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LOSS BY

s
[ WRITING UP ASSETS

Probe Into Standard Reliance
Company Affairs Shows

. Heavy Deficit.
o

The probe into the operations of
the defunct Standard Loan Company
was ‘resumed yesterday at Osgoode

1 before Master-in Chambers J.
i‘.“ lG. Cameron, with Col. W. S. Din-
nick again the chief witness. Out-
8 g features of the evidence was
¢hat the Standard had lost over one
pundred thousand dollars in trying
to establish the Canadian Casualty
Company which had been qrgumzed
in.1002 by G. T. C. Dinnick and
other directors of the Standard. The
Standard first bought stock of the
Casualty Company, making payments
to the-extent of $43,000 and then sold
this stock to its subsidiary, the Dov-
ercourt Land Company who paid for
jt with a cheque drawn on the
Standard Loan and which sum re-
mained as an overdraft. In all the
Dovercourt Company is shown to
have advanced the Canadian Casualty
Company $134,000 and when the cas-
ualty company was wound up in 1908
and the assets sold to the General
Accident Company for $50,000, the
Povercourt Company received  $28,-
000 of this amount for its stock. The
Dovercourt loss was thus $106,000
and this was covered up by writing
up the Dovercourt assets $122,000.
This write-up also covered a $2,415
Standard Loan bond which had dis-

| appeared, $1,000 paid to a stenograph-

er, Miss Norris, for a purpose the
witness could not ‘explain offhand
and  $5,000 shrinkage in other securi-
Mr. J. R. L. Starr, K.C., appear-
ed for Col. Dinnick and George = W.
Kilmer, K.C.,  for the liquidator,
Clarkson.

; * Morning Session

When the hearing opened yesterday
morning Mr. Kilmer asked Col. Din-
nick whether he could not recall who
had received the $10,000 which, ac-
cording to the  records, was paid out
to smooth the way for the sale of the
Ontario & Industrial Loan Company
to the Standard Loan. The Standard’s
cheque for this $10,000 had been made
payable to W. S. Dinnick. Witness
said he had not had time to go into
it but certainly would be able to show
that he had-paid the money to other
persons, probably to the directors of
the Ontario & Industrial+Loan Co.

Mr. Kilmer then directed the in-
vestigation into the series of transac-
tions hetween Claude S. Pote, a cous-
in of Mr. Dinnick, and the Standard
Loan Co. in 1903. These deals were
the sale of three properties received
with the Ontario & Industrial Loan
Company assets, to Mr. Pote, which
showed on paper a big profit for the
Standard. These properties were a
lIot on the south side of Lombard
street taken over at $10,125 and sold
to Pote for $34,282.37; another Lom-
bard street lot taken over at $3,000
and sold at $10,490, and land in York

township taken over at $4,826 and
sold for $18,500. 3
Pote Paid No Money

It was admitted by the witness.
that Mr, Pote never paid a cent on
account of any of these transactions
but the so-called profits were in-
cluded in the statement of the year's
business for 1903. In the following
year the Standard took these proper-
ties back because, as the witness ex-
plained, Pote had fallen down on the
deal, and disposed of them mostly to
the Dovercourt Land Company at
about the same prices that had been
paid to the Ontario & Industridl
shareholders. This showed a loss on
the Standard books but the whole as-
sets of the Ontario & Industrial’ when
sold to the Dovercourt Land Company
were put in at a figure to off-set this
and other losses. At this time the
Standard Loan Co. was, the witness
admitted, practically in control of the
Dovercourt Land Company. These
losses went to swell the mortgage
which the Dovercourt Land Company
gave when that concern eventually
passed into the control of the Stand-
ard Loan. 7

Counsel for the liquidator then un-
dertook to show the motive for these
deals between Mr. Pote and the Stan-
dard Loan, in which no money had

passed and in which paper profits of

three hundred per .cent. accrued to
the Standard.

Started Canadian Cn'un!ty

It was revealed that the Standard.

Loan had been the main gupport of
the Canadian Casualty Company
which was incorporated: in March,
1908, with a subscribed oapital of
$412,300 and $35,400 paid up. Wit-
ness’ brother, A. G. C. Dinnick, was
the moving spirit in this concern.
Of the $35,400 paid up in order to get
a charter, the Standard advanced
$22,000, altho no mention of this ap-
pears in the minutes of the Standard
Loan. ' Col. Dinnick testified that the
Standard directors had in reality sub-
scribed for this casualty stock and
held it in trust for the Standard but
he could not recall who had induced
the Standard Company to pay for 1f3
neither could he recall whether it was
deemed at the time to be a transac-
tion in which the Standard could not
lawfully take part. He remembered,
however, that he was personally op-
posed to it but had finally signed the
cheques in favor of the Casualty
Company for the stock. This $22,000
call on stock with interest amounted
in time to $24,157.37 and curiously
enough this exactly offset the paper
profit made on\the sale of the first
lot to Pote. In that way the stock
deal was wiped out of the books of
the Standard Loan.'

