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The Government;has undertaken a rice produrement scheme to dea] with
this problem. The procurement scheme, if successful; wou1d reduce the country's
re]iance.on imported foodgrains as well as help stabtlize prjces and thus
ensurefa'more equitab1e distribution of foodgrains. It would also help reduce
foodgrain 1eakages into India. | | |

Procurement'during 1973,:thehf1rst attempt 1n'some'ten years, accumulated
a maximum ofronTy 70,000 tons of rice. The first procurement for 1974 began
in November on a voluntary basis. As the market‘price in some areas dropped
below the procurementfprice.farmers were wi]]ing to sell their surplus to
the purchas1ng centres or to the government appo1nted author1zed grain
dealers. By December 11 1974 only 6,500 tons had been purchased under this
voluntary scheme at which time the government introduced a compu]sory program.
Large 1andho]ders_wereiserved with Demand Notices.requiring'them to deliver a
percentage of surp]us rice to specific.purchasjng centres within a certain time.
Timit. The Demand NOttce COuld‘be'appea1ed‘to the Deputy Commissioner or to
the COntro11er of Food’mithin'ten days; after that they were requ1red to sell
their rtce If they fa11 to do so, the government cou]d obta1n a court order
to seize the1r surp]uses

Farmers were allowed to retain from their crop an eguivalent of thirty-
five pounds of rice‘per month per member of thebfam11y over three vears of age
to prov1de for their own requ1rements until the harvest1ng of the next crop
Farmers were also a]]owed to retain spec1f1ed amounts for seed and special
purposes. such as weddings and farm 1abour. " After makjng a]]owances for these
amounts farmersLWere reqUired'to'sell_to the'government fifty percent of their '
surplus up to 200 mounds (one mound equals 82.2 poUnds) and one hundred
percent of the surplus»over"ZOO mounds in border areas'bution]y 75 percent of

the surplus eisewhere.



