
March 22, 1994 2643COMMONS DEBATES

Supply

is something that we in government—and I include myself now 
because I have become part of the guilty as it were—all too 
often fail to recognize. It is an extremely difficult existence out 
there for small business.
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These are the kinds of federal policies that we have had to live 
with in the business community in the past. When I hear about 
job creation it just does not ring true with me.

A small business person does not get a pension plan. They can 
maybe make use of the registered retirement savings plan but 
they do not have their own pension plan. They are not entitled to 
unemployment insurance benefits if their business fails. Often­
times they are putting in 60, 70 or 80 hours a week and not 
receiving benefits. Many people who are working in regular jobs 
would be surprised. I think a lot of times people expect that 
entrepreneurs in small and medium sized businesses are very 
wealthy. The case is really that very few people actually become 
fabulously wealthy and successful. Most people just make a 
living at it and as a government we have to recognize that.

Let me give a most recent example. In the House today we 
were talking about a subsidy on the part of the government for a 
new aluminium smelter in South Africa, a $60 million U.S. 
dollar or close to a. $100 million Canadian export credit to anew 
South African aluminium smelter. If the government is talking 
about job creation they must be interested in creating jobs in 
South Africa but certainly not here.

We have 10,000 people in Quebec who are employed directly 
in the primary production of aluminium and 2,000 people 
employed in British Columbia in my riding at Kitimat in one of 
Alcan’s largest smelters anywhere. These people are paying 
their taxes and contributing to Canadian society and they see 
their taxes being used to support the construction of a new 
aluminium smelter in South Africa. How are we creating jobs in 
Canada by that measure? Where is the consistency in govern­
ment? I just do not see it.

I have seen no evidence to this point that the government is 
taking any steps to rectify the problems that business faces. 
Taxation rules for example, are becoming more complex rather 
than simpler. I recall that when I was in business I looked at the 
tax act on a couple of occasions and neither myself, my 
accountant or my lawyer could not figure out what it meant.
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Some of the irritants and costly policies that government 

follow are that small businesses in Canada are acting as the 
agent of the government in collecting taxes, UIC premiums, 
CPP premiums and personal employment data. As well as being 
an unpaid job, the fact is they are liable for any mistakes they 
might make. They are liable for doing the government’s work 
for them. In addition to acting as an agent they have to make 
payroll deductions and remit that money on a regular basis. In 
the case of my business it was on the 15th of each month. In the 
past we had to have our cheques postmarked by the 15th of the 
month so that we would avoid penalties and interest.

How can we expect small business to be able to prosper when 
it has to deal with ambiguous tax laws? When you are trying to 
make a business decision on the best way to acquire a new asset 
or to open a new business, you have to spend all your time trying 
to figure out the best way to do it tax wise rather than getting on 
with the job and letting your entrepreneurial talents run toward 
creating the business and making it work. That is the kind of 
thing that government can do for small businesses, make it 
easier for them to exist.

Diversification funding, regional development funding and 
all the things I talked about earlier are still very much alive and 
it is still very much the attitude of members opposite that this is 
the way we are going to help business and industry. It is not.

Now the government that talks about aiding small business 
wants to have electronic transfers of those funds on the 15th of 
the month. If you do not get your electronic transfer done in time 
you are going to be faced with a 10 per cent penalty right off the 
bat let alone the interest charges. Now I ask, how is that assisting 
or helping small business? As long as government prevails with this attitude, we are 

going to have a continual drain on tax dollars, we are going to 
have continual failures in the individual areas where these 
moneys are invested and it is going to hinder rather than help 
small business. While the Bloc is talking about no vision for the 
future, my vision is to get government out of these things and let 
small business prosper on its own.

This policy is tantamount to paying taxes in advance. When I 
was in business we had to meet our payroll and pay our expenses 
often long in advance of receiving the revenues that were 
attached to those expenses. I do not think the government 
fundamentally recognizes just how difficult it is.

I am going to conclude my remarks by saying that there is an 
opportunity right now for government to show leadership, to 
change some of the policies it has been following, to recognize 
that government does not create jobs, government does not 
create wealth. It certainly has the ability to expropriate wealth 
and it does that with remarkable ability.

It is one thing to talk about job creation and how we are going 
to assist small business, but it is quite another thing to sit there 
on a Thursday afternoon and try to make sure you are going to be 
able to cover your payroll on Friday. That is something that 
small business right across Canada has to face all the time and it