“Why was there so much anxiety
to wipe this investment in Casualty
Company stock off the books of the
Standard?” asked Mr. Kilmer,

Wiped Out Good Asset.

“I cannot say, now,” replied wit-
ness, “they wiped out a perfectly good
asset.”

Witness would not admit that his
company had no legal authority to
buy Canadian Casualty stock and
would not attempt to explain why the
Standard had not subscribed for the
stock direct. Mr. Pote, witness ad-
mitted later, joined the Standard
Loan Co and was with them for sev-

eral years.
It was shown ‘that the paper pro-
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e
fit of $7,490 made on the sécond lot
sold to Pote went to wipe off the
books the $7,000 and interest paid for
stock in the National Publishing
Company.

Col. Dinnick being questioned de-
clared that these sales to Pote were
genuine and declined to admit that
the ostensible profits made from them
went to increase the assets of the
Standard Lean.

Mr. Kilmer, reading from the re-
cords, showed that the Canadian Cas-
ualty Co. during its promotion day
used the office and stationery of the
Standard Loan Co. but the witness
could not recal]l this faet. Cél. Din-
nick said he was a director of the.
ggg;xalty company in 1905, 1906 and

Further calls on account of steck
subscriptions were made by the Cas-
ualty Co. on the Standard Loan in
1904 to the extent of $21,000, $10,000
of which was paid in the form of a
debenture bond of the Standard.

After Lunch.

After the lunch hour A. C. Neft, who
was the auditor for the Standard Loan
Co. at the time, appeared and testified
that the loss on the Pote deals with
interest was assumed by the Dover-
court Land Co., and included in the
blanket mortgage given by the Dover-
court Co. eventually to the Standard
Loan Co.

Col. Dinnick, on returning to the
stand, testified that the stock of the
Canadian Casualty Co. and National
Publishing Co. on which $50,371.48 had
been paid, was turned over to the
Dovercourt Land Co., for which a blan-
ket mortgage was accepted. f

Mr. Kilmer wanted to know what
authority the Dovercourt Land Co. had
to take over this stock. Witness
said bylaws were passed conveying au-
thority to the directors, but he could
not point to any authority the Stand-
ard had to buy the stock in the first
xélace or to well it to the Dovercourt

0.

Mr. Kilmer then went into the trans-
action by which the Canadian Casualty
Co. had secured a loan of $74,950 from
the Dovercourt Land Co. The Dover-
court Land Co. did not have the funds
to loan, but secured them from the
Standard Loan for which, according to
the resolution, the Dovercourt was to
turn over Dovercourt debentures and
mortgages as security.

Without Authority,

It was pointed out that the Dover-
court Co.’s resolution to pdy this
money to the Casualty Co. was dated
Dec. 21, 1906, while the Standard Loan
Co.’s resolution to make the corres-
ponding advance to the Dovercourt
Co. was dated March 1, 1907. In other
words, the advance had been made by
the Standard Loan to the Dovercourt
apparently without any authority until
three months after the deal was put
thru. Witness could not give any
explanation of this.

It was admitted that the Dover-
court Co. drew a cheque on the Stand-
ard Loan for the amount of this loan
and increaséd their overdraft to that
extent.

An argument arose as to the author-
ity of the Dovercourt Land Co. 1o
buy this Casualty and National Pub-
lication stock, Mr. Kilmer taking the
view that they were debarred by clause
18 of the original bylaws of the com-
pany, while Mr. Starr, for Col. Dinnick,
contended that the revised bylaws con-
veyed authority. The colonel himself
expressed the view that the amended
bylaws giving authority were missing.
At any rate, he had acted on the ad-
vice of his solicitor, Mr. Smoke.

The enquiry will go on today.

WINTER IN ALGONQUIN PARK.

As a winter panacea for coughs
and colds Algonquin Park cannot be
aqualled. Two thousand feet above
the sea it is always dry and cold.
Days spent in snowshoe tramps, to-
bogganing or skiing, and in skating,
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ELEVEN DAYS,
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" Telephone Main 2010Q.
_TICKETS ISSUED TO ANY PART OF THE WORLD.

together with evenings spent in social
converse around the cosy warmth of
an old-fashioned log fire; these slip
¥ away unnoticed, but these who have
once experienced-them return to thewn
avocations with renewed energies.
The “Highland Inn,” owned and op-
erated by the Grand Trunk Railway,
offers comfortable accommodation a.
reasonable rates. For all particulars
apply to N. T. Clarke, manager, Al-
gonquin Park Station, Ontario.

