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wi]i be reduced to 5 per cent. But why put
the man who happens to have borrowed bis
money, say, at 8 per cent in that position,
and flot the man who has borrowed bis money
at 7 per cent? I cannot understand if; to
me if is an annrnalv.

Right Hon. Mr. MEIGHEN,': Neither can I.

Hon. Mr. CALDER: IJnless the state is to
prox ide the boans which agricltiiris.s require,
we must proceed carefuliy, for the mooey must
corne frorn those who have money to lend,
from loan and trust companies. We must
be careful not to drive them out of business,
because if we do it is quite possible the farmer
may find himself in a stili worse plight. In
other words, bias the Lime corne when the state
should provide nil the rnoney agriculturists
require, at a lower rate of interest than is
chargcd by boan and trust companies? I doubt
the advi.sabiify of the state ernbarking on this
business. Me ail know it is dangerous. If
farmers get their Jeans through a state systern,
eventuaily poiitics is bound f0 enter into the
business.

Hon. Mr. HUGHES: Part y polities.

Hon. Mr. CALDER: Ycs; you cannot keep
if out. In this ciass uf legisiafion we should
bc very careful le.st in our efforts to help the
farmer-and we ail wvish to heip him-we may
go ton fac and do him harm.

Hon. Mr. HUGHES: Is there nt very great
danger if we do ot go some distance?

Hon. Mr. CALDER: Yes.

Right Hon. Mr. MEIGHEN: This Bill
stops where, if does just because if we foi-
iowed the bine laid down by the honourable
senafor fromn Queen's (Hon. Mc. Sinclair) we
should preftt*v soon have ýail tarin rnortgages
un our hands.

Hon. Mr. SINCLAIR: No.

Right Hon. Mc. MEIGIIEN: Some mort-gagees would reduce the rate of interest rather
than lose their mortgages, I suppose. But if
the farmer cao get money frorn the Govero-
ment af 64 per cent, even though his mort-
gagee offers f0 reduce the intercst frorn 7 f0

6-,, the rnorfgagor will fake the Government
boan. He knows there is an election coming
sorne f ime. Consequenfly I arn afcaid you
would have the Government underwriting ahl
the facm mnctgages of the country. That
muist he the reason why the rate stays wbere
if is. But if is quite ibiogical to say, "If ynu
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have made a bad bargain and are paying 8 per
cent on youc boan we wiIl see you through;
but if you have made a fairly gond bargain
and are paying oniy 7 per cent, we wihl jet
you sfay where you are, We won't help you
ouf at ail; we wibb heip unly the other fellow."

Hon. Mc. SINCLAIR: I do 00f agree with
the right honourable genflemnan. H1e is dealing
with generalities. Let us argiue on the Bill
before us and the Farrn Loan Act arnending
Bill. The Facmn Loan Board accepfs only the
very best ciass of rnorfgages.

Rîgbit Hon. Mc. MEIGREN: If ynu get
info the 7 per cent class, you are in the best
class.

Hon. Mi% SINCLAIR: I arn frying f0
kecp my argument ivithin the hounds of the
Bill hefore us and the Farma Loan Acf arnend-
mient. Outside those bounds a great deai
said by rny righit honourabiç friend would
appiy. If you go over 50 per cent or, as
the ameodmeot provides, 66 per cent of the
present day appraisals, you are going info
the reaim of doubffui loans; but under the
Farm Loan Act the Goveroment is gettiog
ooiy the ver-y creamn of the loans muade f0
farmers. Tire lon companies take r greater
risk and charge a higher rate.

Riglit Hoo. Mr. MEIGHEN: Sonre of the
creami is sour.

Hon. Mr. SINCLAIR: Agricuiturr..ts f0-
day cannot get along uniess we do somethiog
f0 peg tire rate of interesf at a hower point
thao they have been caibed uipon to pay
during tire last decade or longer. Tire Farrn
Loan Act lias been on the Stafufe Book five
vears. The Goveronent of Prince Edward
Island hias never flroughf if wortir whiie f0
pass enabling legisiation f0 briing it info
force, because our farmers are able f0 borrow
rnoney af a lower rate from privafe sources.
If is on'y in fhe iast fewv years tirat the rate
bias gone higher than 612 per cent. I arn of
tire opinion that in the years that are ahead
such enabiing legislatioo wiii be oecessary in
order fo make availabie the advanfages of
this measure. Howvever, I agree enfirelv with
the motion.

The motion rvas agreed f0.
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