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Canadian orders in the United States have been accorded the
same type of priority which the American manufacturers have
been able to use o Our most frequently used symbols have beer
the DO-C5 for direct defence requirements and D0-G6 or DO-G7
for defence supporting projectso With the developing shortag
for certain critical materials9 particularly steela copper
and aluminume which occurred in the early part of 19519 the
United States Government introduced the Controlled Materials
Pian or ŒiP for the allocation of these materialso Many of
our requirements of these substances must be filled from Uo$,
production9 and Canada was granted the same rights as the
United States agencies to apply for and receive quarterly
allocations of steel9 copper and aluminumo The United States
Government also instituted a long series of orderse the M
seriesq dealing with the permitted uses of the materials to
which they referred o

Although obviously the UoSo rulese ratings and orders
were not directly applicable in Canada, in fairness to the US
we have tried to administer our control machineryy, informal
though it may have been9 to maintain a reasonable consistency
with their operations, We have always found our Washington
friends prepared to make full allowances for our special
circumstances in Canadao HoweverF we have tried to avoid
taking advantage of their generosity to us by making sure
that Canadian companies did not use materials of UoB, origin
in a way whic,h American companies could not do o

Although we have been most closely associated with the
United Statesn Canada has been co-operating with the other
countries of the free world in the allocation of a number of
materials which have been in short supplyo The International
Materials Conference9 set up initially by the United Kingdom£
United States and France, has been broadened to include
representation from a number of other countries including
Canadap to consider the distribution of some dozen basic
materiël s whieh were urgently required in the overall defence
planso _ The Committees of this Conference dealing with specifi ;
materials make recommendations to the several governments
concernedy and Canada has taken its part in apportioning the
materials to the different countries9 including Canada, on the
basis of their established needso For example9 although
Canada is the world9s largest supplier of nickely we have
restricted our own use of this metal in order that supplies
might be available to the other countries on a comparable
basis of need 0

With this background we should now look at the present
Canadian control machinery other than the financial controls
which are the responsibility of the Department of Financeo
The first of these ; the Order Approval Systemq has been in
effect for a number of the non-ferrous metals and for sulphur :
Under this system ;. orders f rom Canadian Companïes must be
approved by our Department before they may be accepted by the
suppliero This system has the great merit of flexibility in
balancing supply against demando Orders coming in to our
Department are checked for the essentiality of the requirement
and for the inventory position of the ordering companyo As
the available supplies increaseF it is possible to give more
generous treatment to those companies where the defence
implications are less direct0 When the supply of material ig
In approximate balance with the demandp as has happened
recently in cadmiumy lead and zïnca the Department has
cancelled the requirement for order approvalo