INTER-CHURCH CONVENTION.

Delegates from all the churches in
Toronto district will meet at Massey
Hall next week in two important mass
meetings and a series of morning and
afternoon conferences. The speakers
for Monday evening will: be Sher-
wood Eddy, of New York, Principal
Bryce Taylor, of Queen’s University,
and the new prime minister of On-
tario, Hon. E. C. Drury; for Tuesday
evening, Dr. J. Campbell White, of
the American Inter-Church Move-
ment, and Dr. James Endicott. At
both of these meetings, the second
and third galleries of Massey Hall
will be open to the general public.

WE BUY AND SeLL

AMERICAN CURRENOY

(at a premium)
Also Travelers’ Cheques, Drafts and
Money Orders.

A. F. WEBSTER & SON

53 Yonge Street,

| Secretary to R. J. Fleming, was to the
effect that he

Cross-Examination Elicits the
Fact That Men’s Schedule
Unheeded by T.S.R.

Yesterday was quite an off day for
both James T, Gunn and Peter White
at the ecssion of thé electrical board
mvestigating the responsibility for the
strike of Me ber 8, which incon-
venienced some 60,000 visitors to the
“Ex' Mr. Wihite, himself, was in
quite a genial mood and Mr. Gunn
was smoking the pipe of content be-
side J. J. O'Donoghue, counsel for the
Blectrical Workers’ Union. ;
Fileming Unapproachable,
The evidence Regina'l Smith,

was called up four
times by Mr, Guan om the cJay pre-
ceding the strike. Nothing doing. At
a quanrter to twelve Mr. ¥leming had
come into the office with E. R. Wood
and Sir Willam Mackenzie, but had
soon gone out again. Mr., Fleming
had intimeted that he had very im-
portant rusiness on hand. Witness
had told him . that Mr. Gunn was
worried because the attitude of the
mern demanded a conference with the
officials of the compamny, Mr. Smith
stated he tnled later to communicate
wita the general manager thru the
offices of Sir Willlam Mackenzie, Sir
Her ry Pellatt and Mr. Fleming’'s home,
but to no purpose. At 325 p.m. he
recelved the report of the board of
concilfation at the hands of Mr. Moore,
Taking the thread of his evidc nce over
to the day of the strike the witness
stated that the first tdme he got in
touch with Mr. Fleming was at 5.20
pm., or 20 minutes after the strike
was called, when the general manager
asked why the cars had stopped run-
nimg. A little later Mayor Church
arrived at the office and then T. A.
Russell. Al] held a conferemce, and
at seven o'clock the mayor left the
office. Mr. Fleming then immediately
dictated a letter accepting the award.
_This was handed to the mayor, who
returned a few minutes later,
Schedule Sent.

Cross-examined by. Mr. O’Dcnoghue,
Mr, '‘Smith, who proved & calm, gelf-
contained if voluble witness, stated
thair he received a communication
from the union enclosing the wunion
schedule. This schedule was sent on
to the departmental heads of the com-
pary, Mr. Neeld, Mr. Deakin and Mr.
Clarke. It was usual to ackiowledge
receipt of a communicetion when the
matter at issue was adjust>d if ad-
justmenit occupied only two or three
days Otherwise acknowleigement was
made immediately. ! Further cross-ex-
amined, withess admitted that so far
as he knew no reply had be»n vouch-
safed to this communication between
May 16, the date it was received, and
June 18.

“Did Mr. Fleming receive any re-
porte of the  strike-vole ineeting?”
asked Mr, O'Domoghue. “No.”. “Well,
did he receive any reports. of the
strike?” was the next question.

“I ‘protest,” sang out Peter White.

“Didn't you think that in view of
the importance of the matter at hand
Mr. Hubbard should-have been com-
municated with on the day preceding
:ﬂhe strike?” asked~ Mr. O’Donoghue.
‘No,” replied witness. “I felt certain
that as Mr. Hubbard had already been
aware ‘of the difficulties of the situ-
ation he would have done what was
necessary.”

Warned of Tie-up.

Barller in the day evidence was
brought to ehow <hat Mr. Smith had
told Mr. Fleming on Wednesday taat
Mr. Gunn had told him that if a
conference was not granted a tie-up
might result. Mr, Smith corroborated
this in his evidence, and stated ¢hat
Mr. Gunn had so stated when he ‘had
called the office up at a quarter to
twelve on Wednesday (the day pre-
ceding the strike),

Fred Hubbard in evidence stated
that on the day preceding the strike
James T. Gunn had pointed out that
he would be able to avert a strike up
till ten o’clock the following morning,
but that he would be unable to
answer for anything later.

