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A CRITICAL EXAMINATION OF THE PROFOSAL

OF THE COMMITITEE ON WAYS AND MEANS,

7 L desigh to examine entically the proposal made
\ by the Congressivnal Connmnittee on Ways and
}Means to the delegation from the British Prosiuces,
aud for this purpose will consider it under the four
wmam heads into which it naturally Qivides iteelf, viz:
the questions of Navigatipn, Transit, Fishorles, and
Reciprocal Tarifl

1. Nuvigation.~The Committee desired the use of
e St. Lawrence and its canals fn roturn for the con-
cussions of the right to navigate Lake Michigan.

In the Amerlcan returns for the year ending June
Ath, 1863—tho Iatest published—wo find that the fol-
towing Canadion tonnage entered and clearcd from
the three Custom Hotteo * districts ' on Lake Micht-
gan, viz: Michilimackinac, dilwaukie, and Chicago.

Inwardse oo vovesvereeeneeseneess 105,288 tona,
OWWATdS. o veeveniarannnoanse. 110,815 ¢

Turning now to tho statistics of tho trade on our
canals, we find that the following American tonnage
used them in the year ending June 1865 (the returns
sor 1834, comprice only six months trade):

——

T | pows

Welland Canal . ... 2;1,863 tons,| 270,352 tons,
8t. Lawrence Canals ' 13,262 15,070 *¢
Chambly Canals......... , o 81,322
Burlington Bay Canal.... 4,842 6045 '
St Ann's LocK...oueeee. 3,608 3013
Ottawa Canals.. ... ..... 2,607 ¢ 2,028 ¢
Total-......... 325298 1 826,800 “

From taes0 figures it i3 evident that the oxisting

|

hitherto provailed are nbout equally shared by the
Americous and ourselves.  If we examine how private
curpuratiuns, such as raitroads, would bu aflected by
its cersauiun, we shall perceive ¢hat our littes derive
very little moro advantage from it than the American
compantes, Were it withdrawy, sich roads as the
Welland and Erie aml Ontario would bo ruined, the
Great Western would ceaso for ¢ while to pay divie
dends, and the Northern would sutler, though perhiaps
the Grand Trunk would benefit in ono way, as much
as it wasinjured in another. Qn the American side,
the Now England railways—cspecially the Vormont
Central and Portland apd Boston—~would loso a great
sharo of thelr traflic; the New York Central and its
councctions would be infured cqually with the Michi
gan Central; Detroit and Milwaukie stock would go
to zero, nud wo doubt whother the South shore routes
and tho Now York and Erfe would gain what these
other Jines would lose.

But these two matters of navigation and transit
have 20 close o connection that the fate of one must
Le the fato of the other. If tho Americans were
to stop the bonding system, and thus shut us up in
winter, wo should at once close the Welland Canal,
and give the West over to tho tepder mercics of the
mun of Butlelo ey do not depend upon the Reci-
procity Treaty, but upon Treasury Regulations in the
States, and Laws and Orders in Councit here, which
werg mostly in existenco before the Treaty, and will
probably long outlivo it. ‘Tho Cominittee were pros
bably actuated by a desire to make them subject rather
to law than to the caprices of Governments when they
proposed to embody them in an Act of Congress
But under theso circumstances it is perhaps for the

arrangements, under which ouly 104,284 tons Canadian | beat that they remain for the present under the con-

enter T » Michigan, against 270,332 tons Awmerican,
which as3 down the very int of our canals, are far
more favourable to the Americans than to us, In pro.
posing that they should remain ag they are, the Com.
mittee therefore asked a boon, not offered one.

2, Transit.~The main branch of the transit ques.
uen wlich interests us {3 («1 the right of twparting
guods through the United States in bond  To this
will shortly be added the correlative right (b) of ox-
porting goods in a similar manner. Connectod with
it ie also tho right enjoyed by tho Unijted States of
transit across the peninsula of Upper Canada (),

sa) Qur imports of varjous articles by way of the
United States are about one third of the imports by
way of the St. Lawrence, a2 will be seen by the an.
rexed tablo:

Imports in bond | Imports via the

Years

through the U. 8.4 St, Lawrence.
1860 . £3,041,877 213,627,160
161 ... eceen 5,633,952 16,726,541
12 0eeneenn 5,608,427 17,601,019
1463 6,172, 16,439,930
1864 .. 7,925,177 6,411,691
fs61-5. .. . 6,511,751 18.633.810

Wo cannot say that we import Ly way of the St
fawrenco for the United States any thing at all equi-
valent to the values shewn in the fint of theso two
columng, the figures boing only as unders—

(a0ps irported via the St Lawrence in transitu for
the United States.

