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occasions; that is, the incompatible policies af
the flxed. exchange rate plus the agreement
on exchange reserves which are cantinuaily
caming in conflict.

I amn not at ail sure that the people of
Canada will be satisfled with the way in
which the government and the Bank ai Cana-
da have dealt with this problem of protecting
the Canadian dollar, because the Canadian
people will have ta suifer for it. There is
no question but that the general level af
interest rates will rise, that aur already acute
situation in respect of housing will become
worse, that government flnancing will be-
came more expensive and as a consequence
aur ecanomy will slow down even more.

I would have hoped that in view of the
critical situation in which. we find ourselves
the government wauld be prepared at this
time ta re-assess its whole palicy with regard
ta aur exchange rate and its whale policy
with regard ta aur relations with the United
States. I and some of my colleagues have
suggested earlier in this house that the situa-
tion at the present time, even before this
immediate crisis had arisen, called for re-
thinking in respect of aur attitude with
regard ta the flxed exchange rate. It is
demonstrated by the present econamic prab-
lem in this country that we should go back ta
the flaating interest rate and the contrai of
the infiow and outflow of capital from
Canada.

The gavernment's present action seems
again ta be placing the burden on the ordi-
nary Canadian citizen, because it has tied its
hands with regard ta the monetary and fiscal
policy so that it is unable ta cape with this
problemn without curbing the development of
the Canadian economy in a way which, in the
end, must fundamentally undermine aur
position internationaily far more than any
temporary attack on the Canadian dollar,-
and which attack would be very severe if
cantinued for any length af time.

I would again point out, as I did a few
weeks ago in this house, that when we were
on the fioating exchange rate which lasted for
12 years the fluctuations were ail within a
very narraw range ai 3 cents United States
during that whole period. I would hope
that samewhat the saine situation woulcl
accur naw. But in order ta prevent anything
more drastic in the way of upward pressure,
which is equally as dangerous as downward
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pressure, I would suggest that the gov-
erniment consider the imposition of emergen-
cy exchange contrais.

Mr. R. N. Thampson (Red Deer): Mr. Speak-
er, I share the concern the minister has
expressed in saying he regrets the external
circumstances which exist that have made it
necessary for the Bank of Canada ta step up
the interest rates, as it has done. I would just
like ta add that this serves as an additional
reminder that the ecanomic situation bath
within and outside the country is mast serious
at the present time. The palicy of raising
federal housing interest rates ta the present
level, instead of drawing mare capital out of
the private sector, has served only ta push
interest rates stili higher. This action taday
will have the same effect. One wonders just
how high interest rates can go.

I shauld like ta remind the minister as hie
seeks ta deal with these prablems, many af
which are autside his own direct contrai, that
neyer since 1929 have we faced a prablem of
high interest rates such as that we have naw,
and that this actian, which may have been
necessary at the immediate moment, will
serve anly ta increase further aur financial
prablems. In this regard it relates also ta the
contînued palicy of those who contrai interna-
tional manetary values in respect af gold
being held at the present price. One wanders
haw long in the future it will be before the
price af gald will have ta be increased, its
having held the same price it holds naw while
other commadities have daubled or even
quadrupled in price.

We share the expression of regret the min-
ister has made in his statement, but we hope
hie will use every passible effort ta bring
about some mare permanent and mare satis-
factory solution ta the problems 0f interna-
tional liquidity and stability af aur awn dol-
lar, and the prablem af the continuai rise in
the cast of interest and the continued tight
money palicy which makes Canada's develop-
ment so difficuit.

[Translation]I
MEAT INSPECTION ACT

AMENDMENT TO PROVIDE FOR INSPECTION
LEGEND IN ENGLISHI AND FRENCH

Mr. Fernand-E. Leblanc (Laurier) moved
for leave to introduce Bill No. C-196, ta amend
the Meat Inspection Act (inspection legend).
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