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man hias flot been showing income until he lias
a.ctually received it in cash fromn the sale of
bis stock.

Mr. ROSS (Souris): Has that been possible
in the past under the forîîî signed by the
farmer?

Mr. GIBSON: That is the basis on which
bie is assessed. He puits in his returu, himself,
and docides which way he will submit bis
account. As the hion. momber hias poinited
out, the purchase of equipmcnt lias heen
writtcn off froin year to ycar. He gets a
depreciation a.t the rate of twonty per cent
for power cquipment and ten per cent for
other types.

Mr. ROSS5 (Souris) : Is it flot twenty per
cent the first year an.d ten per cent there-
after?

Mr. GIBSON: It lias varied througbout the
years; but 1 understand tliat the ra.te for
motor trucks. tractors and otbcr types of
power equipment is now twenty per cent
eacb year, and thiat for otber types of
machinery and cciuiprnent it is ten, per cent.
If the m'achinery bias been on the farm. and
bias been worn out, it bias prcsumably been
written off tbrough the years. Consequently
tbe money shouid be available for the pur-
cbase of new equipment by t.be time tbe
oid is worn out.

Mr. WVRIGHT: The other day I brougbt
up the malter of the depletion of capital
assets in cattle and herds buiilt up over a
nuinher of years. A great niumber of farmers
are just coming ixato tbe income tax group.
Did I undorstand tbe minister to say tbat
tbey may ebioose tbe manner in wbicb tbey
wisb to file their income tax returns? May
tbey decide wbetber tbey do it on tbe accrual
or on the cash basis?

Mr. GIBSON: If t.boy are in business for
tbe flrst time tbey can pay it on eitber basis.

Mr. WRIGHIT: I tbink that point sbould
be made clear to tbe farming population.
I know of several farmers in my province
whose sons bave been called up and wbo
bave bad to dispose of fairly large herds of
cattie during tbe last year. If tbey fifl out
tbe forn ýproperly. tbey will bave to pay
approximately baîf of [be value of those
berds in income tax. That is what will
bappen unless it is known tbat they may
choose tbe accrual metbod of figuring tbeir
income. It simply means that the value of
baîf of their cattie will ho wiped out and
tliat they will neyer be able to get back
into the production of live stock, the govero-
ment baving collected tbe money.

[Mr. Gibson.]

Mr. GIBSON: The man is ot just starting
in business for thc first lime; presumably
he bias heen in business for a number of
yoars and bas ot been taking into account
any profits made througb an increase in bis
inventory. He now suggests doing it for tbe
flrst timo wben hoe is heginning to get some
income from the sale of his bord. If bie bad
wantcd to go on an accrual basis bie sbould
bave becn doing Ibat as be went along. If
bie starts to-day on an accrual hasis. ýho sbows
as income the sales hoe bias made, and hoe
also shows tbe increased value of bis inveni-
tory for [hoi year. Tbat would put himi on
anr accruai basis from n0w on, but ho will
bave been on a casb basis up to now. Tbat
is how hie flndts biislf in the prodicament
hoe is in at tbe present timo.

Mr. QUELCH: As bas boon staled already,
this year many farmrnes will ho paying an
incomo tax for the flrst time, porbaps in many
yoars, and I amn hoping that they will ho saved
the cmbarrassrncnt I was under in 1936. Back
in 1926, 1927 and 1928 I fllod incorno tax
returos. Thon the dopression caine along, and
I was running my farrn in tho red and did ot
make arny roturn until 1936. In viow of the
fact that I was elocled, I made a roturn.
Sbortly aftor that I recoived a notice from. the
incorno tax hranch [o file incomo tax roturns
for 1930, 1931, 1932, 1933, 1934 and 1935. We
bad boon through very serious times, and the
officiais must have known that the farmors did
not have o ny income during that period. Yet
tbey expclod me to file income tax roturns
for those yoars. I wroto and told them 1 would
ho visiting Edmonton in the noar future. I
went thore and conferred with the officiai in
charge. I told bim just wliat I tbought about
the whole tbing. Ho brought in anothor officiai,
and finally they said, "Go homo and forget
ail about it.' I tbink the minister should try
to soc that titis shouid flot occur again. No-
thing wiil ho gained by asking farmers to file
roturns for past years. They wiil simply bave
to sit down and fake-that is the oniy word
that can ho used-tbe information for the
returns because moat of tbem do flot have
books.

There is another point in connection with
the wife of the farmer looking nfter the poul-
try and other side-linos. Sho should he able to
count that as lier own incorne, and the farmer
should flot have to pay any income tax on
that. According to the return the farmer must
show tise produce consumed from. the farm.
The wife may ho raising a gardon. and the
farmer must show the amouint of produce
consumned from that gardon. The wifo and
children may bave donc the work, and if the