1860 .. 821,605
L) S P e A 1
1862.... . ..., . 490,203
83, 615285
31564 Cev e . ,667
1864-5. ... 239,685

I+ Qur tables have given since 1861 an estimate of
ibe goods exported nria the St. Lawrence in transifu
from the United States, viz:

1561 cieees - 83,305,011
162 iiiit v eeiiiiieeriieeaes s,ms,eeo
w63 eeeee 2,997,818
*16564 507,213
I S e 1,714,620

The American returnsdo not give the corresponding
«tatement of theirexportsof our produce,  Tho figures
are probably about equal to tho above.

~+ The right of transit across Canada West §s of

usiderable use to the Americans.  We have Do
means of Jearning the exact quantities of breadstuffs
»ud hivo stock that annually go from the West to the
kast across our roads, but we have 1o doubt that the
+flect of this means of transportation—so much more
rapd than the tedious way by the South shore of Lake
trie—is to cheapen beef and pork from a-haif to one

+at per ib. in thoe chief Fastern markets.

Samming up these threo classes of considerations

®, b and ¢) which we havo considered from a national
, Htand-point, wo think it will appear that tho benefits
i of the almost unrestricted trausit trado which 1as

trol of Secretary McCullough than that they should
be placed under that of Mr. dorrill’s republican majo-
rity i the House of Representatiy es.

3 7T%he Fisheries.~The proyosed concessions of the
right of fishing on our shores is of great value to the
Atnerieans.  The best mackerel are all caught within
the three miles Hang, so that the joss o1 tho Recipro.
city Treaty involves to their fishermen tho loss of the
£1,500,000 to 82,000,000 of mackercl t ©y have hitherto
taken. Then, tho most valuable cor -fishing grounds
of the Gulf are within the mark of the St, Lawrence
as defined by the old geographera, into which the
Americans have only been admitted by a definition
special to the Treaty; the mouth as otherwise un-
derstood extending to a lino drawn from the head
1ands of Gaspé to the east point of Anticosti, and
thenco to St. John. The herring fishery i3 also in
great part carried o1 in-ghore. Tho tofal value of
fish taken i these limits by Americans some years
amounts to ovor 84,000,000. Al this will bo lost to
them if we stand upon our rights.  Besidos, the right
of passing throngh the Gulf of Causo depends on the
Treaty also. If forced to go round Cape Breton on
their way to the Gulf of St. Lawrence, the American
craft would be delayed ten days or a fortnight and
lose at least one “fare’” per annum. It i3 known
that 700 vessels are going to the fisheries this year
from Gloucester (Mass.) alone. A large majority jn-
tended to go into our svaters.  On the other bang, .t
a solitary Canadian fisherman has ever gone into
American waters, and not a dozer Noew Brunswick or
Nova Scotin ¢raft has ever fished Sonth of their own
boundariecs.

Bat the Committee proposed, in return for the privi-
lege of fishing in our waters, to allow our fish to enter
the American market at a duty of ten per cent., the
duties mentioned were more like ticenty-fice per cent ,
but we understand that ten per cent. was really in-
tended. If our fish trade wero conducted with the
American. alone, this would perhaps bo of some im-
portance. But the returns ghow, as oxports of fish:

To tho To other
United States | countries.
From Conade, 1865 | <8185 | g610.761
* Nova Scotia 1564 1100403 | 1,546,040
¢ New Brunswick.'G4 125182 170,565
«+ Newfoundlaund, * 121,355 3,979,090
¢ Trince Ed Is'd, *61 29,658 40,507

Total.....ocooreob $1468,728 1 6,657,660

The question of duty on fish thereforo afleets none of
tho Provinces vitally, and oursclves but ve:v little
An atticle of such uuniversal consumptiion witl easily
bo absorbed in the other markets in wbich we already
scll 8o largoly. We must then turn to the last point
in the propozal, to ascertaln whether on this point any
concession was offered at all equivalent to the valuable
priviloge,

4. The Leciprocal Tary) —The Americanshave never
undarstood the prineiple of Reeiprocity as we have,
indeedd, their trade Logislature {3 not at all in accord-
ance with tho philosphy of commerce. Tho under-
Iying principle of the Reciprocity Treaty was ¢ that
* the nrticles placed on the fico list were tho produc-
“tions ¢of the two contracting parties, neither of
* whom imported them largely from abroad.” We
thercfore made them free to all the world; tho Amert-
cans, less liboral, did not. The cffect of the expira.
tion of the Treaty will tharefore Lo shoply to cause
their tariff to apply tous.  We shall havo to enact o
naw tariff if wo were to desire to tax the articles
hitherto atfectod by 1t when imported from tho States,
Let us see then {n what parsticu'ars tho Committee
offered to alter their tarift’ to favour our products.
Here 's the list:

