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ARTICLE 2

1. Each Contracting Party shall have the right to designate, by diplomatic not¢
to the other Contracting Party, an airline or airlines to operate on any route specifie_d
in the Schedule of routes of the designating Contracting Party annexed to this
Agreement.

2. On receipt of such designation, the other Contracting Party shall, subject to the
provisions of paragraphs 3 and 4 of this Article, without delay, grant to the
designated airline or airlines the appropriate operating authorization.

3. The Aeronautical Authorities of one Contracting Party may require an airlin€
designated by the other Contracting Party to satisfy them that it is qualified to fulfill
the conditions prescribed under the laws and regulations normally and reasonaf?ly
applied to the operation of international air services by such authorities in conformity
with the provisions of the Convention.

4. Each Contracting Party shall have the right to refuse to grant the operating
authorization referred to in paragraph 2 of this Article, or to impose such conditions
as it may deem necessary, in any case where the said Contracting Party is not satisfi€
that substantial ownership and effective control of that airline are vested in the
Contracting Party designating the airline or in its nationals.

5. When an airline has been so designated and authorized, it may begin at any
time to operate the agreed services, provided that a tariff established in accordanci
with the provisions of Article 11 of the present Agreement is in force in respect of tha
service.

ARTICLE 3

1. Each Contracting Party shall have the right to revoke an operatlng
authorization or to suspend the exercise of the rights specified in this Agreement by A
airline designated by the other Contracting Party or to impose such conditions a5 !
may deem necessary on the exercise of these rights:
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(a) in any case where it is not satisfied that substantial ownership and ef_fﬁCtlv
control of that airline are vested in the Contracting Party designatingt
airline or in nationals of such Contracting Party, or

(b) in the case of failure by that airline to comply with the laws or regulatiO"s
of the Contracting Party granting these rights, or

(c) in case the airline otherwise fails to operate in accordance with th
conditions prescribed under the present Agreement.

2. Unless immediate revocation, suspension or imposition of the condition®
mentioned in paragraph | of this Article is essential to prevent further infring‘?men
of laws or regulations, such rights shall be exercised only after consultation with
other Contracting Party.



