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MINSS AND MINBRALS. ..
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(cory) .
hndo'l' 31" Jd" }857.
8ig,—

Wo basa the Lionor to regort for the iafaamation of
His Exceljency the Lioutepant Goveraoe, the pro-
geess of the megotiation with the Gunerel Miniog As-
sociation with which we were cbarged.

Haviog reported our arrival to the Beeratary of
State for the Coloniss, we were put by Her Majesty’s
Gaveroment 1n forwsl communication with the Diree-
tors of they Assogistion.

Our first aot was to call the attentibn of the Secro-
tary of the Board to the addrers of 1835 as contaging
the firoposals lor compromise on the part of tho Pro-
viagce, and to reqacst that the directors would in re-
tarn communicats o us thewr views. The reasona-
bleness of the request was frankly admitted, and we
were furuihed 1o writing with the proposition of the
Directors, a copy of which accompanies this report
warked A. It will be seen that, surrendering all
other minerals, the Board deaired a resertation of

Coal at four places, viz: at Sydoey, Picton, Spring

Hill, and the Joggias; the territory in Cape Breton
being desoribed by specdic boundsries extending from
Cow Bay to the great Bras D'Or, and including the
whole cosst in that disttict, and the nor.b east end of
Boularderie Island; the reservations in Nova Scotis
being updefived as to boundary, and in no otberwise
contrilied than by heing limited to 4 square milen

As regards two of the. sipulations contaned in
thess proposaly, vit.: an extension of the leasg, an:d
compensation at its termination for materials and plant,
we thouglit it proper to loss no time ia iaforming the
Committes in a conference with them on the subject,
that unless these clauses were withdrawa from their
propositions we could entertin mo hopes of arriving
at ao amicable adjustment of the question at isue.
Wa also suggested the necessity of some definitiveners
io the boundaries of the thres Coal Mines in Nova
Scotis proper, which otherwise migkt be laid out with
s0 great length in proport:on to the breadth, as hure.
after to embarrare other wmining operations in their
vicinity. These two clauses were subsequently with-
drawn by the Directors, and the paper which accom-
pauies this Report, marked B, was turoished to us,
containing ceriain modificativos of the first propoesition,

The boundariesalso were so defined as to guard
agsiost the possibility of the inconvenience we had
suggesled by limiting the lenpth of each reserve as
spoc-ficd ia twe paper B B, enclosed berewith.

Oa looking at the proposals on the part of the As
sociation, as thus modified, and comsidering that the
Directors had, without hesitation, vareservediy aban.
doned all the minerals in the Province wbich the
Crown, by the lease to the Duke of York, had demis
ed, and w.ich the Association claimed under their
sub-lease from the Dok, except cnly the Coal, and
that the ar:. of Coal they desired to veserve in N.va
Scotia propir, bowever large in itseif, was but a vmall
portion of :be Coal deposits, we dit not deem the
resarvalions claimed to he unreasonable in extent, nor
could we object to those in Nova Scotia proper as
tending to exclude competition, tecasse we are satis
fied that at Picton, the Joggine, and Spring Hill,
there remained outside thrse Teserves abundance of
Coal acces:idle for conven’snt workipng, and as near
to water ccaveyance as any coantained within the
limits of the reserves. .

It was otherwise, however, in Caps Breton. The
tract in that Island described ia the propositions of
tbe Directors, included, as we believad, all the availa-
ble coal seams in that vicinity, and we inssted on
such 8 limitation of their claimes as would leave out-
side thees limits & sufficient quantity of a known Coal
Pueld capable of being conveniently worked and ship-
ped, and possessing every advaotage for the carrying
on of miping operations.

Mach difficulty aross in this questisn which threat.
ened for a time to deleat the negotistion.

At length, bowever, a satisfactory solatine of it was
arrived at, and the Directors amented to give up,
with the reserve of 3 small portion immediately sur-
rounding théir works st Bridgetown, the whols of that
extensive Coal Field, the largest and, we believe, the
most valaabla Cost Fleld, and coaraining sowe of the
best sud most workable seams in Cape Bretoa, snd
extending from Lingan Harbor on the Norib, to Mire
River on the South.

Wa declined *~ go 0 far inthe Bedaciin in the
ro,d!y 23 the Directors desired, Lot we named 6d.
per ton for the fing 230,000 tons inytead of 4., snd we
Gaed th: weizht per ton a* 22401bs. instead 0" 2649]bs”

W presscived by the Duke of  York's lems, and
thercby, ro fap ae regards the ueenpu for the ﬁut
250,000 tons, maklug tbe amount {o exceed, by nelrh
83 ﬁhh, the aum_ which would have begn. payahis it we
had gecoguised the standard of weight fixed io the
Dake of York's lease.

