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THE ECONOMY

MUNICMPUIS-EFFECr 0F PEDERAL HEE ON ORANTS IN
Limu 0F TAxHs-eOVERNmENT FOUCY

(Response to question raised by Hon. Peter Rosa on
February 23, 1993)

From 1986/87 ta 1992/93, there will have been an
overail 32.1 percent increase in ail government programn
spending. By contrast, in the arca of municipal grants,
the increase lias been 77.6 percent

This represenis a significant increase in public
spending, particularly in the area of
grants-in-lieu-of-taxes, and we must take measures ta
deal with ibis.

In 1986/87, Public Works paid out $238,621,264 in
grants-in-lieu-of-taxes. For 1992, payments will be
nearly double - approximately $423,843,000.

Clearly, municipal grants expenditures are rising ai a
very bigli rate and mensures must be taken ta deal wiih
tbis.

The department of Public Works is looking ai how
grants-in-licu-of-taxes can be kept ai the 1992 levels and
is in the process of developing an appropriate
implementation process that wiil be fair ta ail.

The net resuit will be flot only a savings in public
spending, but also a programn that is more equitable for
all Canadian municipal recipients.
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NOTE: Payments are on a cash basis and, therefore,
tend ta be somewhat irregular from year ta year,
depending upon the backlog of unsettled grants ai tic

end of eacli ycar. Payments exclude post office properties
inail ycars.

BOSNIA.HERZEGOVINA

CANADIAN PRICIPATI0N IN POSSMBE UN MXLIARY
INITIAIIVB-OVENM POSMfON

YUGOSLAVIA

OWffl-VANRZ PROPOSAL FOR PEACE-40OVERNMHNT POSMON

(Response ta questions raised by Hon. Jerahmiel
S. Grafstein on February 24, 1993 and by Hon. Raymond
Perrault on March 3, 1993)

Negotiatians are currently under way in New York
among the parties to thc Basnian confiict, under tbe
cbairmansbip of Uic UN <Vance) and the EC (OWEN),
assisted by Anierican and Russian representatives.

These negatiatians are aimed ai abtaining a
comprehensive political and securiiy package dha would
form Uic basis for Uic future ca-existence of Uic Croatian,
Serbian and Muslim populations of Bosmia.

Canada fully supports Uic process now under way
because it represenis a compreliensive approach ihat
aims ai acbieving a settlement that can work in the
current circumstances and Uiat respects the principles of
international law. There are inadequacies in thc plan that
can be corrected ai Uic Sccurity Council.

Once an agreement is reached among the political
leaders, Uic implemeniation of its provisions may run
iat Uic opposition of local miliiary commanders and

ailier rogue clemenis. UN Secretary General
Boutros-Ghali's approach, as cxpressed recently, is that
an international military presence may be needed ta sec
ta thc implementation of ibis plan, Ibis will be a critical
phase where UN member states will bave ta play a raie.
The governiment is prepared ta consider whai will be
rcquested from Canada.

Canada is anc of the mosi activcly-engaged countries
in UN pcacekccping and relief assistance programs naw
in place in Croatia and in Basnia-Hercegovina.

Discussions about furUier international assistance in
the former Yugoslavia are taking place in many
international institutions, including ai tbe UN, and
Canada is keeping in close toucli wiib aur frienda and
allies an these issues.
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