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SIR EDMUND WALKER, C.V.0., LL.D., D.C.L., President
ALEXANDER LAIRD - - - - General Manager
JOHN AIRD - - - - Assistant General Manager

This Bank has 370 branches throughout Canada, in
San Francisco, Seattle and Portland, Ore., and an agency
in New York, also branches in London, Eng., Mexico City
and St. John’s, Nfid.,, and has excellent facilities for trans-
acting a banking business of every description.

Travellers’ Cheques and Foreign Drafts

Travellers’ Cheques are issued, which are a great con-
venience for the use of travellers. For full particulars,
enquire at any branch.

Very complete arrangements have been made for ihe
issue of Foreign Drafts, by which money can be remitted
to all parts of the world.

The Bank of British North America

Established in 1836

Incorporated by Royal Charter in 1840

$4,866,666.66
$3,017,333.33

Paid.up Capital - - -
Reserve Fund - - - -

Head Office in Canada, Montreal
H. B. MACKENZIE, General Manager

Branches in British Columbia

Agassiz Kaslo Quesnel
Ashcroft Kerrisdale Rossland

Bella Coola Lillooet Trail

Duncan Liytton

Esquimalt North Vancouver vancouver

Fort George 150-Mile House Victoria

Hedley Prince Rupert Victoria, James Bay

YUKON TERRITORY
DAWSON

Savings Department at all Branches.

Special facilities available to customers importing goods
under Bank Credits.

Collections made at lowest rates

Drafts, Money Orders, Circular Letters of Credit and
Travellers’ Cheques issued; negotiable anywhere.

Vancouver Branch

WILLIAM GODFREY, Manager
E. STONHAM, Assistant Manager

copa fields, and where adequate transportation facilities
had been installed. In Calgary it can be taken out only by
tank cars, and if the railways become clogged with busi-
ness and the market becomes temporarily glutted, the price
of oil might easily drop to fifty cents, and perhaps twenty-
five cents, per barrel.

Before estimating oil returns, it might be proper to
stop and see what the purchaser of shares ought to expect
from his venture. Capital to the average man is easily
worth 10% per annum. The average life of a well is per-
haps two years. But let us put the average life at Calgary
at five years. Therefore there should be returned to the
venturer 20% on capital account and 10% on interest ac-
count, making 30% return in dividends before the venturer
can consider himself as breaking even on the purchase. In
other words, 30% of $149,500, amounting to $44,850, will
have to be declared in dividends to the public each year for
five years before they will get their original investment
back. This, b){ the way, is something more than one-half
of what went into the company’s treasury in the original
instance.

But for the public to receive $44,850 in dividends, the
company will have to declare dividends on $800,000, the
outstanding capital stock, or $400,000 cash value, which is
the same ratio as the offering of shares to the public. This
at 30% amounts to $120,000.

If we assume that the average price of oil is one dollar
per barrel, the company should easily be able to save 75¢c
per barrel for net earnings. To earn net $120,000 the well
of the company will have to produce ,at the rate of 75¢ per

barrel, 160,000 barrels of oil per year, or the life of the well

800,000 barrels, or per day 438 barrels. This is a fairly
liberal estimate for a well to produce, and many producing
well owners would be happy to show as substantial a re-
sult. Yet this must be produced to break the public even
on the venture. Production over this is profit.

Now other wells may be drilled on the leases of the
company, the cost of which is defrayed by the producing
well. The new wells drilled may be brought in, in which
case they will be considered as profit or they might not, in
which case the dividend to be declared will be reduced.
The geologists tell us that while in the aggregate the sup-
ply of oil is large, yet when considered in toto it is quite
limited. Where an oil field is extensively developed the
yields quickly drop off. Such is the case in the Bakersfield
and Maricopa fields, and practically every known oil field
in the world.

The conclusion is this: That in the case of the typical
instance cited for an example of operation in the Calgary
oil fields the company must strike oil, and strike it in qflan—
tity, before it can get out its public shareholders even, and
to make a profit out of operation for them, the com,pany
must make more than an ordinary strike. While we be-
lieve and hope that Calgary will make good as a splendid
producing oil field, the results to date have not brought in
a producer. Many .wells are being driven, and a great deal
of machinery is being shipped in for more extensive drill-
ing ; but so far oil has not been found in paying quantities,
however favorgblli tlﬁe in%ications are.

To bring back the public memory four vears it wi
recalled with what enthusiasm oil syhares §crhe;-ns’“lzizrvc‘e,llslutl;f
scribed for in Vancouver. The companies floated then
operated in the largest f_ield in the world, under conditions
where the signs for sinking wells were the most promising:
Yet of about thirty-five companies floated, representing
about that many millions of dollars of share capitzi] only
two or three struck oil, although all were sajd to have
struck wet gas, and only one has produced oil in pa ing
quantities, and that one has never paid a dividend pO}fl all
the companies floated, no shareholder has ever received B
penn%hin (;eturn._ b

e discussion we have taken up has n ’
gestion of bad faith or fraud. Onply comogag?gs agf)%ei?ngg
shares 1n g0.0d'- faltl:l: with gOOd personnel of directors Of
capable administration, and honestly handled, are contetl
plated. What shall we say, then, of companies whereif
fraud develops, or was there in its incipiency, where ba

faith and incapacity are apparent? Where, in that case, i5
, I8

the public shareholder?




