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onditions in the West

By E. CORA HIND.

| Winnipeg, May 10th.

’ When 1 wrote my lefter last Thursday on the
wheat gnarket conditions st Winnipeg, the situation
gecined 1o be aboul uas lense as it could be. That
night, Jate, after a very long session, and after tak-
ing  capert legal advice, the council of the Grain
Exchange declded to suspend trading in May and
Juiv wheat and this was announced through the

Minito! 2 Free 'ress und posted on the boara of the

Grain b chavees the following morning..
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threntened, and band e interests were heimg seri-
onely nvelved: boagowhat all felt to he the most serl-
eie phose af the situation was thit the allied gov-
erntnen were rof o secnring the wheat which rhey

Liesestig

AL tle inner history of these strenuous days will
never he owritten TThe work of the committee re-
qurea the widest and most expert knowledye of the

ence and abone

i of

precedents Aflocr 1=

doonsiyd naday, Saturday and Sun-

THE botding  cable communications with the Royal
Whea( Commission in Dritain, with Sir George lFoster,
weting premier of Canada in Washington, with the
heads of the great milling companies in Montreal, «
tentative apreement wis reached, and given to the
public through the medium of the Muanitoba Free
Press on Maonday moerning,  ‘This tentative agreement
provided for the delivery on May and July contracts
moaddition to the regular contract vrades of No, 4
wheat, Noo 4 Special, No. b, No, 5 Special and No. 6
wheat, all grades of tough wheat from 1 to 4, the
first three grades of Smutty; and dried Nos. 1, 2, and

Norithern, at fixed spreads below the May price.
Iy oaddition, provision was made for the resumption
of Viusiness through regular trade. ‘TThe drastic
Geten of cloging the May and July futures, had
practically closed trade in the country, as the e¢le-
viator companies could not take the risk of buying
will o place to hedge their sales It was decided
that o new contract, to e known as UBasis Nooo 1
Norihern contract” should he established  for May,
June and oy, and that on o all mitlable srades of
wheot should be delivered ot certan spreads,

The toval Wheat Commission, through itz \Win-
nipe representative lames Stewart, of  the Ko B
Stoddart Colowas most unexpectedly liberal in the
cpreads offered on these Tow grades With this ten-
fativ e aoreement assented too by oall the prineipal
parties, the committee felt that s trouhles were at

v oend, but when Monday morning dawned and they

retapted To o reducee the agreement to weiting, it wias
found that there were still many lions in the patth,
and 1t owaas here that the agent of the Royal Wheat
Commission and really the agent of the allied gov-

crnments, showed o far o more  diberal  spirit than

cur oown Canadian millers, The millers hacked up on
Ve ddelivery of Noo 6oat o spread of 70 cents under
My and they adso objected to taking wheat in June
o Gty contracts and paying o premium,” though the

cont of allicd zovernments  was perfeetly  willing

too do this,

Clhere were nore medctings, more discussions, bhut
finally tA0 an Tuesday afternoon an agreement
Wils  siznied This agreement is a very wonderful
doctment and 1oam ineluding in my letter the main
provisions of it as bothink it should appear in a
Journal of Trade and Commerce.  To say that pos-
sib 100000000 were involved in the situation is
i Lo only o fraction of the importance of this

I'v this  azreement  the grain  trade of

Canada West has pledged itself to sell to the allied
governimen's an'! the mills who are grinding flour

chments 90 per cent of all grain collect-

for the g

ed on the Leiance of the crop of 1916-17.

The agreement has now been in operation two days

and sceras to be workimg well, thoagh, of course. the
specin]  Colrmiiitec are prasciically  continiously in
SCeoRi0dn, W vroout the =madl details and adjust-
ey £ TR in any such gigantic under-
Lahine,  While, of convse, exidcet figures are not ob-

tainabie. 1 learned Lo-day, that already the liquida-
ton of Moy had beon very heavy

ALl tre crivs of The market are not over, as October
we o tendencey to run away, and sold to-
dv fon $00%. 0t is urgently hoped by the trade that

the overnmaent will take action and establimdt a4 maxi-

moan and st e priee. The danger of panic, how-
ever, and of e rradide loss is past,

La 1 j ¢ 1 ather things 1 would like to take

o Citions an the West, transportation,

Mle . but in view of the length of the

Lorecent which 1 feel should be published, T must

featv e these matters for another week,

AGREENENT BETWEEN LONG AND SHORT
INTERESTS IN MAY AND JULY.

SECT!ON 1I.
Liquidation of May and July Contracts.
1. LIQUIDATION MAY CONTRACTS.

The Allied governments will liquidate their out-
<tanding My contracts by accepting delivery as
follow:s

Spreads
T NOPIDerN o o 6o ®06 @6 &3 58 & &3 §6 @i @ @ o
2 Northern .. «. .. .. «« .. 3¢ under May price
3 Northern .. K¢ under May price
Ko 4 o0 o 20 oo
No. 4 Special .+ .. .. . <. .. 20c under Ma) price

20¢ under May price

NO. D e v ve v ve ee ee ov o. 4Dhc under May price
No. b Special .. .. .. .. .. .. 40¢ under May price
Tough Grades-
In store Fart William or PPort Arthur and tendered
up to and including May 15, 1917
N.Gi. | Northern Tough .. .. .. 10¢ under May price
N.(i. 2 Northern Tough .. .. .. 12c under May price
N.(i. 3 Northern Tough .. .. .. 20¢ under Muy price
N.G. NO. 4 vv vv .o .+ ev +s . 40c under Muy price
Dried—
bried Nos, 1, 2 and 3 Northern, 1¢ under 3 Northern
price.
Lower grades dried, Te discount under correspond-
ing straight grade.

