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Canada's War Financing is Done

HELPING to finance a war is a new experience foi
Canada. It comes when North America is ceIc
brating a century of peace. The Dominion gov
ernment, the ministe 'r of finance, and bankers,

bave deait with an entirely new situation in a highly
creditable manner. Signs of panic have not been in evi.
dence. Special financiai measures bad to be deviseci to
cope effectively with a unique position, one which arose-
with startling suddenness. These withirn a f ew days have
been placeci upon the statute books, and will make br.
pregnable the national finances. Last week a mwr appro-
priation of $5o,ooo,o0o was votcd for the followving
purposes

(a) The defence and security of Canada; (b) The
conduct of naval or military operations in or bevond
Canada; (c) Promnoting the continuqtnce of trade, îndustrv
and business communications, whether by means of in-
surance or indemnitv agninst wnr risk or otherwise; and
(d) The carrying out of any measures dcemed necessar *
or' advisable by the Governor-in-Councîi in consequence
of the existence of a state of war.

Parliament bas abso given authoritv to make ad-
vances to the chartcrcd banks by the issue of Dominion
notes upon the plecige of securities, deposîted xvith the
ininister of finance, of such kind and amount as may be
approved by the Treasury B3oard, such advane to, be
repay-able at such tinies as the board may determine with
interest at a rate bikcwise determined by the board of nol
less than ive per cent. per annum;

(b) to ablow the chartered banks to mai<e payments
in the bank notes issued by such banks insteadi( of in gold
or Dominion notes, the total amount of thc notes; of anv
cbartered bank circulation at any time not, howevcr, to
exceed the aniount of its notes issuable under the pro-
visions of the Bank Act, and of -an enactmnent founded
upon the next succecding clause of this resolution;

(c)l to, authorize the~ banks to issue excess circula-
tion, froni and including the first day of March in any
year to and including the iast day of August next ensuing
or during any part of such period, to aniounits not ex-
ceeding fifteen per cent. of the combîneci unimpaired
capital and rest or r»eserve fund of the respective banks,
interest tc, be payable on such excess circul-ation at a rate
not less than five per cent. per annuni;

(di) to suspend the redemption in golci of Dominion
notes;*

(e) to authorize a moratorium, if necessary.

Further, the following resolution has been passeci.
i. Resolved, that it is expedient to increase the powec
of issue of Dominion notes by providing that the minister
of finance shall holci gold: (a) to the amount of twenty-
five per cent. of the Dominion notes issued up to a total
issue of fifty million dollars (insteaci of up to a total issue
of thirty million dollars as heretofore); (b) as respect.t
Dominion notes issucd in excess of fifty million dollars,
equal te such excess; andi further, that Assistant Re-
ceivers General's offices be established at Regina and
Calgary.

Every one of these measures may not be utilized.
There is somne <oubt, for instance, -as to whether the
declaration of a moratorium is necessary. Stibl, the legis-
lation is on record if it is needed during the crisis.

The raising of Canada 's war loan presents inter-
esting phases. The governmrent is authorbzed to use an

appropriation not exceeding $5o,ooo,ooo. The details of
the expte(le expenditure of $30,000,o00 between now
and the end of the fiscal year ended March 3 ist, 1915,
for military purposes, a-s given by Premier Borden, in-
clude the following:

Pav of 25,000 officers and men for seven months,
$6,1oo,ooo; rations at 40 cents per man, $2,1oo,000,

purchase of 5,ooo horses at $200 per horse, $Ioooooo,
transport to (2uebec, $450,000; ocean transport, $i,ooo,-
000; transport abroad, $300,000; return transport to
Canada, Si1,450,000; engineers' services at Hlalifax, Que-
bec and etsewhere, $,3oo,ooo; equipment, $2,400,0oo;
clothing, $300.000; ammunition from Dominion arsenal,
$66o,ooo; censorship, $15o,0oo; pay and maintenance
of troops on gîtard in Canada, $2,ooo,ooo; for additional
troops and unforcseen expendit ure, $,-,61 5,o0o.

Tie special war taxes, wvhirh will flot fait heavily
tipon the people, wçîll bring an extra revenuc estirnatcd
at S7,200,ooo. The new legi-iation regarding Dominion
notes will give the tgoveriment, $i,ý,0o0,o00. In ex-
plaining' ibis legîsiation, lion. W. T. White, finance
minister, has stited that the prescrnt gold holding, both
bv the Dominion and bv thec chartered banks, as seeuritv
.îgainst the note issue, ks approxinlately $120,000,O00.

The gold now held ini the treasury against l)oinnioii
notes totals $91,735,584. Under the new legisiation,

whrb there înay be a nlote issue trip to $ý5o,000,o00

ainta holding Of 25 per cent. in gold, thec pereentage
is 8î The redueed percentage will still he larger than

that held by the Dominion prior to i8qq.

Other sius will be raîsed by way of loans. \Vhere
the mont'y will be obtîined has provoked discussion. In
his statenientri to The 1Ioîîî'tary Times last xveek, Mr.
Bryan, ertryof state at Wasiýhington, makes it clear
that the ÇCanadian governmentl should not bc financed hy
United States bankers. No occaiîon, by the way, hai

arisen in past years to rai.se a governmient boan there.
President Wilson's disapproval of UJnited States bankers
making loans to befigerent governiments leaves two

courses, the raisîig of boans in Great Britaîn, or in
Canada. Thec first seems somewhat impracticable,
although Great Britain's joan of $5o,ooo,ooo to Belgium
seems to admit of the possibility. That boan indicates
that the British investment market for war purposes 15

not confined to the requirements of the British govern-
ment. If Great Britain intends, to some extent, to act
as banker to the countries outside the Empire, but

fightîng with Britain, there is a hope that Engiand mav
subscribe some part of the boans required to make up

Canada's war appropriation. Sir George Paiish has stated
that if the occasion should arsthe British people should

be able, without any serious difficulty, to raise boans
amnounting to, $i,ooo,ooo,ooo a year. This is in addition

to any suivs they may derive fromi the sale to thc Unitedi
States of a part of the great quantîty of American securi
tics they now possess. If the London market is flot avait-
able for such a Canadian loan, either permanent or tem-
porary, the funds probably will be raiscd in Canada, and
without difficubty. But it would not surprise The Mone-
tary Times to sec a boan of, say, $8,ooo,ooo raiseci in
Canada and one, Of $20,000,000 in England in connection
with the Dominion's war financing. The Canadian Asso-
ciated Press dispatch from London suggesting that the
boan will be raised chiefly in the United States is ob-
viously far from the mark.
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