I Existing ] Proposed
I Tariff. Dutles.
Burr Mill, stones, unwrought’ Fmo Freo
Cotton and Lincnrags. ... Freo Freo
Firewood........c.ovevunt ¢ Free
Grindstones, rough and unti-
nished.ooiiuieiaieaniines p.c. Free
Gypsum or Plaster, unground ¢
Fish—Ma cerel . .. .
ceee 1.00
[Shad,.....0 00 0 2.00
All other, plckled.
“ SRR “ 1. ““
Animalg, living .. S Freo 20p. ¢
Apples, Fruit and Vegetables] 10p.e. 0p.c
Barley... .. . ...........) 15e.pb| e pb,
Beans . . . . ... 10p.c. p.c.
Beef.. ... . . . 1c plb le plb
Butter and Cheeso . .. - i 4c po
Corn, Oats, Buckuwleat, &e¢ lve.pb) 10 *
Corn and Oatmeal ... . 15 15
Coal, bitununous....... .. .|SL2¢.ptn|  foe p.tn
* allother, ....iviveini.o| 40 25¢.p.tn
Flour . . pc Wp.o.
tHams e 2c.pdb)  2e pdb
HaY. ieerniiieoniesonornenas ?
Hides .o 10p.c 10p.c.
Lard 2¢c.plb 3¢.plb
Lumber—EPie, in the log 180 per XX
Vine sawed or hown., . | 250
' planed, tongued,&c | 120p ¢ 3 2p.c
Spruce or Hlemlock, sorh 100 per M
« ¢ plancd, &¢ . J 25p. c.
Shingle bolts. .~ .. Free 10 ¢
Shingles  ..... .........{ &pec 20 ¢
All other, hewed or sawn {90 ). & { 20 ¢
0 “(‘ planed, &C.....u s rl' . 20 «
res—Copper . 5p.¢ @
Sitver sud Gol.......] Free } 10
L O S P 25¢. p.b.
POTK. cieiiiiiiieiiie . le plb lc.p.lb
Potatoes......veee vevee o o] 2Hc.pbl 10e p.b.
Seeds—-Timothy and Clover..y 30p.c. Q7p.c
Trees, Shrubsand Plants....)) 80 p.c. t 6«
Tallow .ooveiiivenree cun I 1c. pldb 2c.plb
Wheat ... ... ... .. 20¢. p.b.]  20¢. p.b.

The duties rcre thus to be lowered only on:—

Coal, Potatocs,
Firewood, almon,
Grindstones, Secds, Timothy, & Clover.
AMackere, Shingles,

Trees, Plants aud Shrubs.
Aud they were actually to be raised on—

Auimals, Larq,

Beaus, Ores,

Corn and Qatmeal, Tallow, .

Flour, Lumber of all kinds,
except Shingles.

This really looks liko a deliberate jnsult on the part
of the Committee. It certainly was an insult to com-
mon sense  As a reward for the concessions of Fish.
ing rights, they kindly offered to riso their existing
Tariff on thoarticles in which woare chiefly interested.
No wonder the Delegates withdrew from a coufercnco
witl them, declaring substantially as follows:—

« Wo do not sce that any great advautago will arise
« from making the Navigation (‘ucstion tho subject of
 Logislature. Wo havo no dis osition to disturb
« your trade, and wo presumo you have no disposition
o {o put barriers in the way of ours, Tho probability
« i3, we think, that the same facilities will continue to
 bo given on both sides which now exist.

o It docs not seem necessary, either, that stipula-
« yions thould Lo entered ints fn regard to tha Tyaunsit

+qrade. Ve behieve that tho present facilities aro
« peneficial to tho carriers on both sides of the lines,
« Thoy do not cxist under the Treaty, and we aro pre.
« nared to let them continue as they are, without ask.
. I’n for or glving definite assurances,

« §¥ith regard to tho Fisheries, wo are asked to
" yield the right of fishing alon¥ 8,000 mules of coast,
« and the equivalent suggeted is au insignificant free
« st and a sckedule of dutics, low on articles in which
« we have littls interest and atmost prohibitive on
« thoge in wiich wo arc concerned,

« Ve thereforo como to the conclusion that all m:.:.
o tors must be left as thoy will bo at the tormination
« of the Treaty, to be dealt with by tho soveral Legis.
ajatures of tho United States on tho one hand, aad
«the Brtish Provinces on the other, 83 thoy may
¢ please.”’