‘Lo briog the negosiation to- a defisito conclusion
atter- repeated personal discussions with' - Comamir.
tee had parrowed the questions and wave each party
goneully acquamted with the views of the other, we
redyced to wriiing specifio. propositiogs embraciag the
whole subject. These were acoopted without qualifi-
cation by the Directors, and thus the negoclation was
brougbt to a termination on the terms coatained in the
propcials.  We refer to the copies of theso offers and
ol thuir acceptance by the Associntion, accumpanyia
this repor. and wmarked C and D, as nontaining the

terms on which we have agreed with the Directors’

finally to compromise and adjust all existiug disputes.

It will be sean that the ariangement we bave made
1s based on the nddress of the House of Assembly in
1856, ang that it cmbrices all the questi .ns in con-
troversy, and we trust it is calculated to avoid the
occasion of future diflsrences.

It was with tliis view that the wmode of estimatiog
the Royalty bas been changed from messurement to
weight, aud the weight defined. Asg tending to this
object, as well as part of the equivalent for the con-
cenions made by the sesociation, the Royalty is con-
fiped to the large Coal sold, and with a view to uni-
formity and simplicity, more espacially 1n contempla-
tion of other Lisstees besides the Associafion, the rent
bas been merped in the royalty,

The remission of revenue is somewhat greater than
the half of the royalty offsred io the address, but this
wo bave deemed wnimportant wben cootrasted wi'h
the great advantages of the settlement of the contio
versy on the texms agreed upon.

In the situation and definition of the Coal measures
raserved for the Association, we desired not only to
save fur Pruvincial industry and for general compsti-
tion abuudant f:ld for opuration in the Prowvince,
but also that in the vi.wity of each rescrvation there
wight be offercd to geueral enterprise the rame local
advantages as those enjored by the Association, and
thus to exclude, av far as possible, any objaction te
the Association oo the ground of Monopoly. We be-
lieve we have sucseeded in accomplishing this object,
and that while the Assoorstion will beroafier be rrs-
bled to pursue and expand their operatious, telcren
from embarrassnicnt and apprebension, the mea
competition are, as fur as praclicable, offercd to the
public on tens of « g.ity 1n relaiion to situation.

It would b: wro. & 10 mit mentioning that thro h.
out the negociat v ine ntlemen connected with the
Association, w.th v.iioy,. we were brought into inter.
courze, met us wirh the u must fiankaess and concilia-
tion, and althouzh qu.siivns arote which unavoidably
teuded to recal ungplrasavt recolivctions and excits
exaperation of feeling, vet the discussion never de-
visted {rom the most courteous and friendly tone, and
was marked throughout by an evident desire on the
part of the Directors to terminate, even at sacrifices
tiey believed to be preat,a painful controversy inja-
rious to both part-s. It is doe ¢ Mr. Canard esps-
cially, who attended throughout the negodations, 1o
eay that bis suje:ior local information over that pos-
sessed by bis associates, was of great advantage to
us in the negociztion, and engbled bim t- _erceive
and to urge oG tiem with ctfect, that the coucessions
10 the Provioce which the Directors belicved to bs
excestive wero, to a large extent, compsnsated by the
uacmbarrased use of what would be reserved.

The memoraudom of the agreement concluded with
the Dircctors is now in the hands of their Solicitor to.
be put io a shape to be submitted 10 us.

We bave aleo thought it proper to requirs that the
draf; of the leass from the Province to thesGeneral
Mising Asociation, and of the surrender to the Pro.
vincs of all the iuterests of the Duke of York's ze-
presentatives and of the Association, and of other
docutments that migbt be required far perfectiag the
agreament shoald be at oace preparsd. We bave
done this in the belief that while we are bers and in
the rccency of the transaction, misapprebensions, should
sy arise, woold be more endly uphikd. away, and
tbe delsy incident to,gweopondeuo after our retoro
avoided.

We sre now waiting ult the Solicitor and Con ves-

anosr shall be prepared to submit these Drafts to us.’

A good deal of the delay. which bas occurred bas
arisen from the Commuteo ,With whom_ alons we
treated bmng con-idered i it u&mxy to: Tefer.t the

L}

Genierat Boatd of Direntors thie diffetent taodillontidns
of their firkt propositions as'they occurred.

