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The Grand Truok's Report.

The statement of the Grand Trunk Railway
for the half year ending Decembor 31, 1892,
shows that the Canadian line has suffered in
earnings from the same causes and to about the
gamo extent a8 its American rivale. The fact
that a heavy increase in tonage bas not been
attended by any corresponding gain in earn-
ings has naturally created a good deal of criti-
cism among tho English atockholders to whom
the statement is addressed, which is naturally
reilected in the London financial press, Exam-
ination of the Gigures, however, shows that the
Grand Trunk Company, under exceptionally
uofavorable circumstauces, has bzen making
substantial progress, and during the peried in
quaestion held its own with its American com-
petitors, The gross earnings of the six
months stated in sterling were £2,155,183, a
gain of £27,830, while operating expenses
(which were 72.07 por cent of the gcoss against
71.98 per cent jn the last half of 1891) were
£1.553,330, an increaso of £21,937, leaving in
net earnings £601,853, an increase of only
€5,098. Adding miscellaneous receipts, the
net rovenues were £615,061, or £6,560 less
thau a yosr before, so that the balaunce, after

- paying £497,5651 of rentals and interest, was
£117,609, against a surplus for dividends in
1891 of £144,050. A slight decrease took place
in tho number of passengers carried, but the
freight toonage of tho company increazed 7.23
per cent, with a gain of 6} per cent in the
numbor of tons hauled one mile. Urder
theso circumstances tho complaint of the
management is o familiar one to the
esrs of Amcrican railway stockholders,
namely, that rates wero below their normal
level, and that if the compuny had obtained
tho same averaga compensation for doing its
business that it did in the six months endio
December 31, 1891, tho gross revenues for the
half year just closed would have been £2,270,-
00¢ and the net £713,000, or over £100,000

moro than the actual results. It is, howover,
noticeablo that through business in competition
with Amorican roads constituted ouly 30 por
cent of tho traflic, against 31 per cent o year
ago, and that a gratifying increase was shown
in the amount of west.bound traflic. The man.
agoemont of tho Grand Trunk furthermore share
in the expectations of their American com-
potitors of & heavy and lucrative traflic during
the Chicago World's Fair.

The Cotton Goods Situation,

The cotton goods market at the presont timo
presents a atriking contrast to the condition
prevailing at tho boginning of the year. An
unusually large business had been done during
the last two months of 1892 at rapidly advane.
ing prices, and the year opened with no sign of
abatement in the demand. During January
a strong tone prevailed, and the trade genorally
entertained the conviction that consumption

had so expanded that production would be
taken caro of for many months ahead, and that
prices would hold, even if thoy did not further
advance, during the first half of the year. The
progress made during January scrved to
strengthen theso convictions. February re-
vealed some hesitation on the part of buyers,
which was looked upon as but a natural result
of the previous extensive operatious, and caused
no weakeniog on the part of sellers. March,
howaever, showed a spread of conservatism in
all directions, and the new demand fell below
the current rate of production, s0 that wl.le
mills were rapidly working off contracts they
failed to replace them by correspondingly full
fresh engagements, and this led towards the
close to some irregularity in prices, Each
week since the cloze of March hds shown a
steady deterioration in the market. The de.
mand has shrunk to disturbingly small dimen-
sions; the tone has shown an all-prevailing
weakness, and prices have made a considerable
movenent towards the low level from which
they started in the fall of last year, with a break
in most makes of ginghams to the lowest point
ever touched by them.

For so %teab a chavge as this few, if any,
people in the market were prepared. The most
congervative probably anticipated the operation
of oneor two factora of an unfavovable character
as tho year wore on; but even they could
bardly have looked for_such a combinution of
adverse iofluences, asisat present exercising
its power, 8o carly.

