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INDUSTRIAL INSURANCE.

Summary of Paper by A. G. Brooke Claxton, K.C.—
Child Insurance Defended.

Industrial Insurance was treated comprehensive-
ly but without undue length by Mr. A. G. Brooke
Claxton, K.C,, at the last meeting of the Insurance
Institute of Montreal.  As counsel for the Metro-
pohtan Life, Mr. Claxton 1s admirably qualified
to give an exposition of this increasingly important
branch of life insurance.

As some index to the growth of Industrial in-
surance, which began about half a century ago, the
speaker mentioned that within the past generation
there have been gathered nto the ranks of the in-
dustrial  companies over 16 millions of policy-
holders - Canada and the Umted States alone.
Further he stated that half of the population of
Great Britain s msured industnially, and, to come
nearer home, that there  are 100,000 industrial
policy-holders on the Island of Montreal —one to
every five of the population. There 15 over $2,-
300,000,000 of such msurance m force in America,
and abont $35,000,000 15 being pad out annually
in death clamms. “Industrial msurance 15 fannly
msurance at retail” was the defimtion quoted from
Mr IHaley Fiske, the Metropohtan's vice-president.
The features which distinguish it from ordiary
hife msurance are: (1) amounts not premiums vary
according 1o age at entry; (20 premiums are pay-
able weekly, beng  for five cents and  multiples
thereof; (30 such premnums are called for by col-
lectors; (4 amounts of nsurance are hased on
special mortality tables from industrial experience;
SUansurance 1s taken upon hives between ages 1 to
70, withont distinction of sex as to premiut.

Interesting detinls of the every day work of such
a company as the Metropolitan were given by Mr
Claxton :

Number of clalms patd per day. . wi ‘ 395
Amount of cluims patd per minute of each

business day of 8 hours e le, o
Number of new policles per day .. . . 6,072
Dally amount of new Insurance :
Pavments each day to policy-holders and ad-

ditions to Reserve $123,788.20

In Canada the industrial busmess 1s compara-
tively a new one. However, in 1005, there was
$40.130,403 of industrial and thrift insurance in
force on 330,003 policies, calling for average week-
ly premims of 12 cents

The “retaal” method of this insurance, and the
necessary lugh proportion of lapses, mvolve ngher
rates than those obtammg on ordinary hie poh-
caies. However, the growth and  progress of the
business have developed such savings m death and
Lipse rates that lately the largest American com-
pany has almost doubled the benefits under ats
contracts, besides  giving  other  substantial con-
cessions

So much detail work 1s involved that both the
home office and field staff of industrial companes

FEBRUARY 1, 100

== =————— ==

must be very extensive. The agents who do the
soliciting are paid a commission on weekly collec.
tions made and on net increase. Over every hal
dozen agents there is an assistant superintenden
who instructs and supervises, and who makes ;
quarterly inspection of each agent's busines
Over the agents and assistant superintendents ther
is a local superintendent who has general charge
of affairs in the district.

One of the most interesting features ot \r
Claxton's paper was his treatment of the subjec
of child insurance. This follows in his own words

CHILD INSURANCE.

Years ago the insurance of children had to be,
and bore successfully many a fierce attack.  \When
one got to the core of the matter, the insurance o
children at their younger ages barely covercd the
cost of their burid.  The question, therefore, was
would you kill, or neglect, or injure till 1t dued,
which is also murder, your child for say $28
That's the average amount paid on infantile lwe,
and 1f you would not do so, dare you accuse one
of the industrial class of so domg, a first class
mechanic for instance.  For children it 1s nerely
the providing of their decent burial by a loving
parent.  Five cents 15 the maximum  which  the
Metropolitan - will now  write on children. Bu
vou say, one might msure m several companics for
that amount making i all a comparatively larg
sum on the life of a working man's child. Ths
too has been safe-guarded.  There 1s a stipulati
in all contracts that the maximum sum shall no
exceed 10 cents a week, and where more than tha
1s carried, the companies  return the pren

over and above 10 cents a week, dividing the los
in proportion to the risk carried.

There have been parhiamentary investigations u
England, several of them, and many in the States
but as yet no case has been proved of any ¢nld
having been killed or neglected unto death o1 the
insurance.  The Domimon of Canada in 1803 re
fused after a long debate to prolbit child insur
ance, and in England, i the Proviuce of Ontarg
in the States of Massachusetts, New York, Penn-
sylviiia, Ohio, Connecticut, New Hampshire, Ten-
nessec, Missouri, Wisconsin,  Michigan,  Ge
Virginia, North Carchine, and Cahifornia, proposed
i
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legislation prohibiting the msurance has been ¢
feated and repeatedly so

The most recent and perhaps the greatest tromph
of mdustrial msurance was at the enjuiry of the
Armstrong Commnttee held in New York,  The twe
greatest qudustrial companies, their methods and
their business, were thoroughly mvestigated w!
the result that while there has been passed n
a stringent cnactment against the business of or
dinary nsurance, there 1s not one new line in the
Statute Book against industrial insurance.