Rejected- —

Rejected for Smut -1 Northern..1hc under May price
Rejected for Smut -2 Northern..18c under May price -
Rejected for Smut-—-3 Northern..23c¢ under May price
ejected ac, Seeds—1 Northern..l5¢c under May price
Rejected ac. Seeds— 2 Northern..18c¢ under May price
Rejected ace. Seeds —3 Northern..23¢ under May price
2.— LIQUIDATION JULY CONTRACTS.

The Allied governments and the mills represented
will liquidate their outstanding July contracts by ac-
cepting delivery on the same spread basis as for
May.

Wheat tendered in May on July will all be ac-
cepted by the Allied governments at 12c over Juoly.

Wheat tendered in June on July 11 all be accept-

ed by the Allied governments as follows:
From Jst to 10th June. inclusive .. .. 10¢ over July
From 11th to 20th June, inclusive .. .. 8¢ over July
I'rom 2 Lo 30th June. inclusive .. .. 6c¢ over July
3. DISTRIBUTION,

The manager of the clearing house has agreed to

tribute all grades tendered through him on July

«
futures in July proportionately among the different
Jong interests an getting authority from his board of
directors,

The long - interests agree to take distribution on
this basis,
4.— CLEARING.

l.ong and short interests in May and July, other
than the Allied governments and mills represented,
will be allowed to elear up all outstanding contracts
through the clearing house during the life of the

respective futures,
SECTION 11,

Re-Establishing of Wheat Market.

1— NEW BUSINESS,
This refers 1o all business not provided for in the
above arrangement for the liquidation of the con-

tracts in May and July,

The withdrawal of the July and May futures de=
prived country elevators and other grain collecting
agencies of a protective hedge for their purchases,
and thereby of a basis for purchasing, with the re-
sult that they largely ceased buying grain in the
country. This virtually closed the marketing of’
wheat and produced a state of affairs that threaten-
ed not only the producers and the trade, but also
the allied peoples. Some means had to be devised
to re-open bhusiness, to re-establish the machinery of
the exchange and the trade, to buy grain from the
producers and to maintain the steady flow of wheat
to Great Britain and her allies. The method devised

is as follows:

2. - BASIS ONIZ NORTHERN CONTRACT.

Mills represented and allied governments agree
to accept from day to day on basis One Northern Con-
troct all millable wheat at above specified spreads,

May, June and July contracts, basis one Northern,
will be extablished and Spot prices will be quoted
daily.

Girain will be accepted on the prices quoted each
dayv until the opening of the market the following
day.

The prices so reached will be recorded by a price
and the mills and allied governments, while following
their judgment in buying, must consider both market
conditions generally and the prices paid in other
markets.

The prices so reached will be recorded by a price
committee and will form the basis of clearing these

contracts from day to day.

3.— AGREEMIENT.
In consideration of the foregoing, the Grain Col-

lecting agencies have subitted the following agree-
ment, which was executed by the Grain Collecting
agencies prior to the fixing of the spreads which
have been hereinbefore set forth and the said spreads
are satisfactory to the signatories:

“We the undersigned, thig fifth day of May, nine-
teen hundred and seventeen, in order to conserve the
food supplies of the Empire and to assure the allied
governments that for the balance of this crop the
wheat over which we exercise control will not be
diverted to other channels than those controlled by
the allied governments, do hereby agree, in consider-
ation of the buying agency of the allied governments
giving us its assurance that it will take all grades
of wheat in exchange for the Winnipeg May and
July futures at spreads to he subsequently fixed,
which spreads will be satisfactory and equitable to all
interests, to deliver through said buying agency and
to the Canadian mills, in proportion to the allotment
to them by agreement, at least ninety per cent (90
per cent.) of the grain owned or controlled by us, and
that we will further exercise our influence to direct
the farmers’ wheat which we may handle through
our warehouses into the hands of those representing
the allied governments or the Canadian mills, as
agreed upon.”

4. — THIX MILLERS AND LOW GRADE WHEAT.

It is understood that the Canadian millers have
given their assurance that they will take as much
of the low grades of wheat as they can.

5.— CLEARING.

The manager of the clerring house has undertaken
to devise a method of clearing the new trades on
the. basis contract and to submit same to the directors
of the clearing house. Upon being sanctioned, the
method will be inciuded in this document.

CONTROL OF GARDEN INSECTS.

The lintomological Branch of the Dominion De-
partment of Agriculture will issue early in May Cir-
cular No, 9 on “Common Garden Insects and their
Control.”  This publication includes an account of
the more important insect pests of the vegetable and
flower garden. It has been prepared for wide dis-
tribution at this time when everywhere throughout
Canada efforts are being earnestly made to increase
the production of vegetable foods, etc., in back yards,
vacant lots and other areas near cities and towns.
The remedial measures for controlling the common
destructive species and also formulae for the mak-
ing of the chief imsecticides are given, For easy
reference the insects are grouped under the crop or
flowering plants they infest. Gardeners will find this
publication a most useful means for solving many
troubles that will arise. Application for this Entomo-
logical Circular No. 9 should be made to the Chief
of the Publications Branch, Department of Agricul-
ture, Ottawa. Insects concerning which further in-
formation is desired should be sent with a covering
letter to the Dominion Entomologist, Department of
Agriculture, Ottawa. Packages and letters so ad-
dressed up to 11 ounces in weight may be forwarded

free of postage.
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