Tho market has had to stand the brunt of a
very severe and unduly prolopged winter.
{Vhether the consumption under normal con-
ditions would have proved cqual to early ex-
pectationsis questionable ; butasa result of the
adverso woather it has fallen very far short of
them, while production stimulated by rising
prices has continued unchecked by the declin.
ing market. In the weather alone there can
be found somo explanation of carrent condi-
tions, but basides the weathér another unfavor.
able factor has been noticeable during tho past
few weeks. It may have beer playing some
part longer than that, but only recently has
become prominent with the increased anxicty
over the condition of the treasury and the un-
sottled and stringent money markets. Prudent
merchants have been contracting thoir obliga.
tions, aud getting into shape to meet with a min-
imum rigk and inconvenience, the possibilitics
of an uncortain future. Still another influenco
at work against the market is the downward
movement in the price of vaw cotton snd the
prophecies of another largecrop.  To maoufac
turors, most of whom have contrasted ahead
for their supplies of raw material at a higher
level of values, tho recent decline is simply an
aggravation of difficultios,

Buyers porsisistently seck to ostablish the

rico of cotton goods on a current raw cotton
Ea.sis when tbat favors thom; and when, as
at present, there aro more old engagements
beicg worked off than new ones made,

agents find it difficult to resist thoso wn-

deavors, In a dopressed market there is
always o  tendency to multi oly  the
contributing causuvs ; and this is pro,bably tho

reason why tarilf logialation and possible chol-
ora gcares aro spoken of as exercising a restrio-
tive influenco at this atage. ‘Lhey may ke do-
ing s0 on other branches of the textile trade,
but they hardly affect cotton goods direotly.

From this resumo of the course of tho mar-
ket and the causes directing it, it will be scen
that uot oneof the dopressing influences is nos
cessarily other than temporary. It is truo that
the loss in consumption so far is not likely to
be recovered, but the weather which mainly
caused it must surely change gcon to summer
couditions, when o brisker movement of mer-
chandise may bo looked forwara to. The fi-
nancial crisis, it is to be hoped, has passed its
most intense phase, while the raw cotton mar-
kot is too speculative to bs invested with any
permanency as an adverso factor. Thus,
while thero is much disappointment felt and
expressed at the failure of the market to realize
expectations, there is no cause for dispirited-
ness or uneasiness, Even as it is, the mills
bave done an unusually large business at good
?ntc_:cs sghfa;, :nd atr;la in % wmuch better condition
0 1ace the luturs than they were a year ago,—
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Organization of the Leather Trust.

The United States Leather Company, popu-
larly known -as the Leather Trust, %vag ’olx)'ggn-
ized on May 1 under New Jersoy laws, with a
capital of $120,000,000, eyually divided be.
tween common aud preferred shares. The
compauy is organized for the purpese of con.
trolling the output of sole and belt leather, and
has taken over the properties avd business of
a targe number of concerns which have been for
years engaged in the manufacture of these
grades of leather.

Io addition to tho capital stack there will
bo issued also $6,000,000 in 6 per cent sinking
fund gold debentures of $1,000 each, dated
May 1, 1893, and due May 1, 1913, principal
and interest payablo in gold coin. Except for
this issuo the company begins business, the pro-
spectus states, freo from debt. The assets of the
company ate said to Le seven times the value of
this issue, of which 10 per cent is real estata,
Thisg issue is made for the purpose of furnishing
working capital. It is provided in tho cectifi-
cato of incurporation and ia the by-laws that
no further debentures or bonds (excepting the
$10,000,000 authorized amount of debentures),
aad no mortgaged bonds can be issued by the
company unless by the cousent of 30 per cent.
of the preferred stock oulstanding at the time;
and it is agreed in the debentures that if any
mortgage is put upon the property thia issue of
debentares must be specifically and eqaally
secured pro rata by it. " It is expected that tho
proposed capitalization will, whea all tho prop-
erties are tacned over and verified, consist of
$60,000,000 of 8 per cent. cumulative pre-
ferred stock, issued for actual property, ox-
clusive of good will, and $60,000,000 of com-
mon stock.

As rggards the probable or possible earnings,
the principal vendors state that, from their
knowledgo of their own earnings and the in.
formation which they huve of tho earnings of
the other vendors, they aro of opinion that the
average anoaal net carniugs of the past fivo
years of the businssses which bzve been con-
veyed to the company bave ozceeded eight
times the amount necessary to pay the annual
interest and sinking tuad charges upor the
$6,000,000 of dobentures unow issued. The
above mentioned dubentures are offered to the

public at 103 and accrued interest, Applica.
tion to list on tho Noew York and Boston ex-

chaoges will bo made, The usaal rights to re-
ject or allot smaller amounts than are applied
for aro reserved, and in addition it is stated
that a preference in allo;ment may be made
to tgo leathor trade and to employces of the
vendors,



