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SOCIAL IMPACTS 0F THE CRISIS:
WHAT DO WE KNOW?
Nios of flic evidence on social impacts ofthc crisis so far lias been anecdotal,

.which is not surprising given the relatively recent emergence off tep prbe.

RoundtiblC participants reported various signs of deteriorating social

condititilis and growing unrest ini economies they had visited recently. The

indicationis of mountiflg social probleins am se=f in growing unemployrnent

ind Ille iieed to turn to the informai sector for a living, as well as increased

nligr.tkiti (if displaced workers.

Lalri;c-sc.alc labour migration was mentioned as an important barometer off

etzlcrgtflgocial impacts. The dispiacement off workers (froîn urban to rural

irc.1% witliin a country as well as across borders) translates into a loss of

itiittngcto their home villages and countries, as welI as increased social

-Ild tecti,îilm ic stresses on communities that absorb the newly unemployed.

ethv is soile evidence that the difficulties faced by the agricultural sector

in littaci (drought, fires and crop fàilures) have more to do with the

effects of.El Niflo than with the financial crisis. Most participants ini the

R\oUlll(ttill relt, however, that the worst off the social impacts ftom the

fl~di.icl crisis was yet to corne. The Most seriously affected economies

(lldIlSil.South Korea and Thailand) have only begun jto implement their

lilti.tu'iii Monetaiy Fund (IMF)-di=eted structural adjustment programs,

,,,îlcll typically include sharp reductions i government spendiiig, high

itltcrestrRtes, etimination of subsidies, and the forced closure off insolvent

conuiîiIii; with the attendant layoffs.


