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PROVINCIAL NOTES AND 8P8CH 
RESERVES.

A general impression seems to prevail 
amongst the Western bankers, that the Pro
vincial Note Act, besides being s meet at- 
pensive «flair, has caused a heavy depletion 
of specie from the country. If its effect has 
been to reduce the amount of ^weie below 
that proportion which prudence and saps- 
rience dictate aa the reserve îacm—ry ta 
iasiire the convertibility of notea in circu
lation, it is a aoores of weakness and danger 
as well as of expense.

This question of specie reserves is of seek
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ONTARIO BANK,
The reports of the varions hanks will be(AH St whom are fully qualified Shareholder!,) importance aa to demand a careful and 

patient investigation. We shall beet arriva 
at ita solution by s comparison of the present 
statements of banks with those of former 
years. These, however, are framed in seek 
» manner that, since the Act came into ope
ration, they tend to mislead touching the 
real amount of specie held by the hanks; 
end, in order to ascertain this amount, it Is 
necessary to take into consideration the re
lations which the Government and the Rank 
of Montreal hold towards each other.

The Act provides that specie shall he 
held, equal to one-fifth of the amount of 
Provincial notes in circulation, aa a reserve 
for their redemption. The executive, how
ever, aa a compliance with the Act, hands 
over, from time to time, the specie necessary 
to form this reserve, to its fiscal agent, the 
Bank of Montreal, which places the amounts 
so received to the credit of the Reeemr- 
Qeneiml in “Specie Reserve Account," snd 
forthwith they appear as assets of the Bank, 
under the head “ Coin, Bullion and Provin
cial Notes,” and also aa liabilities under 
the head “Deposits not bearing internet’' 
While, however, the Government resarre is 
thus included in the coin and bullion of the 
Bank, as pert of ita assets, these statements 
de not disclose that a large amount of Ttw 
vincial notes are in circulation, against 
which this very specie is mppoeed to be 
held. Now; although, theoretically, these 
notes are not a direct liability of the Beak, 
yet, inasmuch as it holds sufficient Govern
ment funds in its hands to meet ell demands, 
it practically is liable, and might, thereto* 
be called upon to redeem these notes la 
specie, just as' any other bank might he to 
redeem its notes. The reaponnibility is the 
same in both cases. This is confirmed by 
the fact already mentioned, that the specie 
held to redeem these notes forms part ef 
the ■ sects ef the Bank ; for the spseie 
which is held to redeem Provincial nates, 
cannot be also held against Ms general liabi*

perused with interest by oar businem com
munity, ss money is close, end there is great 
anxiety prevailing respecting the amount of 
accommodation likely to be afforded. In 
the report of the Ontario Bank allorion is 
made to the effects ef the recent financial 
crisis, and the many injurious consequence* 
that have followed from the adoption of 
what is known as the Provincial Note Act 
The Directors express the hope “ that the 
system partially introduced in 1886, which 
has seriously disturbed commercial under
takings and curtailed the facilities previously 
afforded by the banks to the cuiuitry gene
rally, will not only not be extended but 
abandoned." Such expressions should not 
be lightly treated, for they corns not from 
private bankers, in the ordinary sense of the 
term private, but from » beard of bank 
directors who are engaged actively and 
largely in business of various kinds, some in 
agriculture, some in ' msnafsrtnrea, and 
others in commerce.

The busim-ss of the bank fans steadily in
creased, and the year's accounts show a pro
fit of $220,861.87. After payment of • good 
dividend, and raiding $80,000 to the reserve, 
a balance is left to the credit of profit and 
loss of $36,246.82. j -|
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FREEHOLD BUILDING 
AND SAVINGS SOCIETY.

From the Annual Report of this Society 
it appears that the net profits on the year's 
operations were $41,935. Afterdnlu. ting from 
this sum two half-yearly dividends of four per 
cent there remained a clear surplus of 
$9,865, which was added to the reserve 
fund. With this addition tlie total reserve 
now amounts to $32,476. The repayments 
on loans exceeded those of the previous year 
by $21,922 ; and the gratifying fact ia 
stated in this connection, that liorrowera are 
prompt in their repayments, leaving but a 
comparatively small sum in arrears. The
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