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It does not belong ta a board of directors or
ta an association. It is the collective sevings
af those people who, because of their thrif t,
have joined themselves together to augment
the purchesing power of their low incomas.

This is an important distinction, and I wish
the minister ta try to understand and ta deel
with it. This is whet is referred ta as patran-
age dividends. The minister bas axpressad
sorne doubt as to the proper word ta use, but
most people refer ta these maneys as patron-
age dividends. Some caîl them a return on
excess aarnings, but the name of that kzind of
money is not importent. Tbe important feet,
to my mmnd, is that it is money, that it be-
longs ta the individuel who helped ta save it,
and that it should go back into his pocket.
And nat until his individual incarne reeches
the munificent sum of S755 a ycar should lia
pey a tex. 'When it does dll right, if that
is the lew. But it is not somneane is-eýs
maney ta ha texed in the hands of the coopera-
tive, or in any other bands. It is bis money,
and should be considered in that way.

The same process takes place in marketing
associations. The individuel live stock pools,
wheat pools, egg and poultry pools, dairy pools
and the like, follaw the same processes; the
sae operetions teke place, the only difference
being that they deel with different types of
produ.ce.

I helieve tbe minister bas sbown bimself an
able man. Undoubtedly be is intelligent. I
bave flot elweys been complimentery ta him,
but I cen go as fer as I have, anywey. Cor-
tainly ha bas intelligence enougb ta, ha able ta
understaad wbat 1 have seid, and flot ta make
a statemeat such as tbat cradited ta him on
page 2920 of Hansard when, on June 27, dur-
ing bis budget speech, ha said:

Tbere ara, mareover, e variaty of payments
in praportion to patronage, which for want of a
bettar tarin 1 sîsail caîl patronage dividends, the
statue of wbich is by no meens clear.

" Patronage dividands," I would remind the
ministar. through you. Mr. Speaker, is an
acceptad term. It may not ha tbe best ana,
but it is eccepted. Its status is perfactly
cleer to people who undarstand the cooperetiva
movement.

As I said before, patronage dividends are the
individuel savings of people who group them-
salves together for thet purposa. I emphesize
egain that thesa cooperatives do nat axist and
ware neyer argenized for the purpose of mak-
ing profit for the orgenizations. Their soie
purposa is to maka sevings for thair membars.
Any raturn on invested capital is puraly inci-
dentai and bas neyer essumed any importent
part of thair operetions.
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Complete democracy is the keynote of the
organization. But, again, the minister is going
to force cooperetives to break that principle.
I cennot understand why he wouid make a
statement of this kind, or where ha got bis
information-well, I tbiuk I understand, and
1 might mention that point later on. But it is
amazing to me that the minister should make
this kind of statement, with the intent of
forming it into law:

Patronage dividends shoiild be paid shortly
after the end of the fiscal year and on the same
basis to membars and customers alike.

Let me remind the house of wbet I seid a
minute ago, that a cooperative provides a place
for democratic control and democratie re-
sponsibility. This is an extremely important
point ta remamber wben people are daal;ng
with coaperativas. There is a responsibility
wbicb comas aheed of the benefits received
from a cooperative institution, beceuse first
one must agree ta corne in and accept bis share
of the financiel, operative and governing ie-
sponsibility. Each member provides bis share
of capital, takes lais shere of responsibility,
and no member should avoid responsibility. I
do not say that sonne do not avoid it-we are
ail human. But in the main, memnbers of co-
oparatives take a pretty close interest in the
oparation of their concern. I doubt if in
Saskatchewan, at any rate, one could go ta
any coaperative organization and not find
every member with at laast a fairly clear
working- understending of bow the cooperative
is getting along.

Under the minister's proposal, cooperatives
wîll ha forced to give cesual customers the
same benefits as a .responsible member is
expected ta get. That is distinctly undemo-
cratie. That, is lika the persan who cames ta
Canada and, witbout takiag aut citizenship
papers, or accepting any of the responsibilities
of citizenship, anjoys all the privileges of our
democratie country.

Mr. ILSLEY: Can the hon. member think
of any explenation of why the cammission,
constituted as it was, with Mr. Justice
McDaugall as chairmen, unenimously recom-
mended that the paymnent of patronage divid-
ends on an even 'basis ta ail customners be made
a candition of exemption of patronage divid-
ends fram the tex?

Mr. BENTLEY: No, I cannot think of eny
good reeson for the commission erriving et
that decision. It is a wrong decision so far as
cooperative principles are concerned.

Mr. ILSLEY: They were unenimous.

BR'VIRED EDITIOY


