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copa fields, and where adequate transportation facilities
had been installed. In Calgary it cani be taken out only by
tank cars, and if the railways become clogged with busi-
ness and the market becomes temporarily glutted, the price
of oil might easily drop to fifty cents, and perhaps twenty-
five cents, per barrel.

Before estimating oil returns, it might be proper to
stop and see what the purchaser of shares ought to expect
from his venture. Capital to the average man is easily
worth 10% per annum. The average life of a well is per-
haps two years. But let us put the average life at Calgary
at five years. Therefore there should be returned to the
venturer 20% on capital account and 10%7 on interest ac-
count, making 30% return in dividends before the venturer
cati consider himself as breaking even on the purchase. In
other words, 30% of $149,500, amnounting to $44,850, will
have to be declared in dividends to the public each year for
five years before they will get their original investment
back. This, by the way, is something more than one-haif
of what went into the company's treasury in the original
instance.

But for the public to receive $44,850 in dividends, the
company will have to declare dividends on $800,000, the
outstanding capital stock, or $400,000 cash value, which is
the same ratio as the offering of shares to the public. This
at 30% amounts to $120,000.
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