LES ROUENAISES.”

On Monday evening at 55 Wellesley
street, a réunion was held of all ex-
members of the Canadian Section, G.
H. Q., %rd Echelon, B.E.F. The meet-
ing was well attended, and organiza-
tion of a club, to be known as “Les
Rouenaises” carried out, together with
the election of officers and executive.

Inquiries may be addressed to the
secretary, 55 Wellesley street.

biands:

Every Shoe Has Its
Own Rubber

The Dominion Rubber System ex-
‘perts have anticipated every style
in Fall and Winter footwear, and
have supplied the dealers with
rubbers of every size and shape to
perfectly fit the shoes of every man,
woman and child in Canada.

You ¢an get these comfortable and
perfect fitting rubbers by asking
your dealer for any of these six

. “Jéc’ques Cartier,” “Merchants,”
“Maple Leaf,” “Granby,”
“Dominion” or “Daisy”

They are a]éj‘e“liable
Dominion Rubber
System Products

and are sold by the best dealers
throughout Canada.

ONTARIO ELECTION
ACCOUNTS PASSED

Cabinet to Consider Branches
for Minister of Health
and Labor.

The Ontario cabinet ministers held
their third council yesterday after-
noon and “only - routine business
transacted” was again the report of
Premier Drury at the end of a two-
hour session.

Much of the routine matter was of
importance to judges and others who
are looking forward to bglng paid for
work done in connection with the pro-
vincial elections and the referendum.

A large number of orders-in-coun-
cil, which were necessary before pay-
ments could 'be made, Were passed.
Considerably over a million dollars is
involved and the accounts are numer-
ous. Many complaints have been
made regarding non-payment, but the
officials concerned declare that the
delay was unavoidable, With the hold-

ing of the elections and the referen-
dum on the same day & new situa-
tion was, of course, created. Then
there was the change of government
to contend with, so ‘'that those to
whom money is due may really be
fortunate in that the new administra-
tion has so quickly taken the matté¥
up. The recent system of enumeration
adopted is said to have ,proved gen-
erally unsatisfactory and a return to
the old method of the municipalities
preparing the lists is likely soon to
come up for consideration with a view
to the law being changed at the forth-
coming session of the legislature,
Changes in Departments.

The cabinet is also about to take
up the question of considering the
apportionment of the departments now
under the jurisdiction of the provin-
cial secretary to the health- depart-
ment, which Hon. Walter Rollo will
preside over in conjunction with that
of labor. The task will be a somewhat’
difficult one, Hon. H. C. Nixon, the
young provincial secretary, has at
present a variety of big departments
under his supervision. He is the head
of prisons, asylums, hospitals, license
board, health, incorporation of com-
panies, and registrar of births, mar-
riages and deaths. The proposal is, it
is understood, to hand over to Mr.

Worn-
Out,
Weak
Men .

and
Women

;_ Testify

Chatham, Ont.:—“For many years I
suffered with stomach trouble and I tried
many remedies but they seemed to be a
failure—my stomach seemed to be getting
worse instead of better. One day I came
in possession of a bottle of Dr. Pierce’'s Gold-
en Medical Discov and took it. My
stomach seemed completely cured. I have
great faith in this medicine and hope any
sufferer that reads this will give the ‘Dis-
covery’ a trial. Once tried, you will never
be without it.”’—C. TITUS, Jr., 28 Duke St.

New Wiltshine, P. E. I.:—“I suffered
three years with bronchial asthma. I was so
weak I oould hardly walk three steps at a
time. I oould not sleep so would get up and
stay up the restof the night . Oneday afriend
el D b F ot e o S

i so I sent to my druggis,
for a bottle and when I had taken half of it
Ifelta t deal better. When I used that
bottle I sent for two more, and when I fin-
ished the third bottle I wascompletely cured.
“It is over two years since I first took Dr.

