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in the past fifteen years, and a number of compara
tively small towns have in this time grown into cities,
while some of the older cities, such as Montreal,
Toronto, Ottawa, Hamilton, Winnipeg and Vancou
ver have enormously expanded  during the same
period.  This civie expansion has absorbed many
millions of horrowed capital, most of it expended in
lahour, building materials, and the expensive equip
ments required for the construction and furnishing
of modern  cities,  Upon  these operations  again
depend many professional men, merchants and middle
men generally, and transportation equipment, The
efiect of all this upon the distribution of population
and the direction of domestic capital and business
enterprises has naturally heen very marked. During
the past decade a very large number of native Can
adians, as well as immigrants, have been concentrated
in the rapidly-growing towns and cities, employed
chiefly, cither directly or indirectly, in the simple
construction of the cities, or in supplying those en
gaged i this construction.

CAPITAL TAKEN 1IN GOODS

The rapid expansion of so many civie centres has
naturally led to a great increase in the values of real
These legitimate increases have been greatly
expanded hy speculative dealers in prospective values
The profits made in land speculation, construction
contracts, and in wholesale and  retail trade, have
encouraged a spirit of extravagance which has been
vesponsible for the importation of many expensive
articles of luxury, and which has naturally aded in
developing an adverse halance of trade. Al these
conditions have given a trend to the investment of
domestic as well as foreign capital to the disadvan
tage of agricultural and productive industrics, whose
vroducts except in the building trades have not kept
with the construction of — public works, the
arowth of cities and the expansion of commercial and
tinancial investments, This very natural bui never
theless abnormal advancement of the country has not
hitherto resulted in any inconvenience, hecause 1ts
lack of balance has been entirely met by the constant
dream of foreign capital borrowed on
account. A comparatively small proportion of this
canital however has come to the country n the shape
of money; alnost the whole of it has been taken in
the shape of goods. Thus the gap hetween exports
and imports has been steadily w idening and will con-
vinue to do so until the construction of railways and
other public works and the building of cities fall off.
Then will result the inevitable consequence that a
large proportion of people cmployers and employed

must return to the production of articles for more
immediate consumption and export. When this return
movenient begins the gap between exports and -
ports will gradually close. Finally, when the prin-
cipal and interest of the hundreds of millions recently
horrowed come to be paid exports will exceed 1m
norts with as little disturbance to the exchanges as
we have found in the past. Both sides of the move
ment have been amply ilustrated in the trade returns
of the United States at various periods during e
past ¢ ntury.
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Insurance is, perhaps, the greatest sign that a younyg
man or 4 young woman can give of forethought and
trift, and thrift in o early life, which abundantly
repaye them.—Lord Roscbery.
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SIR EDMUND WALKER HOPEFUL.

But Caution in Borrowing is Necessary—Gool Ven=
tures for Moderate Amounts can be Supplied.

On his return from England, Sie Edmund Walker,

president of the Bank of U

presses himself very hopefully on the money sitation,

Canadian NMNCTCe, ON
and when interviewed in Montreal  stated that there
was no need of anxiety among reputable Canadian

business men engaged ordinary husimes
gay

ventures

of a sound nature.
“Ihere is nothing wrong with Canada” wd Sir
Edmund. *The whole trouble is with the world

apply of money. The production of gold has i
creased, but not sufficiently to keep up with the world
wide prosperity of the last few vears, and the tight
ness in the money market is due mainly to this cause,
though, of course, the war in the Balkans has also

helped by diverting money from commercial chan
nels.
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The only reason why Canada has heen <ingled
that
most prominent borrower, and therefore

for criticism,” continued  Sir Edmund, i

he
attracts most

10

of the attention when capitalists begin

discriminate in making  their loans Canadian

credit is not in the least injured, and mtere
ha

England are obliged to diseriminate more carefully

m Can

adian  mvestments not flagged, but investors m

and to charge a higher rate)
Goob VENTURES CAN BE SUPPLIED

Qir Edmund was glad o see that the cheek had

heen applied to wild-cat speculation and to other forms

of injudicions tlotation. 1t

Wis aatportan to pre
wrve the credit of the nation sad can Jonld he
exercised in putting Canadian 1sues on the market

Things, o far as he could see, had been changing

now looked as if all
good ventures for moderate amount

very much for the better, and it
could he sap
plied

While expressing a hopeful view on 1
F

the necessity for caution i Canadian hon

presemt

situation, Sir wis  careful 1o emphasize

strongly
rowing.
“Ihere is nothing more foolish,” he said, “than for

the Canadian people to believe that no further re

ctructions are necessary, for it is only by restriction

ard careful regulation that the matter can Lo per
manently righted.  No railroad, manufacturer, mum
cipality or goveriment hould oo into aperations
denanding moneyv unless they fir-t ! low  and
where the et it, for this i< mmner of
Leeping indiseriminate borrowing within hound Of

course, Canada must contimue
vow largely, developing as !
can never be any excuse for carcies | Can

there

e

ada must hear mind that l were
faced with the sanve dithientin | 1 their
financial history, and that a the romment hor
rowers they also had to take the enticism that 1s
levelled at Canada who has to-day taken the position

ol leading borrower i Fuarope.”
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