts of the
§ng the slock at 35 cents on the dollar; and fnarmuch ' Toronto meeting aro RIf that 1s to boexpevied, Wo faar

tho chances of success of the Dominfon Telograph
Company ara slim indced. Tho publlc, who were
induced to take stock under tho faleo ropreseutations
of Recva aud his agents, will be muck more content
to lose all thep havo paid, than to throw away more
money on the mere dy,9¢ dixit of Mr. Cayley aund his
friends Wo havo no douht In the world, dut that
Mr. Cayloy and his fellowdirectors are perfectly
honest §n thelr conviction that a line under their
dircetion will pay, but romothing more than honest
belief 1s demanded, and uoless thoy oan produoca fects
as & basls for their belief, they must not be dlaap.
polnted if the publlo hraitate to mselst them. The
Directors of the Graid Trunk line were Jjust as
hnest, Just as aincere - the projectors of the Provin.
clal line equally 80, ard far more enterpriing, but
nejther that sicoerfty, nor thelr faith in the projeot
brought success,

Mr Cayloy may be a pasaable lawyer, Mr. Cameron
8 very excellont one, Messrs BdloMurrich, Moffatt,
McMaster and McRenaior hononrable snd sacoesstul
merchants, but they know nothlag about telegraph-
ing, sud it will take them a good while to Jearn. We
admlt that it {3 not necossary they should know how
to operato an {ostruaieat, or strlog & wire; but we do
know, that there ought to bo ¢ome idea of the work
they havo on hand; some koowledge of values,
salaries, extent and character of business, cost of
mafntenancs, &0, to fit theso gentiomen for the pod.
tion of custodlans of monay entrusted to them for a
special object, ANl that thoy know fs that the
Montreal oo without opposition, with the most
skilfal management, the best connections, and & high
tanfl has ded, and b it hay ded,
Mr Cay'ey argues his line must succeed with a perfect
net work of wites to compete: againat, rates lowered
already to the Jowest point consfstent with profit, s
Uoiied States awindle for a connection, {lable at any
moment to fall into the hands of the Weatern Union
Coumpans, as did the counnection of the Provinclal
Une) with tho best part of tho Eastern country
aiready covered with opposition YbeX, the best part
of the Weatern couatry bullt at a cost of §371 per
mile, and confessed)y not paying runnipg expenses
with en empty exchequer. and ohligations extending
over a year to pay With all this, and vot & prac
t cal man athagd not an atom of information and
all thelr past mismanagement starlog ts ta the face,
we really caonot conocéive what 2r Cayley and his
fricnds take the public to be, if they can bo prevailed
on to throw away thelr money on such an eaterprise
under such circumstances :

The public are, perhaps. not aware that bofore My
Reeve closed his negotiations with the Directors, he
offered the Dominion charter Hues from the Bridge to
Toronty, aud the whole affair to the Montreal Com.
pany at a vory reasonablo rate! It may astonish Mr
Cayley and his directors, but it is a fact. And the
rofasal of the Montreal Company to absorb the con.
corn, which they could readily have doue, indicates
two facts fret. that they did not care to make an in-
vestment in a line that would not pay its expenses,
and secondly, that their experirocs with oppositions
has taught them to belleve that the cheapest time to
boy {8 when they are-completo, with the capital all
#pont, and the owners glad to get rid of it at any
price Tho public will readilv arguothus, * Ifshe XMont.
real Company ocould not afford to buy up this opposi.
tion and extinguish it—if with sl 1the money they
have made (according to Mr, Cayley).they could not
find & profit tn running these lines, Is it possiblo that
Alr. Cagley acd his cosdjutors can do so?*

In Mr. Cayloy's specch he implled that we had
doubted bis personal honesty, and.that we-had ad.
vised the stockholders to be on thetr guard for fesr
tho funds would bo misused. We call our readers to
witness taat we mever -implied such o suspicton, we
betieve Alr. Cayley to be a thoroughly honest man,
we havo always safd g0, and we say 80 still, but In
reigtion to telegrapb matters, he bas oot shown as
mach abulity 2s honesty  Qur resders porhaps will
agreo with us in quoting the ehrvwd remark of Josh
Bunoge, that in telegraph maters-as fn everything
elge, * the fouls do mors harm {n this-world.than the
knaves.”’

Ap ideq may be formed of she immense business f
Friday. the day of the great panicin:New York, bysa
poruxal of tho followlng telegraphic statistics. Un
that dsy the frankim Ielegraph sent 65,000 messsges,
the Baokers' and Brokers’, 2.222, the offico of the
Wartorn Cujon Telegraph Company attho gold room.
200: the offico of thio sama line at 21'W all. Streot, 800,
and the main pe abnm £,000. Alore than fonsfifthy
of this number vero guotattons of gold