's Golden Medical

Discovery and I -
have not been troubled a day with asthma
since.’’'—. McLEO

Hamilton, Opt.:—*1 have suffered with
rheumatism for the last five yearsand I have
only taken three bottles of Dr. Pierce’s
Anurie (anti—uﬁv/-eg‘d).’l‘n and three
bottles of ‘Golden Medical very’ and
um cured. I also had that dread
disease, ish Influenza, leaving me in a
terrible condition. - Only those who have
had it. know what an awful condition it
leaves one in. I am sure if it had not been
for Dr. Pierce’'s medicines advice- I
certainly would have died. E

“I want to recommend Dr. Pierce’s
medicines to any sufferer with kidpey

the ‘Flu’,

ONE EVERY MINUTE

By Billy Scott

I gotta see that show, that’s all, I just
gotta dee it,” 1 says to meself when I
read the ad. ebout the grand drammer
down at one of the swell theatres, so
right away I began to plan on workin’
good ol' Lol for a pass.

“I'm the insurance agent,” I says, “and
I hafta look over your show.rooms to
see that your fire escape doors aint
actin’ rebellious.” Then I says in.a
voice like a spring evening at eight, ‘‘Just
lant me anywheres near the front row,
I ain't askin’ for nothin’ ’‘cept a little
space to set down.”

“Nothin’ doin’ frog-legs,’ he says. “I'm
onto you, Last time you b2at it in you
was collectin’ for the Warphanage o1
somethin’—but there ain't nethin’' doin’
this evenin ’, so on your way—out the

A DED HED

| the leadin’ lady.

wanta get some ideas. I'm that crazy
about actin’,” and I began recitin’ “Gun-

gadin.,”

‘“Here!”” bawled Lol, “look efter this
baggage,” and a juvenile usher plloted
me to a seat just -as the nut comedian

began telling one of them risky stories te

Then there was a song with rhymes
like: “Ain’t it punk te Hve in a trunk’—
junk! After that a skinny hoofer did a
turn in a dress what sure did impede
motion, and just as the blind was falling
for the last time a fella with a face like
& sword grabbed his sweetie and bit his
-monnaker in her arm,

Rollo the supervision '‘of matters only
pertaining to the public health,  so
that Mr. Nixon would still have plen-

lums, ete.
It is singular that Dr. McCullough,
altho head of the provincial board of

ary as deputy-registrar, or in reality

secretary. If all the business connect=
ed with the registrar's office Were
transferred to the minister of labor
along with health matters, Dr. Mc~

statistics have much in common with
the health department generally, and
it would seem logical that the two
should be combined. The registrarship
department by statute, so
before the exact duties of either Dr.
McCuallough or Mr. Rollo can be given
effect to. The Hamilton minister will
tions having particular relation
labor.
To Combat Venereal Disease.
An dmportant question for the fcab=-
inet to decide during the nexy few
days is. that relating to efforts for
combatting venereal disease.
Dominion government has already
voted $57,000 to Ontario, the province
also to contribute a like sum, and one
idea is to establish clinics at the prin-
cipal centres thruout the province.

| The Hearst government had practice

ally decided upon supplementing the

the Drury administration to
nounce on the matter. “It is a ques-
tion pressing for immediate consider=
ation,” said Hon. Mr. Nixon yester-
day, “and will be taken wup very
shortly.,” Dr. MeCullough also stated
that the federal grant could be ob-
tained immediately upon favorable
action by the Ontario government, and
expressed his desire to get on with
the good work as soon as possible.
Hamilton Deputation.

Mr, Nixon peceived his first deputa-

tion yesterday, when G. G. Halcrow,

grell and Controller Jutten, Hamilton,

purchase land for the accommodation
of the nurses at Barton Hospital. It
was explained that it was not the in-
tention to erect any buildings,
there were already several houses on
the land Which could be utilized. The
cost would be about $50,000, Mr. Nix«
on promised consideration. Hon. Wal«
ter Rollo introduced the depgtation to
the minister,

J. M. McCutcheon, civil service
commission, is now engaged upon &

reform before Premier Drury and the
cabinet. The competitive system will
b2 a leading feature, and patronage
will be entirely eliminated.

CABINET TO CONSIDER

8ir Adam Beok’s Chairmanship Sug-
gestion WIill be Taken Up,
Pfemier Drury Says.

“I have not been able ) give the
matter consideration yet,” remarked
Premler Drury yesterday when he was
asked whether he would agree with the

“Geel if I stay here much longer I'll
be gettin’ the bug to be n aotress,” I says |
to mesclf, and I could feel I was ylelding
to the tyranny of me ambitien, and

window."”

try
Pellets for constipation.”—MRS. ESTEL-
A GRANBY, 546 James St.North, |

“Aw! be e sport Lol” I saysy * oaly

lﬁieve‘ mg‘}“_x;\ goin’ “éﬁf xn, u{otcr it fil
ve to ® EDSAr 'm sixty—an
& gotta hunch Tl beasiot, .

suggestion of Sir Adam Beck that the
chairmanship of the Hydro-Electric
Commission should be of a more per-
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