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(0-INSURANCE  CLAUSE CONTROVERSY
IN NEW YORK

Holding last week that the co-insurance clause
o fire pohicies s invalid, the Appellate Term of ‘the
vew York Supreme Court points out that theie is
lv\"!""‘“ i for the elause in the new standard fire
psurance policy of the State and that it dees not
appear tht the Superintendent of Insurance has
iven any approval for its use.  The claim of the
respondent that the co-insurance clause is incon-
astent with the new standard policy, is upheld by
he comrt s correet, since the policy without such
danse provides for payment of a proportion of
loss, without regard to the ratio of the insurance
;w\:llllv‘. I'his decision has naturally caused con-
dlerable comment in fire offices in =~ ew York, un-
wiling 15 1t may, not only established practices,
bt the status of existing rates and contracts in
BNy Cas The co-insurance clause is too valu-
Dle a factor in the stabilization of the business to
be discarded. 10 the standard policy law suffers
sueh an omission, it should be amended and in the
weantime. underwriters are inclined to hvlig\'c that
the use of the clause might be legitimatized by
special dizpensation of the insurance department.
The case is that of Durham against the Stuyvesant
Insurance Co. of New York,

In an opinion filed last week the court said :

clanse

that the co-insurance
neonsistent with the conditions of the

It is clear that this contention is
the policy without said clause pro-
ratio that the
face amount of all insurance bears to the amount
of the loss irrespective of the value of the property ;
oi the other hand, when a coinsurance clause is
rad into the poliey the company's liability is de-
termined by the ratio which the face amount of the

pondent urges
Is 1
standard potie)
correct, s

vides for pavment of a loss in {ie

ol insurance carried bears to the value of the”

property.  Iu the absence of a coinsurance clouse,
the msured collects his whole loss if that does not
exceed his insurance and his whole insurance if that
does 1ot exceed his loss. With a coinsurance clause
present that rule of recovery is modified, and the
recovery reduced if the reinsurance and the loss

are both below the percentage of value.

Moreover, it does not appear that any approval
s been: ziven by the superintendent of insurance
(0 the addition of the coinsurance clause in con-

tection with the standard form of policy adopied
by the dmendment of 1917, even assuming that
suchapproval would be effective.  Wkile the super-
wendent appavently did give his approval in con-
nection with the old form, such form was discarded
by the Legislature of 1917 when the new form was
aopted.  The cases cited by the appellant are
lietel i aninterpretation of the coinsurance clause

N

and were decided before the amendmen, of section

121 in 1917.

Canadian Five Ynderwri'ers Association
Annual Meeting

The annual meeting of the Canadian Fire Under-
writers Association was held last week at St. An-
drews By The Sea, N.B. under
Me. J. - B. The mecting was  Jargely
attended by representatives, both from the United
States and Canada,

the presidency of
Laidlaw.

The reports for the year were
presented, and showed in a favourable light the
workings of the various departments of this Associa-
tion, which is ever increasing in importance,

The following honorary officers were elocted for
the ensuing year, President, My, Lyman Root,
(Sun), jEastern Vice-President, Mp. John Jen-
kins  (Employers), Western Vice-President. Mr.
Alfred Wright (London & Lancashire) .

New members of Executive Committee, My, J.
H. Labelle (Royal), Mr. W, §. Jopling (Commer-
cial Union), and Mr. A, R. Pringle (Western).

GOLF CHAMPIONSHIP

The permanent Golf trophy plaved for last week
by members of the (.F.U.\. at St. Andrews By
The Sea, was presented Ly the President Mr. J.
B. Laidlaw, and won by the Toronto members.
We understand that during the greater part of a
well contested game the Montreal members had
it all thew own way, but the Toronto members
anxiety to start for the 19th hole proved teo much
for them, and they gracefully accepted defeat. We
are told, however, that the trophy will be in Mon-
treal for 1921.

Methodist Church Insurance Scheme

From July, 1919, when the Methodist Church
decided at its anmual conference to organize an
insurance agency, $1,951,668 in fire insurance was
placed up to April 24, 1920, This figure was given
in a report to the Methodist Insurance conference
at Woodstock early this month. The business is
handled by the Methodist Church Tnsurance Com-
mission, which is registered as an insurance ageney,
and obtains the commissions which formerly went
to local agents when the individual churches placed
their own insurance.  The premiums on the busi-
ness written so far have totalled $11,369.  Iach
church s still responsible for its own property,
however, und whether insurance is placed at all,
or whether it is placed through the commission, is
at its own option.  Figures submitted showed that
out of 3,498 properties registered, 695 do not carry
any insurance. The {otal number of properties

owned by Methodist churches in Canada is about
5,000,