It is, hardly necessary to add that' the Assaciation
‘quite underiand the arrangement we' have mede to
be degecdent for irs validity upon the rasifieativn’ of
the Looal Lugislatuge,

We bave the bonour to ba, 8ir,
Yours, &o., ' :
(Signed) A. G. ARCHIBALD.
To tbe Honotable the Provincial Secretary.

HEADS OF ARRANGEMENT
Entered into between the Honourabls James William_

Johnsion and Adams George Archibald, Esquire,

Delegates on dehalf of the I-ravince of Novg Scolia,

of the ane Part, and the Board of Lirectors of (ke

General Afining Association, of the other part,

‘The Province will lease to the Association for a
totm, to commence o thy 1st Javuary, 1858, and to
expire on ihe %oth Augus:, 1886, all the Coal Seame
comprised within tle areas hereinafier described, with
_such powers for workiug the same as the Proviace has
power to confer.

ISLAND OF CAPE BRETOX.

st.~Jo alt that tract which lies to the eartward of a
straight fina drawn from Siubbort’s Poiot, on the
North Sbore of Sydnny Harbour to the head of Mill
Pond on the North Side of Boulardesie Istand, bonne
ded oa the north-cast and south by the Sea Shore, ae
the same bag been defincd in the skeich wade by Mr.
Brown.

21.~1n all that t#act which liss to the eastward of &
straigbit fine dizxwa from M. Phos’s Ferry on the |
south side of Syduey llirtour in a southerly direction
to the mouth of the Noith-weet Brook, so called,
which en:ptcs mto Bridgeport Basiu, bounded south
by the said Basin and Indian Bay, and on the north
and east by the S:a Shore.

8d.—In all 1hat lact near Bridgeport, comprising
an area of two :quare miles, bounded on the porth by
the Seu Shore, westwardiy Uy & line comnciding with
the outcrop of the coal seam now opencd, touthwardly
by a line a: 1izbt anglesto the rivke of the seam, and
distant gouth.wes: from the last pit sunk thereon not
mors than 160 rode, on the east by a straizbt line a8
near astuay be parallel with the west lins and at
such & distance therefrom as to include two square

mi'es of arca.’
COUNTY OF PICTOV.

4tb.—In an area of four rquare miler, to be selected
by the Associstion, including the Albion Mines works,
such area to . . bounded by strai lit iines ia the form
of a rectangalar parailelogram, whose longest side
shall not excevd three milen

COUNTY OF CUMBERLAND.

5th.—In an area of four :quare wiles at Spring Hill,,
(o be selected by the Associatian, and to be Jaid off on
a block two unles square.

6ib.—In an area of four 1quare wiles at the Jogging,
to be selected by the Assicia‘ion, and to be laid off
on the principles specifi-d in respect of the Albioa
Miren, except that the Jongest eide of the parallelo-
gram may be four miles.

The above areas are to include as part of them the
space already wrought at the Juggins, Pictow, and
Bridgeport, aud the whols of the arcas at all tbe lo~
calities are, before the 15th day of Dscember next, to-
be sarveyed and marked on the ground by the As

under the inspection of an Officer or Officers to be
appointed by the Government of Nova Scotis, anl
plans of such Serveys shewing all natara) bousdaries,
and distinguishing featoresat or near the areas, are to.
be farnished by the Association to the Province, om
or befors the 152h day of January, 1858; and ia de-
fault of such surveys, lsndmarks, 2nd plans, being made
and furnisbed, in couformity wiih this greement by

shall be lawful for the Province to make the same, and
Bridgeport, wisbin the limits. aforessid, mm'dlng t

western or land fnes in Cape Breton with rupocuo
tbe districts firt and secondly above ¢ascribed, .

During the Leas the Provines shall act by leass,
license, or otherwise, empower or aliow any other
party to work or scll coal ic tbe PYovinse st a ld

than are 10 be reserved and contained in the Iauo .
be granted (o the Apocuhon, and shall pase, Tae
riog the Lease enforce,.snch, JW cuohnb

and take such-other mensures by the ::pomtmdﬂt
| a0 Toepactor, and othiexvise af wiay

sociation, by distinct angd well defined boundary lives
and cornep pos:s, in conformity with this Agreement, .

the Associmion, within fhese respective penods, ik ;
to select the sxid aress io Protou, Comberiand, and.

their option ;.but also 1o raise #nd establish the lonth ’

Royalty, or on more favoveable tartne muyrupecl o

requisite, to,’




