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diati contpany operatiug exclusiveiy %vitlii the Dain-
inion to achiieve suchi results in a rallier trying 3'car i5
a malter for congratulation to ail couccrtied, and espe-
cially to MNr. J. K. 'Macdonald, the umanagiug director,
who lias so ably sliapcd the Associationi's course alnmost
silice ils organization. Anongst otier proinient re-
presen tat ives, thie nines of Messrs. Il. J. johunston &
Son, provinicial managers for Quebc, are deserviiug
of speciai mention for the share tliey hiave contributed
lu, the Association's; succcss. Tiiese gentlemncn biave
the assistance of ai influential advisory b'oard cousisLing
of the c-Hon. Edward Murphiy and Nlessrs. Jaines A.
Canle, A. S. Hanmelin (v'irc-president Banque Jacques
Cartier) and WV:xî. J. Morrice. rThe first tîhrce gentle-
menx were rc-clccted after the animal meeting. Mr.
Morrice, wvho is a inieniber of the %well-kniown finn of
D~avid Morrice, Sous & Co., is a iiew election, and
will doubless prove au acquisition to flhc Board.

REVIVAL OF AN OLD BUT EXPLODED THEORY.
During Ille recela discussions iii Parlinarctil followinig

the Budget Sr.ecli and the introduction of the xiew
Trariff. whicli wc crroneousiy tcrnied a " debate," the
old question of lte balance o f Irade cropped up ini sucb
a wvay as tu show liow tenacious af lufe are thecories of
finance Mien tliey cati be utilized for party tvarfare.
'%Ve venture tu say that, if the balance of trade could
inul be su used, il wvouid 1-e relegatcd to te saine class
of subjects as the tlheory ofgravitation, wliîiclî is indc
no longer spoken of as at thieory but a law, as ils condi-
tions and operations are by ail scienitists regarded as
imiutuable. ie assuml, *X>n1, tixat 'llte differenice bc-
tween lte gross antounit of the imnports of any country
and its exports is a ineasure of the business prosperily
of a country, or of its financial conditions, is su ct-nde,
su out of liarmnîy wvit1 facîs, thiat its beilig mnade Mi
Pat-hantent is îicleed, rcniarkable. \%Vc have on]>' lu
look at thic total antount of the cxcess of inmports iinto
this country silice Confederation, over our exports, ho
see that titese figures are only a part of the balance of
trude problemn. li the last twenty-six ycars Canlada
lias iniportcd anl average per annunt of$io7,o6 4 , 135 and
exparted ain average Of S7,001,447, givillg ail aninual
balance of trade against lier of $2o,o62,6jSS, whiichl lu
te 26 years ainounts lu, $521,63u,SSS. According t0

certain theorists, titis colintry lias ffallen lieliid in fina-11
cial resources sitice i SGS by.tiat prodigious aunionnî, by
at suin wlîiclî is far more titan double the nationai dcbt,
aîîd more titan tlîrce tinties thte aintint by wvincli thant
debt lias increised silice Conféderation year. If, ulenl,
tic tbicury is souitd that lte cxcess cf imîports; ot-er -
ports is the nicasure of a ilalion's inicre.isiing or decreas-
ing prospcriîy, and of iîsfinancial strength, thien accord.
inig t te above figures Canada is poorer to.day by
S52z,63u,SSS tliait sie was in iS6S. To state sucit a
proposition is tu refute il. Qule large suice ta bc taken
off titis aIlnouit isSî4S,645,630 for goods 1- iot cnitercd for
conz:utîtptiun." Aioter is for tie freigits qeariied hy
Canadiait vessels cnigigcd iu briîîging iu these: onports,
a mucli larger suin tilt. is gellerally recali7.ed. rThe
charge for frcigit acis witlt tesaite force as a charge

for aî coîiudity actually produced atid cxporled. Ai
exclushicl mamritimne country could discharge ils ol>li.
gationis to olther countîties wii supply il wvitit ieces-
sarits, >illiply hy beconing titeir carrier wititouî ex-
purtiîg any pro(luce or nianufaz-turc lin rcturîi. li ad-
it stisig tie balatnce of trade betwvccn titis coutttry and
E~urope otir mtaritimte enterprises play att important
part. rThe tîtaiti qutestion arisitig ont ofa consideration
of titis balance agaiîist us is, arc wve inxpoverishing otir-
selves b>' buyiug a.n amtounit of goods iii foreign mnarkets
ii exess of our ncaîts ta, p:ay for ? Are the goods we
imtport snch as wz: require, such as niierchatîts cati sell
aI a profit, sucit as the peuple ]lave icontes equal la

suchi purchases? If thiese conditionis exist, te question
of exporîs being equai ha, itmports cati be Iookcd at wvitli-
out atîxiety, for we iîtay safely leave foreigm ierchants
lu look aiter titir owmt inîcrests lu dealiîîg witli us, aîîd
we înay rcst satisfied tlal hhiey wvili collect tlieir debts
owing iii titis country in soute wvay. Thte very fact tltat
ail ournt- ational securities stand higi ii the foreigît
xnoncy mîarket is proof af our having inaiîîtaitîed our
credit by putîctual payntets of obligationts, aîîd by
utoderation iii borrowitig, as olierwise ltaI credit %would
liave suffcred. WVliat is considerc'l ait adverse balanice of
trade lias cicariy hiad nu itnfluence adverse ta ur credit
with Etîglisît capitalisîs. rThe large extensiotn, tua, of
credits grattd by Brihisli bouses lu Caîtadian buyers
is proof also tliat tltey are saîisfled th lte novezient
of tracle bteîwcîti the two coutîries, sýatisfied lta lthe
balance af trade condition is ito mienace ta Caxiadiait
credit iti the opintion of titose itiost iiîerested iii titis

questiotn, wlto arc tîtose wlio scnd the imnports, whiciî
exceed aur exports. Veil of laie ycars there lias becit
a cozisiderabie iitfltow of Britisi capital for invesîtitelt
li Catiadiiti secuirities axid enterprises.

Tliobe front wliont these futîds coule are especialiy
ivell iii fornitcdl as la our affairs, ycî ltey are satisfied
with lte fiuiatciai conîdition af te coutry', whl th iey
woîtid nul be if hhecy judgcd us lu be buyixtg imports
bcyoîîd aur nîicats of paynment. Luokiing tiien aI tiese
evidences of satisfactioni at aur ftiatcial cutîdilloît
siowi b>- oîtr fureigît creditors, andc by tiose froin wvhoin
wve buty su licavil>', wve uay t-est satisfted tat, altitougît
lte bat-c relurnus ai iiniports and exports semn ta iidi-
cale purcliases of furcigît guods la Itlave beîi macde cii-
orniously ini exce&ss of our sales iii forcigx mar-kets, yel
te couscqunîil iabililies have becen tîet with suclt bîîsi-
niess-iike protii)ptlcss as ta liav-epiaccc Canadiati credit
u a soiid iadi.

rThe foilotviig table sitnwiîg te grass amiot'îtîof ilie
imtports anid exporis froîn atîc ta leading coulnîries for
lte last 20 vear-; wviil br iouiff iithesliug
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